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~ :tration; Charles. W: Robinson, foriner: 


“Export-Import “Bank and “at: ~ the 
“was chairman of the: Son ee 


; ipronelaty t in ‘connection with Energy 
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Casey Ted to 


“a4 a dest a cuF: 


for U.S: Backing! 


: William” ‘J. Casey; | director” ‘of. the: 
: Central Intelligence: Agency,"owns a: 
. company that is part of.a consortium: 


seeking ‘loan .and~ price. guarantees; 
from the-U;S. Synthetic Fuels Corp: ; 
“Phe: “company, Energy" Transition 
Corp., is the managing partner in the! 
consortium that. was. chosen last 
week by the: ‘synfuels: agency as. one 


of five ft nalists: competing for "vary= 
Ing types of loan and price supports. 
-“The- consortium wants: to’ set up a! 
“plant i in North Carolina for the cons, 
version of peat info-methanol.: <4 
»: A spokesman: for the: CIA, -Dale 
Polaron: said: Casey-is. a. “stall. ‘in-| 
Lactive stockholder” in’ Energy Tran- 
: sition and.“knows: ‘nothing about the, 
“workings of the company.”.. wpa Sy 

: The.. other. partners . in, “oe. ‘firm: 
. “arer’ Robert /W. Fri, former deputy 
‘administrator’ ~Of = the - “Energy : “Re-- 


search and: “Development. ‘Adminis?’ 


deputy. secretary ‘of-state; Frank G! 
‘Zarb,:. former’ administrator ‘of, thes 
Federal panes ‘Administration, and, 


ise, All five. of ee patie asl i ig 

Daher during. the-Ford_administra2 
tion. During.. the “administration! 
Casey: served: both<as- head. of” the 


‘State Department i as. undersecretary 
-for economic affairs. Before that, he 


“Transition’s application. ’: 
*< Fri said! the ‘five “oj foughly. 
“equal shares, but profits, ifand when: 
“they occur would be distributed-un- 
“evenly, the k bulk=¢ t= going: | to: She two; 


: financial: disclosure statement filed. 


" “acting. through a subsidiary called 


ythe-cost of the entire ‘ ‘project. In-. 
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‘owners - ihe “actively. run the ‘firrn. i 
"They. are Fri, the ‘presiclent,.. and 
Robinson, the chairman. 72.:.7)*: 

Casey ‘did not include his interest 
in: Energy “Transition in his~initial 


“dan, 9, 1981, when- his prospective 
-nomination was under consideration 
-by the Senate Select Committee on 
Intelligence. The fi irm was formed in 
zearly 1979, -.: ay 
- In - August, however 2 ; Casey: 
"amended his disclosure statement to 
include 10 additional holdings, in- 
cluding his interest in Energy Tran- 
sition. ‘In the amended statement, he 
- described ‘the value of his stock at 
“somewhere * ‘between... $5, 000° _ and 
$15, 000.2." Sei Sony 

=. Unlike . many ‘other Cabinet oval 
offi cials, Casey did not-put his assets: 
into a blind trust. =... | 

Fri declined to disclose how the. 
companies .in the consortium would 
-benefi t if the project is successful... 

~The “consortiums ‘called “Peat 


“Methanol Associates, wants to build | | 


‘a plant -near “Creswell,” NC., that: 
would ® be <capable | of. . converting 
676,500 tons’ of peat a year into 67.5 
‘million gallons of methanol. The: 
‘principle source of financial backing | 
for-the project-is the . -Koppers Co.,. 


Nowth Carolina Synfuels: Corp,.; ceo 
“Fri said the. consortium: is not 


“secking a@ loan: guarantee. covering, 


‘stead, it. wants a limited. loan guar-| 
Vantee that-would protect. the ‘consor-: 
;tium in. the event. interest rates rise- 
higher” than anticipated in the. ‘pro-; 
_Posal. teria ai tee 

“Th addition, the consortium wants 
“the Synthetic F Fuels-Corp: to provide: 
‘price* supports ‘for the.- ‘methanol.* 
, This would protect the consortium if 
“ pricés, of natural gas or crude oil, the: 
‘principle ‘competing fuels, fell: below 
:methanol Prices, making the Plant's 
‘product:t uncompetitive... 
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«The federal : support would func- 
tion’ to““irisulate_us from ‘abnormal’ 
“events” in: ‘the area of interest rates, 
oil- prices and gas prices, Fri said. 
‘Frt-said~the question of Casey’s 
Anvolvement with-the firm comes. up: 
Tegularly—"we've discussed this at. 
“board inéetings”—but the group has: 
:been unable to resolve the question : 
‘Should. we, ask, him’ to turn* in. his: 
Y ae 
Casey does not, Fri poted: out, | 
‘attend board meetings or participate 
-in the operation of the firm in any 
‘way. Before his appointment as CIA j 
director, Casey served as the. secre- 
a of the beard. 
_ Fri. said the group shared a com- 


“mon entrepreneurial spirit, and, “We | 


-set out to. see if an entrepreneur 
could succeed :j in. the sais bust; 
: ness.” ' 
“Ina stirs the firm said spe- 
* clalizes j in determining new. markets 
vand technology; obtaining financing 
-for projects, and, in the area of BOv-, 
-ermment policy, the. anticipation of 
““the course of .future government. 
policy,” ‘the, securing of “Necessary | 
cooperation and Approvals,” and the 
; encouragement - of government “to 
“create the climate in which the pri- 
; vate sector bo operate successfully.”, 
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© “fe partners in the firm are Casey: Frin 
Chsthes W. Robinson, former deputy Secretary + 
-of State; Frank G. Zarb, former administrator of 
" one eee ‘the: Kederal Energy Administration. and Wil 
a c 7 ane ‘lia Turner, former US representative to the. 
S are ae 3 ‘Organization for Economic Cooperation and De-- 
é _ Bate ee sad > _ lygbpment. The men served together during the \ 


- \Fexd-and Nixon administrations! °-: . Shs}. 
_, “dyqder-President Gerald Ford,,Casey served" 


“Heth as head of the Export-Import Bank and at 
HeState Department a8 undersecretary for eco-| 
“Hee affairs. He waswas Nixoii’Schairman of : 
4HeSecurities and Exchange Commission. ge 
? phe First Colony venture has as its princtpal ’ 
| spbiigors; inc addition: to: Energy ‘Trans!tfon! 
‘Corp.; Koppers Co., ine; dnd J.B. Sunderland. 
 . This consortium, called Peat Methanol Asso-| - 
“clates, wants to build.a eplant: near Creswell, 
-N.C., that would be capable .of convertin gt 
676,500 tons of peat a year {nto 67.5 million-gal- 
Jons of methanol. The principal source of finan- 
‘elal backing for the project.is the Koppers Co.; 
“acting through.a subsidiary. called North Caroli: 
“na Synfuels Corp:: : BF tN tae ates veered, 
ee ‘Financing for-the venture-would all be pri-| — 
vate, if it wins approval from, the Synthetic Fuel 
Corp. Where. the government-sponsored agen- 
; “cy's role would come into play, according to Fri, 
the venture are former membe Hs ina complicated set’ of guarantees Involving 
; ican ‘the price of the methanol fuel arid in the interest, 
rates paid on.the $350-millionJoan. “> gent 
* Theagency would subsidize the price of what, 
‘Fri referred to as “uneconémic’. methanol fuel. 
‘or fuel whose-cost of production exceeds what it: 
‘could get'in, the world market--Ert said it would | 
‘also subsidize the. corporation’ temporarily for} 
“fluctuating: interest rates:on the capital invest- 
‘ment of the project. Without such a subsidy, he 
‘said, the-project would be#"uneconomic.” ss 


i Casey, according ‘toa source who has 
‘searched the Senate 


The company,” 
_tion:Corp.,: seeks loan-and prt. 
aarantees from. the-agency’ forta 


N.C, Calléd First Colony; the project ” 


would. be the first to gasify peat to 


produce a fuel called-methanol..22"., 


ger. 


‘the venture. The 6 
ment saids:‘'Mr. Casey 
. inactive. stockh 
‘nothing about the ac 
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ees |) Last August; however, 

: year disclosure statement ‘to: include. 10 additional. 
pone, holdings, including his.interest in'Energy Tran-| 
: aes ‘sition. In the amended statement, he described 
Ela aes ‘the value. of his stock at’ n 
and his on Pema as: _ 's5000 and $15,000... : 
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CIA Director Willian Casey and four former top government employees own a | 
company that is part of a caensortium seeking loan and price guarantees from the 
U.5. Synthetic Fuels Corp., it was reported Wednesday. 


The Washington Post reported UTasey is a part owner of Energy 
Transition, the managing partner of a consortium that would like to set up a 
plant near Cresweli, N.C., For the conversion of peat to methanol. 


CIA spokesman Dale Peterson told the Post, Casey is a ''small, inactive 


Stockholder’ in the firm and ''knows nothing about the workings of the 
company. 


The Post said there is no suggestion of impropriety in Eneray 
Yransition's application. 


The consortium is one of Five finalists chosen last week by the corporation |: 


dn a competition for varying types of loan and price supports for synthetic Fuel 
projects. 


The paper said the other owners include: Robert Fri, former deputy 
administrator of the Energy Research and Development Administration; Charles 
Robinson, former deputy secretary of state; Frank Zarb, former administrator af 
the Federal Energy Administration; and William Turner, former U.S. 
representative to the Organization for Economic Cooperation and Development. 


The five served together Guring the Ford administration, with Casey the 


ngad of the Export-Import Bank and undersecretary for economic affairs at the 
State Department, 


Casey, the Post said, did not reveal his holdings in his initial financial 
disclosure Statement of Jan. 9, 1981 when his CIA nomination was under Senate 
consideration. In August, however, he amended his statement to include 19 


additional holdings and listed the value of his Energy Transition stock 
between $5,000 and $75,000. 


Fri told the paper that Casey, who served as secretary of the board prior 
to his appointment as CIA director, does not now attend board meetings or : 
participate in the operation of the firm in any way. 


Fri said the consortium, called Peat Methanol Associates, is seeking limited | 
iogan guarantees that would protect the consortium in the event interest rates ! 
rise higher than anticipated in the proposal. 


In addition, the Post said, the consortium wants the Synthetic Fuels Corp. ta 
provide price supports for methanol. This would, Fri teld the Post, ‘'insulate 


-ugs from abnormal events'' in the areas of oll prices, gas prices and interest 
rates. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400120001-3 


Approved For Releasg@,2005/4 4138: lApRBP 91 -00901R000G400120001-3 
31 March 1982 


CIA Director William Casey is financially involved in a coP 
‘tapped to compete for synthetic furl subsidies From the government, but an | 
associate says he does not nave an active role in it. | 


Casey, whose business dealings were investigated last year by the Senate 
Intelligence Committee, is one of five stockholders in Energy Transition 
Carp., but "is not active" in the firm, Robert W. Fri confirmed Tuesday niant. 


Friis president of the corporation, which is the managing partner of the 
consortium Peat Methanol Associates. The consortium is one of five finalists 
selected Friday by the government's Synthetic Fuels Corp. to compete for 
different types of loan and price supports. 


enn 


The government corporation was created by Congress in 1980 to distribute 
billions of dollars in various types of Financial incentives _ but not direct 
aid _ to spur construction of synthetic fuels plants. 


Heat Methanol Associates proposes to build a $350 million plant at Creswell, 
N.C., ta convert peat to methanol. 


Casey played no role in the synthetic fuel project, said Fri. 


‘mr, Casey is a small, inactive stockholder," said Cid spokesman Dale 
Peterson. “He knows nothing about the workings of the company.” 


All five principals in Energy Transition served together in the Ford 
administration, The Washington Post reported in today's editions. 


Friwas deputy administrator of the Energy Research and Development 
Administration. Casey served as head of the Export-Import Bank and as 
undersecretary of state for economic affairs and before that was chairman of the 
Securities and Exchange Commission. 


The others were identified as Charles W. Robinson, former deputy secretary of 
State; Frank & Zarb, former head of the Federal Energy Administration; and 
William Turner, former U.S. representative to the Paris-based Organization for 
Economic Cooperation and Development. 


The Senate Intelligence Committee concluded a four-month investigation of 

Casey's business dealings Jast December. It issued a six-page report which ; 
gave him what was considered a backhanded endorsement, saying that "no basis has 

been found for concluding that Mr. Casey is unfit" ta stay in his CIA post. 


The committee's report said Casey had omitted large amounts of information 


on his initial disclosure forms both to the committee and to the Office of 
Government Ethics. 


cont gNueP 
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In his initial disclosure to the committee in January 19381, Casey omitted 
at least nine investments, valued at more than $259,000, the report said. 


Casey did list his holdings in Energy Transition in an amended 
financial disclosure statement he filed last August. He put the verde af the 
stock at between $5,000 and $15,000, according to the Post. 


Regarding Energy Transition Corp., Fri said the five principals own 
roughly @qual shares, but said that most profits, if any, are to be distributed 
to the two principal managers of Energy Transition _ Fri, the president, and 
Robinson, the chairman. 


‘Peat Methanol's principal backer is Koppers Corp. 

Fri told the Post that the project sponsors seek Limited loan guarantees to 
protect them fram increases in interest rates and price supports for the 
nztnanol output. 


The Synthetic Fuels Corp. said in its Friday announcement it was not certain 
that any of the five companies would win a subsidy. 
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With expert American advisers 
and millions to spend, 

nations from Australia to 
Zaire know how to get what 
they want from Uncle Sam. 


Casting aside traditional diplomacy, 
one nation after another is plunging 
into American politics with multi- 
million-dollar lobbying campaigns 
aimed at swaying official U.S. policies. 

Reaping the benefits of such spend- 
ing—estimated at more than 100 mil- 
lion dollars annually—are scores of for- 
mer high U.S. officials, including 
senators, House members and cabinet 
secretaries, whose political savvy and 
access to power are increasingly being 
sought by foreign governments and 
businesses. 

Even relatively poor countries are 
spending heavily, often hosting lavish 
parties, grinding out press releases and 
underwriting junkets in an effort to im- 
press American policymakers. 

For many “hired guns” of foreign 
governments, the aim is simply to cre- 
ate good will for the country they rep- 
resent. Increasingly, however, the 
goals are more specific: To win for 
their clients more U.S. aid, trade con- 
cessions, technical assistance or mili- 
tary hardware-—or to block another 
country from obtaining such favors. 

Among recent examples-—- 

m= President Reagan’s proposed sale 
of AWACS radar planes to Saudi Ara- 
bia, which Israel opposed, was 
snatched from apparent defeat in 
the Senate by an intense lobbying 
effort orchestrated by a Saudi 
prince and his U.S. advisers. 

u The impoverished ‘nation of 
Zaire paid the Washington-based 
law firm of Surrey & Morse 
$208,524 over Ewo years to plead its 
case for more foreign aid. 

= DGA Intérnational, a specialist 
in representing foreign interests, 
was paid $927,855 by Morocco to 
portray that country as a “stable in-’ 
fluence” in Africa and to reverse a 
ban on the sale of arms to Morocco. 

m Former Defense Secretary 
Clark Clifford and law partner Paul 
Warnke, formerly of the U.S. strate- 
gic-arms negotiating team, received 
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American market. They later helped 
resolve a dispute over the discovery of 
horse and kangaroo meat in a shipment 
of Australian beef to the U.S. 


Justice Department records show 


701 persons now registered as required 
under the Foreign Agents Registration 
Act, compared with 452 in 1970. How- 


ever, no one is certain how many such. 


agents are actually at work. 

After studying the situation last year, 
the General Accounting Office found 
that registrations represent “only the 
tip of the iceberg” as a gauge of for- 
eign-lobbying activity. Most agents, en- 
couraged by lax enforcement of the 
law, do not comply, officials believe. 

Need for close watch. The GAO re- 
port urged Congress to provide closer 
monitoring of all foreign agents, espe- 
cially in light of the so-called Abscam 
cases, in which seven members of Con- 
gress were convicted of accepting illegal 
payments from persons they believed 
were Arab businessmen, but who, in 
fact, were disguised Federal Bureau of 
Investigation agents. 

The expanding use of direct lobbying 
by foreign governments and industries 
is beginning to worry many lawmakers. 
“So much money is available that it’s 
corrupting our governmental system,” 
says Representative Benjamin Rosen- 
thal (D-N.Y.). “Foreign powers are able 
to hire very distinguished Americans 
with fine records to do their bidding— 
frequently when those interests are con- 
trary to American interests.” 

DGA Vice President Lloyd Preslar 


$200,000 to help the Australian 
meat industry gain access to the 


Senators and other guests at a lavish Saudi din- 


ner party got siiver spoons as mementos. 


0120001-3 


An army of Japanese lobbyists is besieg- 
ing Washington to fight for open trade. 


disagrees. “Our Moroccan activity was 
more purely political than most: of 
what we’ve done,” he says. “Our firm 
thinks long and hard about what Amer- 
ican interests are before we take on 
any client.” 

Adds DGA Chairman Charles E 
Goodell, a former Republican senator 
from New York: “Most nations can’t 


afford large embassy staffs. They are | 


limited in resources and understanding 
of our legislative process. Our system is 
very different. Americans who know 
the nuances of the establishment: can 
bridge the gulf.” 

Most Americans registered as foreign 
agents are attached to a relatively 
small number of large law or public- 
relations firms in Washington and New 
York. Such firms often have several for- 
eign clients at a time. The Washington 
law office of Arnold & Porter is on file 
as foreign agent for 12 clients. 

Foreign representation has become 


_ big business, with fees often topping a 


half-million dollars a year per client. 
DGA, for example, has been paid 
a total of 1.8 million dollars by the 


Moroccan government since 1978. | 


Former Senator Goodell reported 
253 meetings, lunches and phone 
calls he made to State Department, 
congressional and other officials to 
promote arms sales to that country. 

When noise problems threatened 


to keep the Concorde supersonic jet. 


out of the U.S., its French manufac- 
turer, Aérospatiale, turned to DGA 
for help in winning landing rights. 
The firm spent thousands of hours 
in preparing reports and testimony 
and contacting U.S. officials. For its 
successful effort, DGA received 1.9 
million dollars over five years. 
Included in the work performed 
by lawyers Clifford and Warnke for ' 


{ 
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poration were the filing of comments 
with the House Agriculture Commit- 
tee on meat-import problems and tele- 
phoning members of the House inter- 
national-trade subcommittee. 

Later, when horse and kangaroo 
meat turned up in some Australian 
beef, Clifford and Warnke served as a 
bridge between Australian and U.S. of- 
ficials. “We were helpful in finding a 
solution to the problem, and, as a re- 
sult, a tighter set of rules and regula- 
tions are in effect,” says Clifford. 

An issue before the Senate last year 
underscored just how sophisticated in 
their understanding of American poli- 
tics some nations have become. In 
weighing whether to approve Reagan’s 
proposed AWACS sale, senators came 
under intense pressure not only from 
the White House but also from skillful 
Saudi and Israeli advocates. , 

Presenting both sides. “The Israelis 
put ona high-powered and quite legiti- 
mate full-court press,” recalls Freder- 
ick Dutton, chief American strategist 
for the Saudis and a former aide to 
President Kennedy. “Our stance was 
designed to demonstrate a contrast— 
that this was an issue for the US. to 
decide based on its own interests.” 

Using previously effective tech- 
niques, the American Israel Public Af- 
fairs.Committee, registered agent for 
the Jewish state, began cranking out 

- mail, enlisting support from other Jew- 
ish groups and circulating petitions 
months before the vote. By July, a ma- 

‘jority of senators had signed a letter 
indicating their support of the Jewish 
position. 

The Saudi lobby held back until the 
vote was closer, then went to work. 

Operating out of a Washington hotel, 
Prince Bandar bin Sultan of the Saudi 


U.S. agents helped Australia whan rai 
, roo meat turned up in a beef shipment. 


What Lobbyists. 
Can, Cannot Do 


Three laws regulate the activi- 
ties of agents for foreign interasts 
who are seeking to influence U.S. - 


The Foreign Avene Registra- 

- tion Act requires lobbyists for for- 
; with the - 
Justice Department and file’semi- 
annual: statements listing clients, -'- 
‘activities: or: services. rendered, _” 
“money received and expenses in-: 
’ curred. .When approaching. gov- a 


©. paign: ‘Act OF .1976 prohibits: any 
< foreigr: national’ from: contriouting 
“to federal office seekers and pro 
_-hibits-any American from ‘acca 
sing OF: soliciting such donation 


royal farnily 1 met with a parade of sena- 
tors whose support was corisidered 
winnable. Many were feted at recep- 
tions and dinners at the Saudi Embas- 
sy. At one black-tie affair, 12 senators, 
plus other guests, sipped wine, dined 
on Mideast. cuisine and were given 
small silver spoons as mementos. 
Other Saudi officials sought in press 


- interviews to allay U.S. fears about the 


proposed sale. Some hinted of harsh 
Saudi reaction if the deal failed. When 
the Saudis suspended all contract talks 
with -U.S. firms pending the AWACS 
vote, senators were deluged with calls 
from worried American businesses. 
Was it Saudi lobbying or Reagan’s 
appeal that turned the tide? No one 
knows for sure why so many lawmak- 


ers switched sides, but, on October 28, ~ 
. the sale was narrowly approved by the 


Senate, 52 to 48. Ke 
Few . foreign-lobbying issues are as 


‘dramatic as AWACS. More typical are 


the low-key efforts of foreign clients 
simply to have their views laid before 
the American public. The government 
of South Africa, for instance, pays a 
$300,000 annual retainer to the law 
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Smathers (D-Fla.) and former Pepre- .| 
sentatives James W: Symington (D-Mo.) 
and A. Sidney Herlong (D-Fla.) to help — 
counter American condemnation of 
that country’s racial policies. Last fall, 
the firm contacted House leaders in an 
effort to defuse opposition to the U.S. . 
visit of South Africa’s Rugby team. 
One technique foreign interests use 
to create good will is the offer of free 
junkets to lawmakers, journalists and 
others. In January, for instance, Sena- 
tors John Danforth (R-Mo.) and John 
Chafee (R-R.L.) visited Japan as guests 
of the Japan Institute for Social and 
Economic Affairs, a registered agent. 
Japan is, by far, the biggest spender 
on lobbying. One out of every 5 regis- 
tered foreign agents in the U.S. works 
for the Japanese, a sign of the huge 
economic ties between the two coun- 
tries. Over all, the Japanese spent more 
than 11 million dollars last year to stay 
abreast of and influence US. policies. . 
William D. Eberle, a former Ameri- 
can trade representative, has been ad- 
vising Nissan Motor Corporation, the | 
No. 2 Japanese auto maker, which pro- 
duces Datsuns, on U.S. trade matters 
since 1979. In the latest six-month re- 
porting period, he received $131,000 
in fees from the company. ~ 
The Allen affair. Richard V. Alle 
former national-security adviser i 
Reagan, also once provided consulting 


_ services for Nissan. Upon joining the 


administration, Allen sold his firm, Po- 
tomac International, to Peter Hanna- 
ford, a longtime Reagan campaign ad- 
viser. It was after questions had been 


raised about his continued contacts 


with Japanese business interests that 
Allen resigned from the White House 
staff in January. 

Justice officials say they constantly 
battle to get more foreign agents regis- 
tered, but claim that, with an enforce- 
ment staff of only 20, they have a hope- 
less task. Since 1975, the-department 
has filed 15 civil suits to force bashful 
lobbyists into putting their foreign as- 
sociations on record. In one well-publi- 
cized case, Billy Carter, younger broth- 
er of the former President, registered, 
only after authorities threatened to 
cite him for accepting some $220,000 
in cash and gifts from the Libyan gov-: 
ernment. Carter claimed the money 
was a loan, not a payment for services. 

Violations generally are hard to spot. 
For example, a lawyer hired to repre- | 
sent a foreign client before a federal | 
agency is not required to register or 
report his activities as long as he makes 
no attempt to influence beyond the 
scope of agency proceedings. Yet, fre- 


quently his work involves lobbying. 


Director William Casey of the Cen- 
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der official scrutiny for his pr is_previous 
work in behalf of the Indonesian_gov- 


ernment, during _which_ he _allegedly 


‘Tobbied for “a_tax-law change without 
registering as a | foreign agent. Casey 
“Tnaintains that the New_Y: ork law firm 
‘for which he then worked ‘“‘made a 
‘good-faith determination in_ 1976 that 
no registration was called for.” 
~ Among Washington’s fast-growing 
public-relations firms is Gray and Com- 
pany, owned by Robert K. Gray, co- 
chairman of the Reagan Inaugural 
Committee. Gray recently brought in 
two new associates—Bette B. Ander- 
son, former U.S. Treasurer, and Gary 
Hymel, former aide to House Speaker 
Thomas P. O’Neill (D-Mass.). He also 
got a new client in February: The gov- 
ernment of Guatemala, which hired 
the firm “for the purpose of improving 
Guatemala’s image” in the United 
States. 

' Official records show the type of ser- 
vice that Gray and his associates per- 
form. Hymel’s registration statement 
notes that he accompanied Abdul Raz- 
zak Mohammed Mulla Hussain, deputy 
chairman of Kuwait Petroleum Com- 
pany, at a meeting last October with 


Representative Rosenthal’s Govern- . 


ment Operations Subcommittee., The 
Gray firm was paid $10,000 to prepare 
Hussain for the hearing and to deal 
with the press. 

Hymel, Anderson and Gray, accord- 
ing to the report, “critiqued a video- 
tape” of Hussain presenting his state- 
ment and anticipated potential 
questions from members of the House 
panel. Hussain had been called to tes- 
tify on the acquisition by Kuwait of 
Sante Fe International Corporation, a 
prestigious American oil-drilling and 
engineering concern. 

A jaundiced view. Says Rosenthal, 
whose committee was critical of the 
purchase: “The Kuwaiti government 
now owns some of the most highly re- 
spected engineering skills in the world, 
and the purchase was orchestrated by a 
lot of high-powered Washington lobby- 
ists. Former President Gerald Ford is 
on the board of directors of Sante Fe 
International—that helped the deal go 
through speedily.” 

All this is entirely legal, but Fred 
Wertheimer, president of Common 


Cause, the self-styled citizens’ lobby, . 


believes that, by pouring so much mon- 
ey and resources into lobbying, foreigri 
interests are distorting the American 
political process. 

Argues Wertheimer: “Too much 
pressure is being brought to bear in 
influencing public-policy decisions.” 0 


By KATHRYN JOHNSON 
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: James Symington, former representa: 
tive (D- Mo.) - vee 


i rar Tydings, former senator 
d 


Paul Warnke, former erates of Anns 


chief SALT negoua 


Cy 


901R000400120001-3 


A Who's Who Among Foreign Representatives 


Among those operating under the Foreign Agents Registration Act since 1980— 


William McC. Blair, Jr., former ambas- Zaire 
sador to Denmark and the Philippines 


terran tA ott 


Chile; Canadian oil interests; _ 
El Salvador; Mexican rail-car makers 


Joseph H. Blatchford, former director 
of Peace Corps ; 


_ Australian Meat & Livestock C Corpora- é 
~ tion; Algeria; French aviation 
“interests; European shippers 


Clark Clifford, former Secretary of 
Defense 


Political Public Relations Center 
~ (Japan). s 


Central Intelligence Agency 


© British tobacco and other interests; |». 
~ Australian sugar and cattle interests. : 


~ United Arab Emirates; Saudi Arabia.) 
Senate Soria Relations Sommites:. tae ak: uns » 
(D-Ark.) a 


Charles Goodell, former senator See Morocco; French aircraft and 
(R-N.Y.) oo _ weapons producers 


: South Africa 


United Arab eridies Saudi Arabia; 


Linwood Holton, former Ppublean 
Japan; Bahamas: Ministry of Tourism” 


governor of Virginia 


“Somalia ~~ 


Japanese motorcycles; Turkey 


Jack McDonald, former representative 


Wilbur Mills, former representative Bn aco food and 
(D-Ark,) oo ei >. cosmetics interests 


_Central American Sugar Council; 
: s Korean Marine Industry Development. 
\ Corporation oe 
SFP ERENCES URUNGELNDS Daan terarnartmnseeeee 
Endicott Pacbay, farmer Danone Haiti; Japanese fisheries 
governor ¢ of Massachusetts CA PR ES 


William P. Rogers, former . . French aviation interests 


- French nuclear-power and other 
ee energy interests, : 
Opportunity, and ambassador to France’! © 


South Atroa 2 


2 “Japan Atomic Industrial Forum; 
(D-M oe ~ Antigua : mos 


Australian Meat & Livestock _ 
Corporation; Algeria; French aviation 
interests; europe istla a 


Control and Disarmament Agency: and 


Warnke 
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‘RADIO TV REPORTS. w 


4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068 


FOR PUBLIC AFFAIRS STAFF 
PROGRAM Face the Nation STATION WDVM-TV 
CBS Network 
DATE March 28, 1982 Th:30 AM. cny Washington, D.C. 
SUBJECT Senator Barry Goldwater 


GEORGE HERMAN: Senator Goldwater, the people of E | 
Salvador are voting today, with the possibility of a victory -by 
the extreme right. What do you feel should be the United States 
policy towards whoever wins the election in E! Salvador? 


7 SENATOR BARRY GOLDWATER: 1! think we ought to try to 
get along with them. ! think we should do whatever we can in a 
noncombatant way to help the country. Central America is as Im- 
portant to us, I think, as any part of the world, probably. And 
1 wouldn't want to see us go down there with armed forces If 
there's a chance of getting the whole thing to work. And | think 
maybe we can do It. 


ANNOUNCER:- From CBS News, Washington, a spontaneous 
and unrehearsed news interview on Face the Nation with Senator 
Barry Goldwater of Arizona, Chairman of the.Senate Intelligence 
Committee. : : 


Senator Goldwater witl be questioned by CBS News con- 
gressfional correspondent Phil Jones; by Jack Germond, syndicated 
columnist for the Baltimore Evening Sun; and by the moderator, 
CBS News correspondent George Herman. 


x i. x ¥ 


HERMAN: Senator Goldwater, it was your opinion in your 
first answer that we should get along with whoever wins the elec- 
tion In El Salvador. But supposing It should turn out to be the 
extreme right wing, .Major D'Aubuisson, who says his first action 
would be to hang President Duarte, a man who's been -- D'Aubuisson 
has been called a psychopathic butcher. ee we oe along with 


him, or should we put him [In some kind: of ntine? 
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aren 2 PARADE MAGAZINE 
ON ees 28 March 1982 


ie Scoit's ee eed 


hy nana 


“Q. ‘Can you explain why William . “Casey, direc: | 
tor of the Central Intelligence Agency, did not 
: place his vast holdings, worth approximately $10 | 
_million, in a blind trust when he was appointed to | 
«the job? Surely there is a possibility. of Casey's 
‘obtaining secret information as CIA chief, which’ | 
‘he could use to his financial advantage. —C. L, 
_ Chevy Chase, Md. - 
A. The law does not require the Director. of Cen- | 
tral Intelligence to ‘place financial holdings in a 
blind trust, and Wiliam Casey chose not to do so. 
- Some previous CIA chiefs, however—to avoid crit- -: 
_icism and possible conflict of interest—voluntarily ‘ 
walked the blind trust road inthe past. : 
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mn mnen remem more 
Bruce Hoertat ; 


Hughes points out a military installation: Longer and louder alarms about communist meddling in America’s backyard | 


Va n 

i <i Pal Se os and e % 
Ge pall Ed é & 

he lights dimmed, the projector 

* beamed and the screen filled with 
blown-up aerial photographs that conjured 
up an earlier time of confrontation. Beforea 
packed house of reporters, John Hughes, 
the photo-intelligence expert who present- 

_ed the evidence in the Cuban missile crisis 
twenty years ago, took a pointer last week 
and made the Reagan Administration’s 
case against Nicaragua. Flipping through 
the grainy photographs, Hughes said the 
Sandinistas have built 36 new military in- 
stallations in just two years. He pointed to 
new airfields, lengthened mimways and a 
dramatic array of Soviet-made tanks, truck- 
drawn howitzers, helicopters and amphibi- 
ous ferries. Te showed Nicaraguan troops 
in training and put the total number of men 
under arms at 70,000—the biggest and most 
threatening army in Central America. 
“Who is helping the Sandinistas do this?” 
he asked. ‘The fingerprint we find, in every 
case... [belongs to} the Cubans.” 

The carefully orchestrated show-and-tell 
session was the most successful elementina 
ragged propaganda blitz last week. The of- 
fensive seemed to reflect the Administra- 
tion’s growing frustration over the limits of 
its ability to act in Central America. Neither 
Congress nor the public seems inclined to 
accept Reagan’s warnings 
meddlingin theregion. The publicmood has 
all but ruled out direct military intervention. 


As a result, the Administration has found 
itself with few alternatives other thansound- 
ing ever longer and louder alarms. 

It was hard to say what the alarm bells 
foretold. Washington seemed tobeplayinga 
high-stakes game of psychological warfare 
designed to keep the Nicaraguans, Cubans 
and Soviets guessing about Reagan’s ulti- 
mateintentions. One possibility was that the 
Administration was hoping to use its evi- 


ss se 


The Administration 
launches a frenetic 
propaganda campaign 
that leaves troubling 
questions unanswered. 


dence to enlist other Latin American na- 
tions to help cut the flow of arms to Salva- 
doran leftists. Loorning behind it all was the 
prospect ofa darker plan: a CIA proposalto 
help paramilitary groups cut the flow of 
arms from Nicaragua to El Salvador. 

There was no doubt about the eamestness 
of the Administration’s concern, but its me- 


answered. While the photo evidence dem- 
onstrated that the Sandinistas had been far 


. Tardencillas had “confessed” earlier that he 


icaracua 


& 


from candid about the size of their military © 
buildup, nothing in the declassified material 
showed a direct conduit of arms into El 
Salvador. “I think most people were ready 
to believe that the Nicaraguans are building 
up their army,” said one U.S. official, “but 
that was never the problem.” 

The Administration hoped to make the 
Nicaragua-Salvador ccnnection with a pa- 
rade of witnesses from the front—but the 
first step went disastrousty awry. The State 
Department invited six reporters to inter- 
view Orlando José Tardencillas Espinosa, 
19, a Nicaraguan captured in El Salvador. 


had been sent to the war zone by the Sandin- 
istas. But when the tape recorders started : 
rolling, he stunned the reporters—and U.S. 
officials—by suddenly taking back every- 
thing he had said. He described himself as a 
free-lance revolutionary and said he had 
been tortured and beaten into collaborating 
with El Salvadorand Washington. “Theday | 
before I came, an officer from the U.S. Em- 
bassy told me what I should say,” he said. 
“He told me they needed to demonstrate the 
presence of Cubans in El Salvador. I was 
given a choice. I could come here and do | 
what I’m doing—or face certain death.” 
Tardencillas’s bizarre turnabout left the | 


PRI Ges Pane ldisenn0ds/ 144/28as OPAADPGN0CIO 1 AGGO4GAB9VOOladiad. For weeks offi- 


cials had been hinting that they had top- | 


secret intelligence data on the Sandinistas’ ;, 
L LAIAARTTYATY rere 
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COVER STORIES 


There were briefings and 
consultations, complete 
with spy-plane pictures 
and closed-door revela- 
tions of secret intercepts. 
It may have been the most. 
intense national security 
information campaign since President 
Kennedy went public with graphic docu- 
mentation of the Cuban missile threat 20 
years ago. The purpose of the blitz was to 
convince skeptics of the correctness of the 
Administration’s approach to the critical 
problems of El Salvador and its neigh- 
bors--namely, that the struggles in Cen- 
tral America are not simply indigenous re- 
voJts but rather are crucial battlegrounds 
in a broad East-West confrontation. 
Facing a credibility gap at home 


| and abroad, the Reagan Administration 


sought to prove that the fire raging in El 
Salvador is primarily fueled by Soviet- 
sponsored subversion spread by Cuban 
surrogates and the Sandinista govern- 
ment of Nicaragua. In that extreme and 
simple form, their case is as yet unproved, 
and indeed—-by the very nature of these 
conflicts---may never be. In a_ lesser 
form—that there is significant involve- 
ment by Cuba and Nicaragua—the case is 
almost self-evident. 

The campaign, to say the least, had its 
problems. In fact, the inability of the Ad- 
ministration to line up convincing wit- 
nesses would have seemed farcical were 
the matter not so serious. First there 
was the so-called “smoking Sandinista,” 
grandly touted as a captured Nicaraguan 
commando who had helped lead the insur- 
rection in El Salvador. But when police let 


-him loose to show ihe way to one of his pur- 


ported contacts, he disappeared into San 
Salvador’s Mexican embassy, which said 
he was only a student and granted him 
asylum. Then there were two Nicaraguan 
air force defectors who were scheduled to 
bear witness to their country’s involve- 
ment in El Salvador but by week’s end 
were judged “not ready” to face the press. 
Finally, there was a young Nicaraguan 


soldier who was produced by the State De-.-. 


partment but then promptly repudiated 
his previous statements about being 
trained in Cuba and Ethiopia and having 
been sent into El Salvador by his govern- 
ment. The U.S. did have solid evidence ofa 
major military buildup in Nicaragua, and 
former high national security officials 


were persuaded by sUAsstoved' Ker 


that the Sandinistas W efping the 
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and bad luck over the live witnesses to that 
subversion greatly undermined the Ad- 
ministration’s plausibility. 

Presiding over this curious series of 
public presentations was the prime propo- 
nent of the Administration’s us-ys.-them 
world view, Secretary of State Alexander 
Haig. “This situation is global in charac- 
ter,” he told a Senate Appropriations Sub- 
committee last week. “The problem is 
worldwide Soviet interventionism that 
poses an unprecedented challenge to the 
free world. Anyone attempting to debate 
the prospects for a successful outcome in 
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tional attention from tre President’s eco- 
nomic program. Convir ced that this bat- 
tle would be cleanly and quickly won, the 
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Notes OM. 


UB ormer Chief of C; ic A. Honored by O. 8. S. Veterans" 


“The William J.. Donovan Award). is John A. MeCone, the California ine 
«named for the late major general who ~. dustrialist whose various government. | 
‘founded the Office of Strategic Sery- positions included a stint as Director | 
ices during World War II,-is given by -. of Central Intelligence. The Central. 
.0.S.S. veterans each year to those who | Intelligence Agency, which he headed; 
‘have remdered- singular and distin. °. was: an outgrowth of the wartime | 
guished service to the United States,;: 0.5.5.- : 
sthough not ee in ‘the intelli- "+ The coed will be presented Nay 2 
pencefield, — - ‘ ie oe ‘ San Francisco, where; 

@ 80-year-old Mr. McCone makes his“ 

*; _ Previous sinners, for. “example, ‘home: To help assure its success, the» 

ave included the late Senator Everett 


rans organiza i 
Dirksen of Illinois, the Apollo 1I astro. pices former gern petra es rsuaded | ri 


aia: ritievart Minister Margaret ~ “president Gerald R. Ford and Williarn { 
Taatcher of Britain, oa _- J, Casey; the current Director of Cen. | 
This year’s win mer, however, dees tral Intelligence, to Serve as chairmen ; 
have a background in intelligence. He :_ ‘ofthe dinner. wee od 
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A Top Spook’s Political Appearance 

The scheduled appearance of Central Intelligence Agency direc- 
tor William Casey at a $200-a-plate GOP fund-raising dinner next 
week has caused a stir in Washington circles. “It’s outrageous,” 
says one highly placed Administration official, since CLA directors 
have traditionally taken extra care to avoid partisan politicking. 
One Reagan hand who certainly knows that is Vice President 
George Bush. Before confirming his nomination to the top CIA job, 
Congress got assurances from President Gerald Ford that he would 
not pick Bush as his running mate in 1976. - ‘| 
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Superpower chess: Reagan, center, with advisers in White House Situation Room 


The Presidency/ Hugh Sidey 
Lain en sy 


Needed: Strength and Patience 


aes Ronald Reagan’s first day on the job, photographs and clandestine re-~ 
i ports have flowed across his desk every morning, convincing this President 
that a revolution in the Caribbean has been coaxed and fed by Moscow and Ha- 
vana. The CIA gave the world a glimpse of that evidence last week. But docu~ 
mentation of a big military buildup in Nicaragua is only one fragment of the in- 
doctrination the President has received in superpower chess. 

He has listened to CLA Director William Casey narrate how the Soviet Union 
has exploited food, technology and credits from the free world; both men were 
astonished at how important these were to Soviet society. Lips pursed, head 
shaking in grim amazement, Reagan watched the agency’s “horror show” 
of satellite pictures of Soviet ships and submarines coming down the ways, 
bow to stern, like compacts rolling off a Detroit production line. 

Reagan has sat, wondering at the irony of it all, as his briefers have traced 
how captured American M-l6s, their serial numbers clumsily altered, were 
shipped around the world from Viet Nam to the rebels in El Salvador. The Presi- 
dent has observed the painstaking accumulation of evidence that Moscow’s cli- 
ents have used poison gas (the deadly “yellow rain”) in Southeast Asia and that 
the Soviets have themselves employed it in Afghanistan—perhaps out of frustra- 
tion that all their troops and equipment have been unable to break down a stub- 
born resistance by the mountain tribes to military occupation. . 

Reagan relished the accounts of how-the CIA penetrated the Polish govern: 
ment and how informers, once discovered, were spirited out of the country along 
with their families—but not before they had disclosed Moscow’s hand in the 
martial-law crackdown. Reagan has followed the cabled details of Leonid 
Brezhnev’s tears and grief after the recent death of Mikhail Suslov, the hard-line 
ideologue of the Politburo. Some of those secret reports tell of instant “personal- 


. ity changes” of high Soviet diplomats when they were informed of Suslov’s de-- 


mise. Those diplomats grew distant, their minds-back in Moscow, as they wor- 
riedly waited for the changes that inevitably follow any unexpected interruption 
in totalitarian authority... AEE. Pe S. Fap 
Reagan has been tutored day after day by his experts that the Soviets are ina. 
“historic decline” and a “systemic failure” that renders them, despite their pow- 
er, more unpredictable and dangerous than ever. From all of this, and much 
more, he has concluded that we have entered two of the most perilous years of 
modern times and that in this period it is imperative for the U.S. to stay strong. 
This conviction explains why the President seerns shrill about Central America 
and sometimes nearly fanatical in his refusal to cut defense spending. He be- 
lieves that America’s—and his—credibility, both with adversaries and friends, 
lies in the extra billions. Those dollars instantly translate in Reagan's mind into 
helicopters and guns, then into confidence and courage, and ultimately into vic- 
toryforourside, 9» -) SR n ger at sete, Pah asi, 
The danger—and it is a serious danger~—-is that the President may be a pris- 
oner of his preconceptions, and that the selectively chosen evidence being shown 
him could simply reinforce his entrenched ideology in illusory ways. El Salvador 
and Viet Nam are not alike, in either geography or politics, but restraint and pa- 


ears ago. viet empire is overextended, Reagan’s challenge 
is to assist that “historic decline”—a long journey requiring quiet courage and 
extraordinary sensitivity... |. ge MEE one ng Se Te ee 
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Blurring Its ” Trail, , tl 
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By DAVID WISE . 
MA condone the assassination of foreign leaders,” 
President Reagan’s press secretary, Larry 
Speaxes, declared several months ago, “and we do not 
condone the overthrow of ae povernien® b y the 
USS. government” : 
- Last- week - Washington was abuaz~ With: “reports, 
which were not denied by the White House, that the 
President had approved a number of covert operations 


designed. to “destabilize” the Sandinista government of * 
,Nicaragua;One published report said that the Central . 


. Intelligence Agency had been given $19 million to build 

a 500-man paramilitary force to operate against I Nicarae 
gua from Honduras. Another report gaid that the Rea- 
gan Admimistration was covertly couric aid to 


fA a nd 
hkae & ee 


gua. 


~War has engaged in a number of covert operations... 
< around thé. globe. Indeed, if Speakes’ staternent that the-- 
United States does not overthrow other governments - 


was to be taken literally, it would be big news, marking 


a major change in: American foreign policy. rit 


LOS ANGELES TIMES 
21 MARCH 1982 


ASHINGTON~' “The: United Shc: deed not 


Despite Speakes’ disicimer the United States sinaee 
Reagan~-and under every chief executive since World. 


1€ ‘CIA’ : 


a - Ce V4 
of The 1947 law establishing th 


“ly authorize covert operation: 
set up the CIA, it thought it 9 


collect and evaluate intelligence information. But the © 


~ game law also authorized the CLA to pericrm “other 
. functions” for the President, and the phrase has been 


used as the legal basis for covert operations. The CLA is : 


divided into twa parts—intelligence, which anshyzes in- 


formation, and operations, which conducts =spionage | 


“ and other covert action. Unlixe the analysts, the covert 


port on them. 


, Under Reagan, although the fact has largely escaped 
public notice, the White House committee that is:sup- 


-operators seek to manipulate events, not merely to re-- 


i 
ol 
} 


{ 
i 


posed to approve covert operations has itself vanished’ | 


_into the mists of the national security bureaucracy, 
Over the years, the panel has had varicus names—the 
Special Group, 203 Committee, Forty Committee, and 


under President Carter, the Special Coordina:ion. Com- 
seoittean Carter's executive order on: intellisence de-- 
» scribed. the duties of the SCC and listed its members... = ra 


~ But when the Reagan executive order was oublished | 
“ast yoar, the SCC had disappeared. The order contained: 
> no mention of the committee or of any successor panel. : 


ce Although: there have beer some revisions in the laws: “A White House official who declined to be identified 


zand ground rules ‘gov erning. covert operations, the CIA?- 
z 2 is still free te. conduct: such. cperations if the President ~ 
S approves them: And b; y all accounts, the pace:of¢ ‘covert * 
taction is‘increasing under: ‘the: Reagan ‘Aministration. 
© Aside frou: Nicaragua, it: is:widely believed here that. 
Ethe CIA is:running covert -operations inv Afghanistan, 
2Jran and Cambodia. And\sometimes, secret.operations . 
do indeecoverthrow foreign governments, In 1953, the’: 


CIA was- instrumental in toppling the Mohammed Mos-’ ~ 
Fsadegh regime in Iran and, restoring the shah,to the = 


=throne.-‘The-following year, the CIA, plotted the over- 
i throw of the leftist gov ernmentin Guatemala::2 iu 14 
 Inall, the CLA has conducted: about 9C0 major covert: 
“operations in the past 20. years, as well as thousands of: 
ssmaller projects; according, to. Feceny government re- 
Sport. gettin eA tt EO 


+ Covert: operations, bya definition, are supposed t to be . 


che od 


‘secret, oratleast secret enodtigh. te permit “plausible de-’. 


-nial” by the government: ‘The term “covert operations”: 
“appears nowhere inthe lawi -but? the executive order on - 
Sintelligence: activities signed ‘py” President “Reagan ‘on™ 
‘Dec. 4 permits the CIA to conduct “special activities.” 
3'These' are defined as operations ia which “the roleof the * 


“US. government i is not apparent or acknowledged pub-- 


“liclyz? | 


“said.the SCC had. been “peplaced by. not, one but. three 
- National. Security: “Council committees, the ‘ 
..terdepartmental groups: known. a3 ‘SIGS‘.?’ One eros 
: @eala-with foreign, policy, another with mili tary policy -. 
‘sand the third with intelligence. 


--2Jay-Peterzell, who-has been Susie: covert opera~ = . 


- tions for the Center for National Security Studies, be-~ 
lieves that the senior interdepartmental group for inteles 


. proves., covert operations. When that ‘panel meets, its . 


=H *ishared by a spokesman for the House Intelligence Com: > 


_ mittee:. The planning group is usually chaired bythe * 
.. President. It. inclides diplomatic and military officials: : 
rank the CLA: director, but it also includes the President’ s 


“senior in--- 


ligence, known as SIG-I, may be the paneiithat ap-"_ 


- tional. Security Planning Group, i is also believed by some + : 
tobe the unit that passes on Covert operatiors--a belief |: 


i 


“Ga weula is CIA Director William; i aes IE so, ‘the =4. 


. three principal aides, Edwin Meese Brine J ames. AL. Baker 3 
‘s 


Rais and Michael K. Deaver.. 


Lr, ee aes, z= ‘ RURte 


_. [Officials at the NSC. are notably. reluctant. to discuss. = = 
~ the machinery for’ approving covert, ‘operations, But. a: 4 


CONT:NUED | 
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... By Donnie Radeliffe 

«The Bradys, Brennans, Caseys, 
Daileys, - » Delahantys, Kennedys, 
Murphys, O’Learys, Regans, Ryans, 
Shannons, Stantons and dozens of 
other sons and daughters of the old 
sod had lunch with two of their own 
kind at the White House yesterday. 
They were part of President Rea- 
gan’s own St. Patrick’s Day parade, 
invited in to meet Irish Prime Min- 
ister Charies Haughey. . 

Elected only a week. ago, ‘the 56- 
year- -old leader of the Fianna Fail 
party, with his wife, Maureen, ar- 
rived Tuesday from Dublin with a 
special appeal for his host to urge 
‘Britain to begin “her final withdraw- 
al” from Ireland. 

Wearing a green necktie and a 
spray of shamrocks in his lapel, 
President Reagan did not touch 
upca Northern Ireland’s - political 
problems in his after-luncheon toast 
{although he did issue a statement 
during the day calling for reconcil-. 
jation). Reagan touched on his own 
political problems, though, when he 
said Rep. Robert Michel (R-IlL.) had 
given him a shillelagh “and sug- 
gested I might use it to get legisla- 
tion through the Congress.” 

The congressional delegation did 
not include the. president’s Irish 
nemesis on - Capitol Hill, House 
Speaker Thomas P. (Tip) oe 
who sent his regrets because of “ 
prior commitment.” 

The pink cheeks of: “Brodiiehd 
Reagan, great- -great-grandson of Mi- 
chael O'Regan, who came from 
‘County Tipperary, glowed -even 
brighter when Haughey presented} 
him further documentation of his 
Irish beginnings. oad 


Approved For Release 2005/11/28 : CIA-RDP91-00901RO@R40tr Niet. 


THE WASHINGTON POST 
18 March 1982 


“The Reagans were ‘the defenders 
‘of the hills’ and for more than seven 
centuries against all comers they 
held the only pass through their ter- 
titory of Y Regan in the Slieve 
Bloom Mountains,” Haughey told 
the president. “Thev held it against 
friend and foe and the English, at 
one stage of their long and unsuc- 
cessful efforts to conquer our coun- 
try, paid the O’Regans a great com- 
pliment. Their commanders, me- 
thodical men, prepared and sent 
London maps on which were marked 
the names of the most redoubtable 
Irish chieftains—those from: whom 
the sonst resistance ‘was. to be 
expected.” - ~ 

Holding up a framed shoumoke 
ic print of such a map dating from 
1565 and. showing the Reagan ori- 
gins, Haughey said: “I present it to 
you, Ronald Reagan, ‘defender of the 
hills,’ president of the United States 
of America and friend of Ireland.” ~ 

The president appeared moved by 
the presentation and then added, 
“Prime Minister, { realize I'll be 
threatened with investigation of my 
income tax unless I share it with 
[Treasury Secretary] Don Regan.” 

At the president’s table were the 
Haugheys, First Lady Nancy Rea-' 
gan, actress Maureen O’Hara, Sen. 
Paul Laxalt (R-Nev.), newly con- 
firmed Ambassador to Ireland Peter 
Dailey Sr. and opera singer Hileen 
Farrell. At the next table with Vice 
President Bush was Sen. Edward M. 
Kennedy (D-Mass.). © 2 oa 

"Elsewhere was Sen. Charles Percy 
(R-Ill.), head of the Senate Foreign. 
Relations Committee. e 

“I don’t know what I’m doing on 
the list,” deadpanned - Percy, ‘who: 
said the only Irish connection. his 
English ancestors had. was “we; 
fought ’em.” a 


Guests at yesterday's luncheon: a 


Gerard Collins, ¥.0., minister of forelon ‘fis, and Mrs, 
Collins 

Tadhg O'Sullivan, trish ambassador 9 ihe ited aes, and 
Mrs. O'Sullivan - 

Dermot Nally, secretary to the government i 

Sean Donion, secretary of the department of schon affairs: 

Padraig O hAnnrachain, second secretary ot the department of 
tha rime rinisier . 

ot Neligan, assistant secretary, department of foreian 
atfalrs “3 


Frank Duniop, press officer ~ 

Waiter Kirwan, assistant secrelary of the department of he 
prime minister is ; 

Padraky O hUbinn, assistant secrelal department of the! 

_ prime mintster Sfp ab SA TRG AC PAM shat ea 
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Anthony Fitzpatrick, Government Information Services : 

James A. Baker Sl, White House chies of staff : 

Rep. Marlo Blaggl (D-N.Y.) and Marie Blaggi 

Rep. Edward P. Bcland (D-Mass.), and Mary Boland 

James S. Brady, White House pres. secretary, and Saran- 
- Brady 

Donald P. Brennan, senior vice presicent, International Paper: 
Co. 

Pairick Buchanan, columolst, and Shedey Buchanan 

Vice President Georce Bush 

Witlam J. Casey, cirector of Ceniral Intenigence, and sacha | 


sat ens 
: William BS Clark, assistant to the president ‘or national security - 


oh 
affairs, and Joan Clark 

Sen. Thad Cochran (D-Miss.) and Rose Cochran 

Ray Coffey, Chicago Tribune, Washirgion bureau chief, and 
Holly Cotfay 

Philp 'W. Collins, illitois stale represenrative, and Donna Catiins 

John P. Cosgrove, Washington, D.C. 

Watter Cur'ey, former ambassador to ireland, and- Mary 
Curiey 

Peter Dalley Je., staff assistant to Wiliam P. Cark ae 


Peter Dailey Sr., U.S. ambassador 'o Ireland, and wea 
Dalley 
Richard G. Barman, assistant to Ihe president and deputy to 
~ the chiet ct staff, and Kathleen Emmet Darran 
Michael K. Deaver, deputy chlet of slaff and assistant to the 
president, and Carolyn Deaver 
Thomas K. Delahanty, Washington. D.C. Police Depariment, 
and Jean Delahanty 
Anthony Delan, soectal assistant ty the president ard chiet 
speech writer : 
Menica Donkin 
Louls H. Evans Jr, minister, Naticnat Presbyterian Church, . 
and Mrs. Evans 
Eileen Farreil, opera singer 
Rep. Thomas 5, Foley (D-Wash.) - 
Thomas W. Gleason Sr. president. International Longshore- 
men’s Assoc. 
James J, Gorman, Chicago, Ill. 
J. Peter Grace, chairman, W.R. G-ace & Co., and Margaret 
Grace 
Schn Grimes, ealtor, Irish Echo, ard Claire Grimes 
Secretary of State Alexander M. Haig Jr. and Patricia Haig 
Frank Harvey, secrelary/lreasurer, internailonal Union of 
Operating Engineers . 
Bcrnie Hartnett, wife of Rep. Thorras F. Harinelt (R-S.C.) 
Edward V. Hickay Jr., assistant to tne president and director of 
spacial suppor? services, and Mrs, Hickey 
Anre Higgins, special assistant to ‘he president & director of 
correspondence 
Rep, James J. Howard (D-N.J.), ad Mariene Howard 
John Hurre, Social Democratic & Labor Party of Northern 
{reland 
Waller Kavanaugh, member, New Jersey State Assembly, 
and Carole. Kavanaugh 
Elsworth Kelly, artist 
Robert Kelly, hockey player, and heather Kelly 
Sen. Edward M, Kennedy (O-Mas,.) 
Sen. Paul Laxalt (R-Nev.), and Carol Laxalt 
_ Sen. Patrick J. Leahy (R-Vi.}, and “Marcelle Leahy 
Eugene Leary, mayor of Bismark. N.O., and Bertha Leary 
Jona F. Lehman Jr., secretary uf the Navy, and Barbara 
Lehman 
Edwin Locke Jr,, president, Eccncmic Club of New York 
Rep. Eward R. Madigan (R-Ii,}, and Evelyn fAadigan 
- Sen, James A. McClure (R-idaho), and Loulse McClure 
Rep, Joseph M. McDade (R-Pa.), and Tess McDade 
Robert C. McFarlane, depuly assistant to the president for 
natloral security affairs, and Jonca McFariane— 
_ Rep. Stewart B. McKinney (R-Corr.) 
_ Judy McLennan, manager, Biair House 
Willam MeManus, treasurer, Repudiican Natlonal Committee 
Edwin Meese lit, presidenilal counsetor 
Rep, Robert H. Michel (R-ili.), and Corinne Michel 
James T. Molloy, doorkeeper af the House of Representatives, 
and Mrs. Molloy © 
_deha el Moore, former ambassador fo Ireland, and Patty 


Moor: 

Daniet Murphy, chiet of stalt for ‘he vice president, and Mrs 
Murphy 

Willam J. Murphy, county executive, Rensselaer County, 
N.Y., and Susan Murphy : 

Thomas Nassi:, acting chief of prctocol 

Haureen Of Hara, actress g 

Dr. Cennis O'Leary, George Washington University Hospital, 
and Margaret O'Leary 

Jeremiah O'Leary, assistant to Wiliam P. Clark, and Mrs. 


eary : 
Hugh O'Neill, White House Advarce Otfice oe : 
Michael J, O'Neill, editor, New York Daily News, and Mary 
Jane ONeill | 
Frank and Elizabeth Palterson, performers . 
Sen. Charles Percy (R-lil.) 
Arthur and Sharon Quinn, Washirgtea, oc. 
Charles E. Quinn Jr., Chicago, fil. : = 
Secretary of the Treasury Donald T. Regan, and f Ann Revan:, 
- Robert Reagan, husband of Elleen Farrell ;. 
"Edward Rellley Jr., Kansas state senator 2 : 
Richard Ryan,. Deirat News, Washington hureay chief, and 
-Mrs. Ryan 5 gt S 5 : 
Jirn Ryun, rack alhiele, and Mrs. Ryun 
Wallam Shannon, , former ambassador ta ireland, and Erabeh 
* Shannon” ' rir ts ecg Saealatesitalh wantin 
John Smith, CBs News, Washing‘on bureau chief > 
e _ Pegev Stanton 


a oo ag 
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“ between: 6-and 15 minutes of warning 2 
ime in the event of a surpr.se sitdelket : 
. about -the- sume amount «¢/- time. the” 
“Russians wold have if th U.S. Jaun: 7 
ched the Per: hing: 2 missile so be daled 


:bafred the Soviets from basing missiles 
or, any other offensive weapon in Cuba 
in return fora U. S. pledge netd to eke to 


sdent* Reagan’: ental es aay. che 5 
“*studying the implications” of a murky 
‘Soviet threat to place the United States 
‘in new nuclear peril in retaliation for . 
the planned cep leytaent ot: U.S> ri 
‘siles in Lurope.. fs: 

= Soviet” President. Leonid: Brezhnev_\’ 
eaiee in a speech in Moscow ‘Tuesday: 
“that if the U.S: proceeds to install. 572 
‘medium-range. missiles ‘at West” Euro: 
pean. bases, “this will compel us to ‘take 
-retaliatory’ steps’. that. would: ‘put? they: 
“other side; including’ the United State 
“itself,” its: ar aaa i ¢ 


euented a “flattr alos y ‘Smissile 


or 30° years: “But the eoen “yester. 
oe ayrdescribed-as “ridiculous”: ‘recen “te Breaking ‘the curren . ‘devf acto: 
ra that Ae Russians have actually a agreement to observe the t rm$ of the. 
“on the= SALT-2 strategie “varms avreement = 

» signed by Brezhnev and Pr's: Aent-C: 
ter in( 1979. “The Russians 4 suld- “jus 
nerease the number of lan |-based mis-: 2, 
= siles they now have,” one + ‘ficial said : 
Ses >  Bresking sai 1962 agreement ana Simply. increasing the So-ist missile *: 
placing 'SS-20 ‘missiles+in® Cuba, :'an = force would not create the “enalogous - a 
ction that would immediately provoke’ position” Brezhney referre ‘iv, A strict: | 
ie at the placement of Soviet missiles © {a °U.S.-Soviet"erisis.-."The : officials :. analogy would require the Russians to 5 
in: Cuba, Reagan told reporters yester- « fthought that this was unlikely i nstall land-based missiles a: the soil: % 
day, “We! re studying: the implications: ee es Deploylig*'s submarines’ scarrying ofia third country close eri ae hte the: 3 
right, now.’; ue 3 flat- trajectory? ‘missiles’: near’. the: U.S. US. for dshortnotice SUTD : ttack. a) 4 


Lo Ae uti in beta manne nanan 3 


‘Range ¢ of, ‘Soviet ‘missiles: (Shaded es 
\area) if ‘they Were placed in Cuba a 


a5” — 
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Thoon Because m concerted 
“and ‘because I'm angry. one 

~ This-may seemtlike aH intel: way, fe CIA 
‘Deputy: Director - Bobby: ‘Ray,Inman” to open a 
- briefing. for reporters at the State Department, 


but his words were ‘prompted by an unusual situ- * 


ation“Intelligence-dMidials had beert trying to'tell 
Congress and the public for days that there is a 
_ threatening buildup of military strength in Nica-- 
‘Tagua, rand. that it 1s‘Made~possible: by assistance, 
from Cuba and the Soviet Union--=, 2% 

' The-reports were-treated. with’ skepticism’ an 
Congress and elsewhere’ and that.was the reason 


' for: Admiral Inman’s concerti and anger... 7s 


_ At-the- urging ofthe: administration, ‘intelli: 


gence ‘officials declassified : ‘sensitive information : 


that’ inchided ‘reconnaissance photographs.!and » 
Statistics relating the'size of Nicaragua’s armed 
forces: Release. of secrét:information.of this nature 


“Some-have insisted_+ 


F372, ee. 


is rare=. ‘but the: Minthiceatan felt ‘the 1 im: ponent 
had, arrived tg tell the truth to. a skeptical, aublic. 4 


The: truth, sad to Telate: Js that: Mose. w and 
Havana are providing the arms and advice to 
give Nicaragua the largest mili ttary force in Cen- 


tral! ‘America And: ‘Nicaragua;’ -as CUA Director 


William J+.Casey-saye, is fanping the Dames of 
AnSurrection in El Salvador; fe 


‘Admiral Inman: was ‘concerned: ‘about the 2 ee 


“to inform Americans about what is ‘Boing onan. 


od 


our doorstep to’ the south, “and” what - it”port tends 
~ for this country.” © - 2 eon arcs 

‘The’ administration i is serving the best rite 
ests "of the country: ‘by’ presenting” its case with 
these’ briefings. It‘is an effort to open American’ 
eyes: to-the fact that.the-trouble in’Central .Amer- 
ica is -much-more- than an. “intern | affair,” as 


leben. oie 
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CIA Director William Casey sur-| 
prised the White House with his pub-: 
lic statement that shipment of Soviet' 
MiG-23s to Cuba breaches the Ken-| 
nedy-Khrushchev 1962 agreement! 
barring the Kremlin from sending of-| 
fensive weapons to the island. Presi-| 
dential aides had been trying to tip- 
toe around that delicate issue. 


Pat 


wee xk kk 


~ 


The Central Intelligence Agency has 
found a compelling new reason why 
it should be exempt from disclosing 
documents under the Freedom of In- 
formation Act. CIA officials claim — 
that, too often, they release classified 
material by mistake. 
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John Birch: Beware ; 


Whe One-Worlders 


Ever since its founding in 1958, the John | 
Birch Society has campaigned against big 
government, high taxes and-—above all 
communism. It’s not going to slack off just 
because a conservative is in the White 
Eouse. President Reagan may be moving in 
the right. direction, says society member 
Gary Allen, but he’s taken “a 5-foot leap 
across a 9-foot ditch.” . 

The society, named fora Baptist mission- 
ary and American spy who was killed in 
China in 1945, has widened its focus since 
the early days. Still headed by 82-year-old 
founder Robert Welch, it considers com- 
munism only one arm ofa “master conspir- 
acy” in which socialist American “insiders” 
are plotting to establish one-world govern- 
ment. Even the Administration has its share 
of insiders, says public-relations director 
John F. McManus—amon g them Secretary | 
of State Alexander Haig and CIA director 
William Casey. 
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Youth Camps: To spread the word, the 
John Birch Society syndicates daily com- 
mentaries to 75 radio stations, publishes a 
newspaper column and deploys some of its 
50,000 members to 
try. It has also set up a network of TRIM 
(Tax Reform Immediately) committees to 
inform Americans how their congressmen 
voted on tax bills and claims some credit for 
helping to defeat several liberal congress- 
men in the 1980 elections. 

The society operates a chain of eleven 
summer camps for teen-agers. Along with 
Sports, the camps offer seminars on topics 
such as “The United Nations—Get US 
Out” and “What Is Communism?” Birch 
Officials say that at the end of each session, 
when counselors ask the youngsters to join 
the society, 75 percent usually do. 

Once probably the best-known conserva- 
tive organization in America, the society 
now shares the stage with such New Right 
groups as the Moral Majority. But Birchers 
believe that they havea deeper commitment 
to traditional American values than any 
newcomers, and that they remain a breed 
apart. As one member Says proudly: “Not 
just anyone can be a Bircher.” : 


EILEEN KEERDOIJA with KIM FOLTZ 


in New York and CHARLES GLASS in Boston‘ 


‘ 2s 
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speak around the coun- | 


‘cial called. “humanitarian’’ concerns, 
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. US. Intelligence Data on Central America 


_.... By PHILIP TAUBMAN 
“| Spacialto The New York Times 5. : 


WASHINGTON, March 14— For the 
last two weeks, the Reagan Administra- 


Con has comcucted what senior officials, 


acknowledge has been an intense public 


yelations campaign designed to dispel | ~ 


- >... doubts about its policies in 
°° Central America.’ The ef- 
News _ fort, which has relied heay- 


. Analysis ily on the use of intelli-. 


gence information, has 
“* produced mixed results. .- 
Um Friday, officials thought they 
were Iaaxing significant’ headway. 
Some raembers of Congress, including 
several influential committee chair- 
“men, came away from private intelli- 
‘gence briefings saying they were con- 
vinced that the Administration had 
strong evidence to support its charges 
ci Soviet and Cuban involvement in 
Central America and of Nicaraguan aid 
toguerrillasin Zl Salvador. [7-1 4, 
The public was given a glimpse of the 
intelligence material when the Admin- 
istration made public aerial reconnais- 
sance photographs in an effort to show 
tnat Nicaragua, with Cuban and Soviet 
assisiance, Was assembling the largest. 
military forcein Central America. - cas 
Then on Friday, the campaign re 
ceived a major blow when a young 
Nicaraguan captured last year while 
fighting with the guerrillas in El Salva- 
corsurprised the State Department ata 
news conference by denying,. rather 
than confirming, Cuban. and Nicara- 
guan involvement in the Salvadoran 
conilicth ES at 
Aides Reconsider Situation 
‘zhat unexpected development has 
prompted a reappraisal of the public 
relations offensive among senior Ad- 
ministration officials who must decide 
Monday whether to proceed with addi- 
tional intelligence briefings for’ Con- 
gress and the press tentatively schad- 
wed Sor laterin the week, 9 
The pressure appears to be preat to 
go through with the briefings. Accord- 
ing to several senior officials, the initial 
Cecisica to conduct the public relations 
campaign was considered long overdue. 
“We made a mistake,” one senior offi- 
cial said last week. ‘‘We were pressing 
ahead with a policy before we had con- 
vinced either Congress or the. public 
about the nature of the nation’s vital in- 
.terestsin Central America.” 0 om... 
: | State Department pees recently 
‘concluded that most of the itio 
the AdministratidB RGMAB Aartee 
‘policy was generated by what one offi- 


a6 
: aa Dad 


Has Not Translated Into Support for Plans- 


nn mg a a 4 


| By that, he said, he meant opposition’ 
was primarily coming from organiza- 
tions and individuals whose main inter- 
est was to prevent further conflict. 

” Missing from this perspective, offi- 


failed to make our case convincingly 
even in Congress,” another senior Ad- 


io go back to square one, lay out the evi- 
dence we have and hope we could build 
-the kind of bread-based support that has 
been lacking.”’ : Q 


Senior intelligence officials, led by Wil- 
liam J, Casey, the Director of Central 
Intelligence, started briefing Congres- 
sional committees about what the Ad- 
ministration considers to be Cuban, 
Soviet and Nicaraguan interference in 
El Salvador. : i 3 

According to members’ of Congress 
who attended the briefings, the Admin- 
istration based most of these charges on 


tronic surveillance of radio traffic in E} 
Salvador: and surrcunding nations, in- 
cluding Nicaragua. we Peed Le, 

"Collected largely by Navy destroyers 
that have heen positionéd off the coast 
of El Salvador and Nicaragua since late 
last year, this information included de 


the Salvadoran insurgency was con-.- 
| Bot, we can persuade ther Cuba and 


i 


. Daye «Convincing Intelligence 7 Ale 
_ The Administration was encouraged 


the House Intelligence Committee, the 
panel’s chairman, Representative Ed- 
ward P. Boland, a Massachussetts 
Democrat who is considered a bell- 
wether of moderate Congressional opin- 
jon, said that the.use of Nicaraguan 
sites for command and control of Salva- 


-by “convincing intelligence.’ He added 
that “Cuban involvement, especially in 
providing arms, is also evident.” earn 
Senator Richard G. Lugar. Republi- 
“can of Indiana, said, ‘The case of sub- 


ease SOURIIIPE: CARD S00 


ministration official said. “We decided | 


The campaign focused on Congress.’ 


intelligence collected through elec." 


‘| intelligence information about outside 


by the results. After a briefing given to. 


doran insurgent forces was supported { - 


“ Even critics of the Administration’s | 
policy were persuaded that some exter- , 
nal involvement exists. “i don’t think | 


_| that anyone disputes that there is some 


foreign involvement in Ei Salvador,” ; 
Said Senator Paul E. Tsongas, Demo- | 
crat of Massachussetts. ‘The question 
is how rouch and how signif:cant itis.” 
That question was apparently net re 
solved by the Administraticn’s cam- 
paign. Critics, for example, cointed cur. 


- that.the photographs showing a major 
‘| military buildup in Nicarisua did not: 


prove: that Nicaragua was aiding the 
Salvadoran guerrillas, 

Senator Christopher J. Dodd, Cemo- 
crat of Connecticut, a leading critic ot! 
Administration policy, said that ‘tg 


cials said, was an understanding of na-] suggest that Nicarazua is the only 
tional security considerations. “‘We] source of support for Salvadoran guer-- 


rillas is ridiculous.’? He vaid that the 
i puerrillas received. substantial 
amounts of arms and ammunition from 
sources within El Salvador, including 
| distoyal army troops. ‘ 
i, Nicaragua’s Ambassador in Wash. 
ington, Francisco Failics Navarro, re 
_Sponding to the intelligence made pub- 
“lic about his country, charged in an in- 
! terview broadcast by the Cable News 
| Network today that the mii.tary buildup 

was forced because the ‘ Reagan Ad- 

Ministration is threatening us all the 
time with the possibility of a military 
-intervention.’”” : os 
“Sul other critics argued that the Ad 
‘Tainistration was oyeremr hasizing the 

‘military problem in El Salvador. “Tha | 

' problem :n El Salvador is orimarily an | 

y economic cone,” said Senator Claiborne | 

| Pell, Deraccrat of Rnate Island, the | 
ranking minority member st the Senate 

| Foreign Relations Commitee. : 

: Despite the lingering doubts and Fri- 
day’s turnabout by the Nice raguan cap. 
tive, Orlando Jose Tardencillas Zspino- 

| Sa, Senior Administration >fficials still 
believe in the power of their intelligence 
data. ‘Whenever we can sit down with 
Someone and show them what we've 


Nicaragua are involved,” one official 
Said. NS ee : 
|, What the Administratior: cannot do; 
| top officials acknowledge, is translate 


‘interference in Central America a) 
‘support for theGovernraent’s policy. 
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MONEY PROBLEMS | 
PLAGUING SOVIET, 
FIGURES IN DICATE, 


Dent and: é'Trade Deficit it are Up, 
Foreign Reserves Down: —: 
U.S, Debates Reaction 


| 


. ByHEDRICK SMITH 
” Special to'The New Yorks’ Mees 


“ WASHINGTON, March 13 — Evi- 
‘dence is growing that the Soviet Union is 
having a cash-flow problem-with the 
currencies used in international trade. 

- This has sharpened debate within the 
Adrninistration’s over how vigorously to 
apply economic pressure to try to force | 
Moscow. to ease: repression in Poland | 


‘and to slow military spending and over} 


seas operations, -. 

Over the past year, Saeed: 
cialists report, the Soviet Union’s shoft. 
term debt to Western banks in * 
billion as Soviet cash reserves in tas 
erm banks fell $2 billion. - 4 


Gold Sales aod Pleas on Debt: 


These specialists also calculate that 
the Soviet trade deficit with the West, 
widened by huge. food imports and. fall- 
ing world oil prices, passed $5.5. billion 
last year, double the 1930 deficit: ° . 

Under. these pressures, the Kremlin| 
has felt compelled to sell what is esti-' 
mated to be 300-tons of gold, worth about 
| $3.5 billion, over the last six months.. 
‘Soviet trading companies have. also: 
asked Western and Japanese companiies - 
to postpone collection of about 31 billion, 
in short-term debt. . 

‘Moscow’s problems have encouraged 
‘some: Adminis ‘Administration «policy _makers,: 
“centered in the Defense Department 
‘and the Central Intelligence Agency, to 
believe that the West now has un 
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“Two things have been mixed up,” |: 
said one senior Defense Department of- 
ficial. ‘One is the Polish sanctions. The 
other is a longer-term strategy to insure 
that the West does not become the 
source of aid and support for the Soviets 
to go on spending 13 to 15 percent of 
gross national product on defense. I 
think it’s a benefit to the West to elevate. 
the guns-versus-butter argument in the 
Soviet political hierarchy.” ; * 

More concretely, Fred C. Iklé, Under 
Secretary of Defense for Policy, urged 
American banks on Friday not to extend | 
credit to Moscow for grain purchases. 
«Requiring them to pay hard cash will” 


‘| -worls to limit their ability to: maintain 


the. military. expansion a aa they 
-haveunder way,” he said. 2: 
“3 Another camp, centered in the State | 


Department and Treasury Department, | | 


contends that the Soviet economy is too 
large, too nearly self-sufficient and too 
accustomed to belt-tightening in times ! 
of stress for the Kremlin to be pressed 
into concessions on its vital interests or 
-main lines of policy. 

This group contends that for all its ob-- 
vious cash-flow problems, Moscow has ' 
well over $30 billion in goid reserves and 
| hard-currency deposits in the West, 


moore than enough to pay off its total | - 


Western debt of 320 billion. Some offi- 
cials also recall that Moscow resisted 
‘similar Western pressures in the early 
-| postwar period, and also recovered 
\- from a considerably worse foreign ex- 


_» | change problem in the mid-1970's. 


“Hard” generally refers to those cur- 
rencies that are freely convertible 
among themselves, such as the dollar or. 
the French franc; “‘soft’’.. currencies 


such as the ruble are not generally cone|’ 


vertible. 

“The Soviet financial position has de- 
teriorated sharply — but from a very 
strong base,” one State Department of- 
ficial asserted. ‘‘Don’t confuse the idea 
of their ‘scrambling around because 
everything has fallen- apart’ with 

‘scrambling around to get all they can 
now because they are anticipating an! 


*t American policy of a credit crunch.’”” | 


“There's a big difference between the; 
difficulties the Soviets have and bring-' 
ing the Soviet economy to its knees,” 
added another civilian policy maker. 
“Economies that big don’t collapse. The 
Soviet economy . just shambles on. 


“economic | Jewerage.t to. o influence Soviet They’re used to bottlenecks, They don’t «: 


policies. . 
e Pressure Not Only on Poland ° 


They see the situation in Poland not ab 
much as the focus of policy as an oppor-j. 


tunity to marshal support in Western. 


Europe and Japan for an ambitious: 
campaign to press the Kremlin not only }- 
to make concessions in Poland but also |: 
to make some hard choices on how to use} y4, 
its own: resourcezy 


Soviet foreigmand camileg eae 


Saar 


+ run their economy well in normal times. 


‘| Now, they’ll-just rum it less well. But 


they can pull in their horns a lot more if 
they get into os ies: d Ere Seale cent 
bind.” - ohio 3 


Possible Repercussions in West 


aneat and sugar. 


‘Rumania and other East European | 
countries. 


If that persists, as expected, most 
policy makers believe, Moscow will | 
eventually have to permit some liberali- 
zation in Poland and perhaps elsewhere. 
The problem: for the West in applying 
economic pressures there, American’ 
bankers say, is that the West itself can 
be hurt economically. 

Forcing a Polish default on Western 
Icans “ig a avery bad strategy,”’ says Leif 
Olsen, chairman of the econornic policy 
committee at Citibank. “‘It would have 

repercussions for the West as -nuchas it 
4 would for the Soviet. And I’m not at all 
: Sure that itheightens the pressure onthe’ 
Soviet.” - . 

These are some of the indications of 
. Moscow's cash-flow problems cited by 
, Government and other experts: p 

An increase in the: Soviet Union’s 
Paumlpatie debt last year to 315 billion 

from $13 billion. 

GA drop in the level of Soviet hard- 
currency reserves in Western banks 
from $8.3 billion at the end of 1980 to 34.5 
. billion last Sept. 30 and, it is eateneteds 
$$ billion at year’s end. 

DRequests to West German and Je apa-. 


‘nese trading companies to permit de [ 


Jayed repayment of about $1 billion in 
short-term debt. 

@Moscow’s purchase of 2.5 million 
metric tons of grain from Australia and 
the United States last month on $0- to 
180-day credits instead of the usual cash 
payment, but then reportedly being 
turned down Friday by 90 American | 
banks. when it SeuEnt mors 10-day" 
credits, 

GAn increase in the commodity trade 
deficit with hard-currency countries 
from $2.5 billion in 1930 to between 35.4 
billion and % billion last year. , 

“The Soviet economy is in terrible 
shape,”’ Marshal Goldman, professor of 
economics at Wellesley College, com- 
mented. ‘‘The Soviet cash-flow problem 
is an external manifestation cf internal 
problems. Their grain problem is not 


| just a theoretical exercise: It costs hard 


| Currency.”” 

The major reason for the trade defi | 
cits was a big increase in Soviet food im- 
| ports caused by the third bad grain har-. 
vest in a row. These imports increased 
from about 99 billion in 1980 to 312 billion 
to $14 billion last year, a bit more than 
halt of that grain and most of the rest. 


‘ The Polish crisis added a complica. 
‘tion : Western experts. estimate that the 
Soviet Union had to underwrite some- 
thing close to $1 billion for Folish im-‘ 
ports from the nmcy area, not 
. to mention indirect subsidies of Po- 
.Jand’s trade’ with other. pepe 
countries. re 


ffoet 


Pe Gare we tes 


ive RR 


. The two groups generally agree, how- 
ever, that Eastern Europe, especially 
soe is the economic Achilles heel for 

oscow. They reason that.even if Mos- 
RelanwenOR5E i326 GAsRD 
be able to cope simultaneously with the 
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"She Evidence * cally situated countries was generat. 
va eens ing world-class concern. «20. sees 
<a.0s8 bem a ceedernicnee street 5 


. : dae Tardencillas penance bad. 
Art officiel of the U.S. " Einbosint : been. counted on to support: Mrv-! 
told me thet they needed to demon. i 


we 


om : se maelnand Colombia. oe ee 


Adnitatn clarity its intentions, 

the Chairman of the Joint Chiefs of :! 
“Staff, -Gen.; David C. Jones, told a } 
Congressional committee he did rot..; 


.- ee 


: necessary, - Tard. I. rae “think that, 
would be the right course of action.’ eee 


Pei yeees Sai eeu ipsa 
EB veleg. Guertin ene 
223. voting.': Guerrillas _temporaril al 
paralyzed. Sar Vicente. and San. Mi-- 
guel,. 2 beions capitals in “central: 
: northeastern El Salvador, and:/ 
Laie osteo = 17 soldiers in an ambush oad 
. enisodes. ina atenangoin the the north. 5. ore 
cami oe cas rae United States.:7 


> Marines | Gicsragua, most recently: 
= froma 1538 to 1533), a Central Intellice 


mala, 1SS4) and nea 3 
4 States rai a erven 7 ( eee 
e diections cal 4 ef 
ponp weeks awry, turmoil in the re~{ 
Biggs a small cand | weal but : Stratesl~< 
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Produced by Betty Cole Dukert 


Live/Washington, D.C. 


Sunday, March 14, 1982 


GUESTS: REP, MICHAEL D. BARNES (D., Md.) 
Chairman, Foreign Affairs Subcommittee 
on Inter-American Affairs 


REP. ROBERT K. DORNAN (R. Calif.) 
Member, Foreign Affairs Subcommittee 
on Inter-American Affairs 


MODERATOR AND EXECUTIVE PRODUCER: 
Bill Monroe - NBC News 
PANEL: 


Bill Monroe - NBC News 

Ken Bode - NBC News 

Barry Schweid - Associated Press 
Marvin Kalb - NBC News 


This is a rush transcript pro- 
vided for the information and 
convenience of the press. Accu- | 
racy is not guaranteed. In case 

of doubt, please check with 
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Senate Conducts 
dis Own Probe 
Of Latin Unr est 


: ae | By “Patrick E. Tyler. 
Se pee nee eee ne . 

: The Senate Intelligence Commit: 
ieee is conducting an independent 
review of a-number. of intelligence. 
‘matters relating’ to Central America,- 
and: the committee’s vice chairman,. 
Sen. Danie}-Patrick Moynihan (D:' 
N.Y), nas“ endorsed‘‘a proposal to” 
_Issue an unusual report on the ree 
to the Senate. ©. ie page: 

‘ The. comprehensive’ review “was 
fi rst requested on March 4 by Sen:- 
Patrick J. Leahy (D-Vt.) te deter- 
‘mine whether intelligence informa- 
tion reaching. policymakers ~ in: the 
Reagan administration is adequate, 
and whether it proves administration: 
assertions ‘of Soviet and Cuban’ in-. 
volvement in the region. The review 
also would. provide. senators. better: 
information’ ‘about. U.S. covert-oper- 
ations: in Central: "America, * ‘Leahy: 


‘ g REE Re : ve cae 
‘The committee staff began a fulld 
scale intelligence review - last ‘week 
‘and on-~*Monday -the - _committeé 
members “will ‘discuss whether to re- 
bee to the Senate and to the public. 
- Monday’s:-closed_ session... will , re-! 
sume a detailed examination” of ‘in- 
telligence“that the administration | 
‘maintains: shows-an alarming mili-’ 
tary buildup. i in Nicaragua and'a Ni-: 
cataguan- supported arms supply line | 
‘to the guerrillas in El Salvador. CIA: 
Director William J. Casey, who con-:: 
‘ducted an initial three-hour briefing } 


- supported by all members- of ithe: 
committee. : car eee eet oe 


some concern among committee Re- 
_publicans : that -a. full-scale intelli- 


.could politicize the committee, which | 
‘traditionally . has: avoided partisan | 
‘politics in order-to have a greater | 
‘impact on- executive branch intelli- 


‘Treaties. ; ray 


THE WASHINGTON POST 
13 March 1982 


“Feb. 25, is schedul ed to return Mon-' 


day, > 

Following Casey’s- appearance, : 
committee ‘chairman Barry Goldwa- 
ter (R-Ariz) issuéd a press release in 
which he said, “The briefing left no 


“doubt: that there is active involve- 
‘ment by Sandinista government of- 


ficials in support of the Salvadoran 


guerrilla movement.” er 7: 


Leahy ‘said yesterday: that Gold- 


- water. expressed -concern that the 


oversight committee not get involved 


-in debating the administration’s for- 
eign policies in Central - America.’ 
But, . Leahy! said, Goldwater ex- 
‘pressed no opposition: to compiling 
-an objective and factual record of 


the intelligence data that could be | 


- Another official said: there: was 


genceireview of. Central America | 


PRERE Me ete 


gence operations. . 
Goldwater was in a New York and 


-could not: be reached for comment. : 


» “Tt may: well be that such a report’ 
would be written_in five parts, with 
volumes .one, two and three made 
public and volumes-four and five 
classified, but that would also be: a 
major help,” said Leahy: “Then, 
whatever debate there.was- on. the. 
policy down :‘there- could. be stated 
with a certain touchstone, something | 
the ‘senators know they” ean talk 
about in public.” 

Moynihan, the. édanmiithee's vice’ 


‘chairman: and ranking Democrat, 


said Leahy’s: letter - to~ Goldwater 
“was sent, with my Inowledge and 4 
concurrence,” adding . that -*-he- 
thought the report -was / “something 


.the committee’should do.” *2.s2- 


Rarely in its history has the com- 
mittee issued.a report.to. the Senate 


-on intelligence -matters...The. last 


major-report was issued during -the | 
1973" debate: on the: Panama Canal’ 
hse Pr a —otie 


The’ Resear administration: “this 


al public displays of irtelgence data 
to buttress its case that Nicaragua is | 
serving aS a command and. sontrol: 
base for the guerrilla nad in 


El Salvador. 


Also this week, The W stncaten 


‘Post reported that President Reagan | 
‘had authorized covert opérations’ 


against Nicaragua with a™ CIA- 


‘supported © paramilitary ~ forte - ‘of 


Latin Americans, who are to ‘Operate 


‘out of commando camps spread 
along the eee 


border. ars muna 
The White: ee hes “officially 

declined to comment about < the £0 | 

vert operations, but senior -qdrin- 


‘istration officials have confirmed to| 
-the three major television networks 
‘the presidential autho riatiorg for the 


‘paramilitary force:-; chase 
CBS News anitiad sources ‘saying: 
that the CIA would-use no US. cit- | 
izens to direct the paramilitary § force | 
in the field... inst + = ay | 
» ABC News reported that the com-| 
‘mando force would’ comprise’ former | 
members‘ of elite U:S. military units | 
and would engage in highly sensitive | 
intelligence eoleon and. “demoli- 
‘tion work, = 79 -Ab + 2 
NBC Nene: said it had autboriti-| 
rae confirmation of the paramilitary | 
‘force and quoted one Whité-House 
official as saying the president was 
not. especially” upset about- news | 
‘leaks on“the covert operations be-| 
cause the reports convey the. pres-| 
‘ident’s determination to’ _Sounter | 
what he considers ag:ression, in Cen-: 
tral America. °73 = “ | 
The Reon oe ‘nletration® “this 3 
“week briefed a number of Derocrat- { 


. cic leaders and officiais of fornier ad-: 


ministrations on the classified “intel-' 
ligence Liens to: Nicaraguatactiv- 


ities, oni Sebati yess 
Leahy. said the administration ap- j 


“ested to be lining up “public rela- | | 
tions” testimonials trom these offi- 
cials.: “It may be.a nice, catirteous : 
thing to do, but insofar as we {the : 
Senate] are. the onex who -are-going | 
‘to vote on these :matters—not: the | 
‘former: * governmer:t <“offi éials—it | 
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ARTICLE APPEARED 


@) Ww PAL x Gj roy b 


IN THE FEBRUARY. 6, 1982, 


edition; of The. Nation, Bertram | 
Gross, a professor of urban affairs at 
Hunter College, published: a‘ story | 
entitled, “Some Anti-Crime Propo- 


_ sals for Progressives.” The article ap- 
_pealed to the left to steal some of the 

right’s. thunder by recognizing the 
_ Serious problem of crime in America 
“and to offer i innovative methods for, 
- its control. 2 


But, like he Rerun Manne 


tion, Gross appears to be concerned 


= 


_tinue to be inflexible in their defense: 


‘ criminals to buy’ and sell state and 
- local officials within the} Wrelesy Release risy 


- only about street crime and, like most 
- liberals, is not at all troubled by. the: 
_More serious problem of organized 
_crime—which Gross implied was 
something less than. organized. : 


~ Considering this attitude; ured 


. by both the right and the left, it is no! 
‘wonder that the underworld has an: 
uncanny ability: to thrive- under’ 
- either conservative or liberal govern- 


ments. Conservatives—ds we are see- 
ing now through Reagan’s “New 
Federalism” policies—decentralize 
power, making it easier for organized: 


dictions: Meantime, ' liberals -con-. 


12-25 March 1982 


of personal privacy, and balk at the 
suggestion of electronic surveil- 


lance—which, unfortunately, is the 


‘most effective means for gathering 
‘crucial’ intelligence on organized 
‘crime: activities. 


- Bottomlined,- 
because of the general unpopularity: 
of the organized crime issue among, 
most politicians—the “mob can and 
does: support right-wing causes and: 
civil liberties at the same time.: . 
' Organized crime continues to be 


- America’s fastest-growing business, 
‘and thus far during the Reagan Ad- 
‘ministration, its. opportunities ‘for 


future growth have been enhanced. 
According to a report. prepared by 
the General Accounting Office last 


‘December, “‘Organized ‘crime. “is 


flourishing...(It) is a billion -dollar 
business which affects the lives of 
millions of individuals and poses a 
serious problem for law enforcement. 
agencies. ‘The effects of organized: 
crime on society are pervasive.” = 

Yet, in the President’s budget revi- 
sions last September, he imposed a 
one-third cutback of the FBI's in- 


; vestigations of gambling, ‘prostitu-_ 


tion, _ar sie ond ocnal gangland 


sing to an an 


‘new undercover operations willbe: | 


ihe 4 


: partment—which 


fg PEWERB DS ya foots TBs. 


, Thorton of The Washington Post. ta 4 


20001-3 


Lopes te 


authorized” in fiscal 1982 against 

organized crime or white collar’ 

crime. All of this came in the wake of 
a hiring freeze and ‘dramatic staff 


solise within the FBL - 0-207 


Further, the administration ‘hes | 


severely ‘curtailed the investigative | 


and enforcement abilities -of the 
Securities..and Exchange Commis- 
sion, the. Interr:al Revenue Service, 
and. the Justice Department’s 3 
Strike Forces Against Organ ie 
‘ized / Crime: ASS 
And, on Noy: i‘ 


tion “éffically be-- 
‘gan, anne 


of Alcohol, Totac- . 
_coand Firearms of +" 
‘the Treasury De-_i:%f 


has been ex: = 
tremely effec- 


war against < 


re 


Nicaragua - 
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Convincing - . 
pnotos make 


case against | 


a | MEE 
~ByCord Meyer 9 oy 
WASHINGTON’ 


“THe REAGAN ADMINISTRATION bas: 


‘irrefutable proof that the Sandinista TS, 
‘gime is lying when it denies that Nicara-+ 


’ guan territory is being used, with Cuban® 


help, to funnel large amounts of arms and? 
trained guerrilla manpower into the Sal-« 
vadoran insurgency. © - 7 * 
i But in the face of widespread pubfic. 
iskepticisra both here and abroad, the ad- 
‘ministration delayed’ until this week in 
revealing the aerial photcgraphy that. 
shows the extent of the internal Nicara 
guan military builduv. The Reagan tearm: 
is still wrestling with the dilemma of how. 
to disclose the equally hard evidence ‘of: 
extensive Sandinista support to the Salva~’ 
doran guerrillas, without blowing inteHli- 
gence sources and methods. he 
' The recent inadvertent use by Secra--~ 


tary of State Haig.of a phony photograph: - 


to prove the Sandinistas guilty of atroci-. 
ties made it appear that the administra:' 
tion was grasping at straws to prove its’ 
.case. But, in fact, long before this week’s’ 
public showing of the photography, the: 
State Department had been extraordi-. 
narily successful in using this evidence. 
behind the scenes to make true believers 


THE BALTIMORE EVENING SUN 
12 March 1982 


of even the most hardened skeptics in for- 
eign countries. =f 

Last year, Haig was quick to recognize, 
the critical importance of the Europear 
and Latin Amerzican social democratic 
parties in forming opinion toward events 
‘in Central America. Since these parties 
had initially celebrated the Sandinista 
overthrow of Somoza as a demecratie lib- 
eration, they were reluctant to believe 
that hard-line Marxists had taken over, 
and Haig assigned his brightest aides and. 
best ambassadors to changing minds. Ina 
Series of secret briefings over many 


- ‘months, what most’ impressed socialists 


like Felipe Gonzalez of Spain and Carles: 
Andres Perez of Venezuela was thet 
American overhead photography, somecf- 
which was finally shown the American 
jpublic this week. The skeptical socialists? 
‘could see with their own eyes how Nicd- 
Yagua was being steadily. transformed. 
intoa menacing arsenal. 6.1 ~: 1 ag 

The Russian and Cuban derivation af. 
ithe armament was so clear in the photes- 
‘raphy that Sandinista denials of depén~ 
dency on Soviet arms lost all credibility! 
Aerial photograpks showing burned ou6 
Miskito indian villages corroborated 
charges of extensive repression. aty 

To the question of why such convincing: 
evidencé has been secretly shown to for- 
eigners but withbeld so long from ths’ 
American public, Reagan officials repi} 
that in private briefings photographs cat» 
be shown and then retrieved, while ones 
published in the press they become ayail- 
able to everybody, including the Soviets.. = 
| The guardians of the most advanced 


‘American satellite technelogy remiin' 


convinced that the US. still has a com 


‘Manding lead in the precision of its highs 


resolution photography. To expose to the 
Russians the full extent of that advantage 
by allowing them to study actual photd- 
graphs would, it is feared, give them in 
valuable help in refiting their deception 
and camouflage techniques. It is for this 


‘close to being an impartial court of last 


_of the fact that the chairmen of both com: 


reason that nene o! the advanced satellite 
photography was included in this wees's 
public briefing. | ote 

Since it is less zecurate, the photogra- 
phy from hign-flying U-2 planes does fot 
have to be withheld from Soviet scrutiny; 
Its release to the American public was 
long delayed because of State Depart: 
Tent concern that its publication might 
be taken as an admission that the U.S. has 
engaged in unauthorized flights over 


-Niearagua. With his credibility now -on 
“the line, President Reagan finally moved 


to break this impasse and to order r= 
lease of the U-2 photographs. ; 
As the administration has clearly im: 
plied in its accusations that the logistical 
flow and battlefield strategy in El Salva- 
der are being controlled from sites in 
Nicaragua, the arcane and super-secret 
National Seevrity Agency must have 
some access to Sandinista lines of com- 
munication. This irrefutable proof of San; 
dinista command and control has beén 
closely held for obvievs reasons, but CEA 
Director William Casey has presented it 
in detail recently to the House and Senate 
intelligence committees, _ : fin 
These two bipartisan committees, with 
their specially-clecred staffs and full-ac- 
ces3 to all intelligence inforrnation, come 


resort on intelligence matters. However, 
the American and /oreign media gave lit 
tle coverage last week to the significance- 


mittees reported that.there was “con- 
vincing” evidence that the Sandinista 
government is traiaing, arming and sup- 
porting the Salvadoran insurgents with | 
Cuban help. - 
With this bipartisan congressional 
finding clearly on the record after an im- | 
partial review of ali the evidence, there.is: 
plenty of room for debate among Amer } 


a i ecient 


oot | 


- Cans as to what to do about Nicaragnan( 


intervention byt no reasonable doubt that ; 
this intervention is a massive-and conti2-} 


uing reality. . Poptat 
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By James McCartney 


WASHINGTON - — A tapseceel Rea| 
gan administr ation briefing on El 
Salvador provided hard evidence ofa 
gun-running operation from. Nicara- 
gta to Salvadoran guerrillas, accord: | 
ing to a participant. : 

But it ‘failed to establish direct 
Cuban or Soviet involvement in the!. 
operation, he said yesterday. 

The participant; a former high- 
level government official who asked 


_ not to be identified, said the evi- 


dence indicated a “fairly sophisticat- 


-ed,- relatively well-financed.. and- 


supplied” ‘ system ‘with: advanced 
communications facilities and an 
impressive organizational structure. 
He said he “found the administra- 
tion’s evidence that arms were being 
shipped from Nicaragua to El Satva- 
dor to be Wer eeenen and" ‘con-| 
vincing?", 1 
But he said there was no avideuee: 


fe ie the briefing of direct Cuban in- 


olvement. “The Cuban tie,” he said, 
nis only by. implication. ” No evidence 


‘ cquntry, but no attempt: was made in 
. the briefing to document arrival: 


PHILADELP 
12 MARCH 1982 


The former official said the admin-' 
istration’s presentation did not seck’ 


to show the origin of arms that have' : 


| 


arrived in Nicaragua. Presumably, / 


he said, they could be coming from| 
Cuba or from some other communist) 


routes. 

But after the arms senched ‘Nicara- 
gua, he said, the administration 
briefing showed they’ were being 
redirected into El Salvador largely 
on the ground, most of them through 
Honduras but some through Guate- 
mala. 

According to the aaniaisiaden, a 


small portion is going by sea, he said,}.- - 
: almost none by air. He described 


most of the shipments as small arms, 
light enough to carry. He said the] 
evidence presented at the briefing, 
suggested that it would be extremely | 
difficult, because of fouee terrain, to 
cut off the flow. 

He said that as nearly as he could| 


tell, the administration was unable! 


to provide accurate estimates of the , 
volume of the arms involved but: 


HIA INQUIRER 


“nullify President Reagan's declara- 


was to have ae on a resolution tol 


tion that the Salvadoran ¢ overnment 
“has taken explicit acton to end 
human-rights abuses.” That declara- 


“tion, made Jan:.28, was necessary, ! 
‘under a law passed last rear, before| 


any military aid could be given to El 
‘Salvador. ieee z 


“But Rep. Ohaiel: A. Mica (D., Fla.) 
obtained agreement to postpone ac-: 
tion until after the Marct 28 election! 
in El Salvador, arguing that action| 


now could touch off increased Vvio- 
. lence in the Central American coun- 
try... 


~The satin Saeuoies is ane S165 
million in the- next fiscal year for 
economic and military a sistance to 
the Salvadoran junta. - 


"Sen. John Glenn , 6) ree 


‘ing that “our current policy ts a dead 
“end,” announced ‘yestercay that he 
" was co-sponsoring. a resc tution call- 


ing for the United States to encour- 
age unconditional negoti tions for a 


cease-fire. ‘i  e 7 


se 


STAT 


at all was presented of a Soviet con: 
-nection, he added: - 


. .Nor.does the: caminu noe cena: 
for certain, be said, whether Nicara- 


guans or Cubans are running the 
operation — only that Salvadorans: 
probably are getting een out 
side helps |. Mehr 

The former piicial was one of 26 
members of a group, including prom- 
inent officials of past Republican and 
Democratic . administrations, -who| 
were- invited . Wednesday ..to . view 
evidence of Nicaragua's role. in aes 
plying Salvadoran insurgents. - 


_ could document that arms were flow-' -. The Associated Press co aianiied to 


this. Erticles. eS gE beta! 


TI sd ON le 
He would not discuss intelligence} 
techniques that werezused, but he 
said. they were. familiar to anyone 
who had worked at high levels maids 
_., the government. :«: on oe | 
r -He said the administration’ $ case is 
“not fundamentalty built on people” 
— meaning intelligence agents — or 
on. photography, although there are 
some. photographs showing | seus 
and things like that.” 
~ Critics of the administration, such 
The group was briefed by Secretary as Rep. Clarence Long (D., Md.), 
of State Alexander M. Haig Jr. and, . argue. that the guerrilla movement is 
CIA director William J. Casey in what, largely home-grown, a result of cen- 
seemed an-obvious effort to.bolster | turies of economic oppression. : 
the credibility of administration The administration argues that the 
contentions. ‘that. Nicaragua a) movement has beer inspired largely. 
Cuba, with Soviet iving the gue | by forces in Cuba, supported by the 


and support, are. supplying the gier-} Soviet Union. Haig has said the fight 
rillas. ° against the Salvadoran guerrillas is 
. Haig said last week that the admin-. part of a-global sirugsle: sears 
istration. has. “overwhelming and communism: 
irrefutable” evidence of Nicaraguan; __ Critics have sought 10 cut ‘off. mili- 
and Cuban roles, but he has declined! tary aid to the Salvadoran govern- 
to make the evidence public, saying ment, but yesterday a House subcom- 
that to do so would compromise intel- mittee postponed action on the first 


a seobbeLedand Rav ieRaRRd 0 J$8401R000400120001-3 


that it is senp)s*ng arms so ne: Salva- for continued military aid. 2° 5-4. 
doran puerrillas: : . sa Be Foreign . TAtisirs auboammitios 


a ce rn a te ee er 
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STAT FROM: [J OEXA 


SUBJECT: ~ 18 February 1982 DCI Interview 
with Joe Fromm, U.S. News and 
World Report 


STAT fic= <2 


Attached is the 18 February transcript 
_of the DCI's interview with Joe Fromm. 
This copy has the Director's corrections; 
the original was returned to Joe Fromm for 
final publication. 


Please call if you have any questions. | 


~ | 
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By John M: Goshko — «7 
“ Washington Post Stalt Writer ae 
Secretary of State’ "Alexander M. 

Haig Jz, speaking. against a back- 
ground - -of - mounting. controversy 
about U. S. policy in Central Amer- 
ica, told Congress yesterday that cuts | 
ting off military aid would be “a fatal 
blow? to the government of El Sal- | 
vador in its struggle’ against leftist 
guerrillas. 

“T think it would es ‘a eatisi: 
phe,” Haig said. “In practical. terms, 
the guerrillas are not about to over- 
whelm the country. But’ American 
arms are a crucial factor, even more 
‘in political and” psychological terms 
than in actual material terms.” 

The secretary's testimony before a 
Senate subcommittee came on a day 
that saw a rapid-fire series of devel- 
opments continue to’ push the: de- 
bate over El Salvador and Nicaragua. 
to the forefront of congressional and 
executive planes attention. Among, 
3 caterd: ay and: last t tight ware 


_& Tw enty-aix,! prominent - Sktictals 
of past Republicarr and Democratic 
administrations emerged from a clas-- 
sified intelligence: briefing at the 
‘State. Department. ‘to. say “they had? 
‘been given convincing: g-evidence: that: 
‘the Salvadoran- ‘guerrillas’ are being 
aided, supplied and guided from out-. 
side: by Cuba and Nicaragua. How- 
“ever, the former officials: also. agreed 
‘that the evidence: is 30° “sensitive” | 
that it cannot be made public with- 
out causing serious’ damage. to. U.S. 
_ability: to collect’ intelligence i in ae 
future. 9 0 a ss 
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. © Haig, Defense Secretary Caspar 
W. Weinberger and some other. sen- 
ior administration officials refused to 
comment. on a: report yesterday in 
The Washington Post that President 
Reagan has ‘approved 2 $19 million 
program to destabilize the revolu- 
tionary Sandinista-dominated gov- 
ernment in Nicaragua. Instead, they 
took the position, described by. Haig, 
as “consistent. and longstanding. pol- 
icy,” that the government does not 
comment publicly on covert activ- 
ities, but they added that. their si- 
lence should not be interpreted as 
confirmation of the report. .” 
However, White House counselor 
Edwin Meese III told a journalism: 
seminar here last night that The: 
Post report placed the administra- 
tion in a “totally untenable position.” 
Meese said: “Here is a situation.in 
which the security of the country is 
seriously affected, whether the arti- 
cle be true or false. If it is true, then; 
very important secrets vi tal_to our} 
“national interest and vital to the suc. | 
cess of any such mission have been! 
revealed. If it is false, then you have| 
given. an adversary a great opportu: | 


» 


nity for propaganda... ..”. 
=. 0-Haig said the administration has 


=note rejected Mexican President Jose 


Lopez Portillo’s offer to act as a me- 
diator in trying to end the Salvador- 
an civil, war and ease the tensions 
between the United States and Nic- 
aragua..’ The secretary said he would 
continue discussing the idea with 
Mexican Foreign Minister Jorge. Cas- 
taneda in New York this weekend; in 
another hint that Washington wants 
to: keep alive the possibility of even- 
tual negotiations, Haig. expressed, 
hope that after the March 28 elec 
tions for a. constituent assembly i in 
<kSalvador, the guerrillas might b 
“Induced to Jay down their arras an 


iscite that would express the will o 
theSalvadoran people.” i202: iste. 


| 
' 
[ 


-00901RRON2ANAd 20601 H said. “But this. 


: ‘Jones, Chairman of 


_ glad cue ys satar day * 


: "foreign aid. a 


“jected by Nicaragua last year, is the. 
J lack of a requirement that Nicaragua’ 
“commit itself to’cease and desist” in 


"8 Weinberger ant 


‘or Staff, reiterated, 
fore the House For 
mittee, that the ar 
‘no. plans or intenti 
troops to El Salva 
sine’ ‘its. support +4 
“Civilian government there to. in-| 
creased military and economic aid. 
eory he administratior:, obviously 
‘Goncerned that its Pp ohicy toward: 
Central America coulc be derailed | 
by-persistent questions about wheth-| 
er the United States is heading for a 
naw Vietnam-type inve ivement, this 
week mounted a camp.ign to swing 
‘public opinion behind iis approach. 
“The effort began Tuesday when 


/ senior intelligence officials gave re- 


porters a detailed brieting, By including 
the. display of blowups of aerial re- 
connaissance photograshs, designed 
- to show that Nicaragua is building a 


“sizable: military estabushment with 


“Hae second 

a the brief- 
ng. aimed at enli sting i. support of 
former officials and with Haig’s ap- 
“pearance before a Serate Appropri- 
- ations subcommittee thal oversees 


Coosa and Soviet hel. 


nw Under heavy questioning feta 
Republican and Democratic mem- 
bers, Haig reiterated his past charge 
that the Salvadoran -werrillas are 
““argely controlled” from . the. 
Nicaraguan capital of Managua. Hej 
said the principal flaw in the Mex- 
ican peace initiative, which he as- 
-serted is basically the same plan pro- 
“posed by the United States and re- 


‘its involvement with its neighbors. ~ 
“We are. exploting every, ‘feasible’ 
* means possible to. bring ‘about a 


_is_a two-way. street, and it requires, 
- reciprocal’ obligations | by those who | 


STAT 


STAT 


uf 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400120001-3 


In ee tion | 


W natever one’s opinions are aboue the 
United States’ role in FE} Salvador, they al- 
most inevitably must rest on the answer to a 
single question: Is the dissidence in El Saiva- 
dor a ‘true indigenous rebellion with mass 
popular support, or is it directed and control- 
led by foreign — Nicaraguan, Cuban: and 
Soviet — elements? 

In the absence of concrete evidence in the 
public domain, the answer to this question 
tends to split on political graunds. Those con- 
doning the administration line accept the 
administration statement that the foreign ele 
ments are in contro]. Those opposing the line 
reject the statement and demand ‘‘proof.”’ 

Secretary of State Alexander Haig has 


now stated “the overations of the guerrilla ~ 


forces inside EI Salvador are controlled from 
external command,”’ the evidence for this is 
“overwhelming and irrefutable.” CLA Direc- 
tor RutamL Sesey also briefed the Senate 
Intelligence Committee, leaving no doubt 
there was active involvement by Nicaraguan 
ofiicials, including the use of. Nicaraguan 
territory to move arms, munitions and per- 
sonnel, 
Nicaragua. 7 " 


Haig would give no further details in pus 
lic, stating it ‘could jeopardize U.S. intelli- 
gence sources. This is understandabie, 
because the sources are unquestionably CO- 
MINT — communications intelligence — and 
while the situation fs hardly analagous to the 
wartime security surrounding our ability to 
read the Japanese Purple code (Haig would 
not even have hinted so broadly were it so), 
the United States still does not wish to con- 
firm publicly that it makes use of COMINT. 

There are,;-actually, two: forms — traffic 


analysis and cryptanalysis. Even if codes - 


cannot be read, the nature of the traffic gives 
massive information. Even unbroken codes 
can be identified. Message headings include 


the originating command and the recipients. 
2 : : EP ls Be ee Chios Beceet: Aa Bee ad ae 


with guerrilla HQ elements in. 
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Donald Morris 


These indicators are not difficult to puzzle 
out. The originator’s location can be pinpoint- 
ed by direction-finding — DFing — and in 
short order chains of command can be work- 
ed out, with their locations and relationshigs. 
It is no problem, for example, to trace a mes- 
sage originating in Havana, relayed by a 
Nicaraguan station to an element in El 

Salvador. 

Coce-breaking — cryptanalysis — is touch- 
ier. The major powers use machine-generat- 
ed codes that can’t be broken, but such in- 
stallations are only found in permanent 
diplomatic compounds and can't he used by 
the military in the field. Portable cipher ma- 
chines today are extremely sophisticated — 
‘but not unbreakable and, while many can be 


read, the United States is not about to con- - 


firm which ones. 

Britain’s ability to read the German Enig- 
ma machine codes in World War TI (thanks to 
brilliant work by pre-war Polish cryp- 
tanalysts) was a major help.in winning the 
war. The British refused to declassify that 
triumph until 1974. Hundreds of Enigma ma- 
chines had gone to dozens of smaller coun- 


. tries, which, to the delight of Britain and the 


United States, happily continued to use them 


for decades. 
All mamner of intelligence can be milked 


_ from COMINT. The Cuban command struc- - 


_lysts who require such information in their 


ever to be public 
en influences foreign p polie x 


ture in Nicaragua — its ciphers, eeteeeas 

traffic (and even the “‘fists’’ of specific greta: 
tors) might, for exe mple, te paralleied else- | 
where — say in the traffic linking she Cubans 
in Angola and the SWAPO muerrillas siriking 
at Namibia, an exact parallel to what is nap- 


. pening in El Saivador. 


Aceess to COMET, orcduced and distrib- 
uted daily by the National Security Agency, .§ 
reguires a special clearance — not superior 
to, but quite disticct from, a Top Secret 
clearance. COMEINT aces to senior officiais in . 
the White House, the Pentagon, the State De- 
partment and the CLA. it also goes to ana- 


duties. 

It was COMINT “hat arcduced the Libyan : 
hit team furor. It is CGMINT that has con- 
vinced the administration El Salvador is the - 
target of a Soviet-nduced and Cuban- and - 
Nicaraguan-surooried attack, disguised as a ° 
popular rebellion. . 

If domestic pressure mounts. the adminis- : 
tration will almost unquestionably rely more 
heavily on COMINT to supcort their siand — | 
congressional foreizn reiations and intelli. ° 
gence committees have already been brieted. .' 
The danger is not that the enemy will”. 
“change the ccdes’ — the keys are changed - 
Gaily in any event and instituting a complete” 
system change, with new equipment, is a 
major undertaxing, impossible to effect in aa 
active combat situa‘ion. 

COMINT — its progress and immediate ; 
fruits — will never enter tne public domain. |! 
Distribution of the «ruits is severely restrict- - 
ed even within the .overnment. Tt dees exist, 
though, and government’s jop — for any . 
administration — vculd be far easier if the + 
public accepted the fact policy is often , 
shaped by intellisance that can’t be dis- ° 
closed. j 


Morris served (7? y2ers with the CIA before eee ‘| 
In 1972. sae SU ee: the 1 
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U.S. Approves.. | 


in Nicaragua” 


By Patrick B. Tyler 2° 
and Bob Woodward 
Washington Pest Statf Writers '~ * +" 

President. Reagan has authorized 
covert operations against the Central 
American nation of Nicatagua, 
which, administration officials nave 
charged, is serving as the military 
command center and supply line ito 

guerrillas in El Salvador. 

According to informed Saininiee 
tration officials, the president has 
ruled out the use of U.S. military 
forces in direct anti-Nicaraguan op- 
erations. But the authorized, covert’ 
plan directs the CIA to begin to 
build and fund a paramilitary force 
of up to 500 Latin Americans, who 
are to operate out of commando 
camps spread along the Nicaraguan- 
Hondurar border. 

The officials stressed that it: will 
take months for the paramilitary 
force to be recruited, trained and 
positioned to. begin operations. They- 
did not say: precisely when. the cross-: 
border operations are Senecio to 
begin. ; 

‘As part of this plan, the comman- 
dos eventually would attempt to de- 
stroy vital Nicaraguan targets, such 
as power plants and bridges, in ‘an 
effort to disrupt the economy: and 
divert’ the-.attention .and- the ’re-' 
sources of . the:: government.» CIA: 
strategists - ‘believe these ‘covert.’ op= 
erations inside. Nicaragua will slow 
the flow of arms to El Salvador and | 
disrupt what. they claim. is. a Soviet-- 
and Cuban-controlled governs ment, in. 
Nicaragua. a 

Operating cinder” a. ‘S19 milion 
CIA budget, the planned 500:man 
force. could: be_increased ‘in. ’size™if 


necessary, officials said. The. CIA 
force would. be supplemented by an-: 
other : Latin: American commande 
force of up to.},000. men—some- of 
whom currently are . undergoing 
training by Argentine- military offi- 
(Cialg.. oon floes Scie? oartalrt 


- ~ Nicaragua - deat is- SAiled by! 
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This is the plan for CIA covert | 
operations first reported in The: 
Washington Pest on Feb. 14 as part’ 
of the Reagan administration’s strat-| 
ezy in the region. At the time, it 
could not been determined whether 
the president had authorized the: 
CIA’s plan to build a ey 
force against Nicaragua. 

Several informed sources now say 
that, the president did formally au- 
thorize the proposal, but the precise 
timing of his authorization could not 
be determined. It may have occurred 
late last year. 

The covert action proposal was 
developed by the CfA and. first 
presented in detail to President Rea- 
gan by CIA Director William J.| 
Casey at the Nov. 16 meeting of the: 
National Security Council. It was| 
supported by Secretary of State Al-| 
_exander M.. Haig Jr. and Defense 
“Secretary Caspar W. Weinberger, ac- 
cording to knowledgeable officials. 

Administration ‘officials familiar 
with the CIA covert.” program 
stressed that the decision to focus on 
economic targets was based on a de- 
sire to disrupt the Nicaraguan arms 
supply line to El Salvador i in a man- 
ner that is relatively inexpensive and 
least threatening to the civilian pop-: 
ulation. 

“Tf you blow up a dam, you cauise 
‘a lot. of trouble, but you're not kil- 
ling people,” one high-level official 
said. 

In his Feb. 18 press conference,| 
Reagan was asked if* the. United 
States: was planning: covert. opera-| 
tions in Nicaragua, but | he fee 
to cornment. 


the Sandinista National. Liberation 
Front, whose guerrillz. forces over> 
threw the. government of. dictator) 


Anastasio. Somoza in July.1979.° al 


Honduras has a close military re-| 
‘lationship with the’ United . States, 
and Honduran officials:fear. that the: 
“political upheaval in El Salvador and _ 
“Nicaragua will spill into-their coun- 
try. As a separate‘ part ‘of -the . us 
strategy in the region,.the U. S. mil 
itary currently i is engaged -in two. op; 
erations in neighboring. Honduras t 
indirectly: : support : anti. Nicaraguan’ 
efforts, informed. administration, of. 


Approved For Release eat tae? CiA-RDP91-00901RO 


ST 


According 
NSC records, 
al in Novemt 
and conduct 
military ope 
Cuban preset 
nista support 
and elyewher: 
The CIA, in: 
thorization fc 
military force 
program shot 
that funding 
force descriat 

Covert. opi 
proposal, « ac 
records, are i 

e “Build p 
tral America 
opposition front tna! wow ve nar) 
tionalistic, anti-Cubm and ° anti-, 
Somoza.’ 

‘e “Support. the onposition front 
through formation end training of 


action teams to colisct intelligence 


and engage in paranulitary and po- 
‘itical operations in Nicaragua eat 


elsewhere,  _: os 


© “Work oraant Broan non-| 


Americans” to achieve these covert! 
odjectives, but in sonie cases the CIA| 
might “take unilatesal parayni litary| 
action--possibly usiawe US. person- | 
nel—against special uban targets.” 

After the initial 1 resentation, they 
CIA proposal was turned over to the | 
national security plinning group, a 
subcommittee of the NSC, as a draft 
“presidential findin:,” which states | 
the need for specitc covert opera- 
ticns. Under national security stat- 
utes, no funds can se expended for 
covert actions. “until the president 
finds that each suck operation is im- 
portant to the nat.onal security fy 
the United States.” ; 

Senior U.S. detinse ‘and intelli- 
gence officials. hav; said in. recent | 
weeks that withou: a slowdown in.| 
the arms supply te Kl Salvador by 
air, land and sea rvutes from Nica- 
ragua, the position of government 

‘forces in the-war-tern country coul 
deteriorate rapidly, :- potentially 
prompting an escalation of Salvador: 
an requests for U.5. military assist- 
ance. Such requests are likely to run 
into strong congres sional and public 
resistance, iin, de ur ee ae 


00400120001-3 
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By John M: Goshko =~’ 
Washington Post Stalt Writ er ae 

The Reagan administration, seek- 
ing to swing public. opinion behind 
its Central America~ policies, yester-~ 
day staged a display of blowups of 
astial photographs-.to . bolster. its- 
charges that Nicaragua is engaged in 
a massive military buildup that |- 
poses a threat. to its. neighbors... ¢: 

‘The photographs, projected onto al. 
giant screen in the darkened large 
auditorium of the State Department, 
were the highlights: of. a lengthy. 
press briefing given by Adm. Bobby 
R. Inman, deputy~director of the 
Central Intelligence: Agency, and 
Jonn Hughes, deputy: director of the 
Defense Intelligence-Agency. - 

As described by. Hughes, the she: 
tographs purported - to - show, 
Nicaraguan military “installations. 
built according to an alleged Cuban} 
model, airfields with runways length-: 
ened to handle Soyiet Mig jets that’ 
the United States” ‘claims are: edr- 
marked for Nicaragua, and Soviet 
tanks and artillery-in- ples at some.| 
of these installationg*):~ 

The two officials-also ‘showed a: 
series’ of before-and-after photo< 


graphs showing -Indian villages near’} 


‘Nicaragua’s ‘porder:..with. Honduras 
that . allegedly... were... burned .. ibys 
Nicaraguan. authorities..The. admin. 
istration has charged Nicaragua: with, 
repression and ‘forced relocation” ‘of 
the Miskito. Indians: and other, trib : 
that lived In the’ arga.: an i 

Except for: the’ Chotoraphst “col! 
lected by. unspecified’ ‘aerial. recon-! 
naissance-methods::the briefing was: 
largely a reiteration. of. information; 
that_ the administration’: é 
made public. Pred « Coveted 

Its main. point, 
Hughes tried. ta: drive home. with: a 
drumbeat of. tough’ ‘thetoric, was, sss 
allegation that. Nicarag 
tionary,*, eae a na 
ernment,. ‘withey Cuban” and: ‘Soviet: 
haln ie hiildain annvewhode sivas 


Lhe E 


NN iearagua. 


eo presenting evidence” “gbout the” 
‘Nicaraguan: arms. buildup and did 
“not deal:with the. charge_ made by ° 
Secretary of State Alexander M1” 
Haig Jr: that the leftist guerrillas in 
‘the "Salvadoran civil war ‘are con; 
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U.S. Snows Pie 


needs for” legitimate self- defense, | 
Inman, ‘said the intelligence commu- ! 
nity believes Nicaragua’s. goal is to | 


_ create a standing army of 05; 000 to | 


30,000 and a ready-reserve militia of | 
between 100,000 and 150,000. ~ 
~-He added that while the purpose | 
wasnt clear, he believes the “pattern 
f Cuba” ig being repeated in Nic- 
wake and: that “the military infra- 
structure is there to turn the country 
into a Soviet bastion” from which 
campaigns: of political intimidation - 
or outright. warfare can be waged 
against the rest of the Central Amer- i 
ican isthmus. - 
: “Thig time, the- ocean barriers 
aren’t there,” Inman said. “They can 
move much more easily into, Central 
American countries.” 


_-& What. set yesterday's“ ‘briefing 


apart-from: previous administration 
attempts to make its case about 
communist penetration. of Central: 
‘America was the almost theatrical 
flair with which it was staged. Ad-' 
‘ministration officials also made. clear | 
it was.only the opening salvo in a 


“major effort to influence public opin- 


jon and counter the mounting oppo- 


‘sition im: “Congress and elsewhere to 


‘President Reagan’ s backing”of the | 
qnilitary-civilian g goverment in. El Sal- 
vador, and his hostility to Nicaragua. | 

: The session yesterday was limited | 


trolled and’ ‘supplied by such outside; 


‘forces as--Cuba and Nicaragua. 


Haig’s"aceusation caused ~ several 
members’ ‘of Congress who advocate 
negotiating.» with the~ Salvadoran. 
guerrillas: and Nicaragua to-ask him 
for proof. 372 ETE at 


Pee + ce eel aie de 


: won power in’ 1979.:He then showed 
; aerial photos of severa' that he’ saic 
> were built on the Cuban pattern of.a 


‘training area. “containing what —he: 


*stacle and physical traiaing courses.d 


-=Inman said evidence about ‘the | 


S0- -called “Salvador-Nicaragua_con- 


‘néction” is being presented to Con-' 
gress. in closed briefings that will: 
‘continue through Thurseay. He also} 
‘said a similar briefing will be giver 
‘today at the State Department for a 


bipartisan group of distinguished | 


“former government oftic.als, ‘and he! 


‘added that another press briefing on | 


~The tone of the administration’s 
saoproseh was set by .nman, who 
opened the briefi ing by saying he was 
“concerned” and “angry” because the} 
‘public has not. been getting “a clear 
idea of what is concerning us in the 
intelligence community” and because} 
government officials have been in-| 
hibited in responding to congression- 
al interrogation by the reed to pro- 
tect intelligence sources, sg 
For that reason,. he continued: 
CIA Director William +. Casey had: 
declassified the * aerial photographs | 
made public yesterday To explain 
ithe, Inman then called on Hughes, 
whom he described as; “the premier! 
iphoto iver tee im the intelligence, 
community.” He also noted pointed- 
ly that Hughes had: comducted the’ 
briefings during © the 1952 Cuban 
missile crisis dealing with aerial re-: 
‘connaissance of Soviet missile sites 
there. oO TRARIA Don Se ate 
Hughes said there are 49° ive 
‘ailitary garrisons in -Nicaragua, 364 
of them built since the Sandinistas | 


a subject is likely Friday. ey. | 


-rectangle divided into, three parts a 
-motor pcol, a- barracks area and a. 


“contended were “Soviet-model”<ob-| 
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By William Beecher’ 
Globe Staff 2 


WASHINGTON ~— Top Amerieari 
intelligence officials charged -jes: 


od 


terday_ thai the military buildup in 


Nicaragua has already ‘upset’ the 
military balance” in Central Amer? 


ica and appears aimed at support? 


ing revolutionary movements: or 
threatening direct intervention | in 
the future. 

One of the officials, Adm. Baby. 
Inman, deputy director of the Cen- 
tral Intelligence Agency (CIA}, said 
it appears “to be following “exactly 
the same pattern” as occurred in: 
Cuba after the rise of Fidel Castro.: 

Ina briefing at the State Depart? 
ment, complete with aerial recon- 
naissance photos taken as recently 
as two weeks ago, offictals from the 
CIA and Defense Intelligence Agen- 
ey (DIA) attempted to document 
publicly for the first time evidence 
of the military buildup in Nicara- 
gua as well as of alleged Nicara-| 
guan destruction of Miskito Indian 
villages on the Mcetae ae Mong: 


“Administration officials are ex: 


peter: to follow later this week, 


oe dence?” 


area “upset” Pats make a public case, Inman said. 
. 


“A tosrwere flashed ona screen in aj tics. 


-“tlanalyzed by John: Hughes, a depu-! ference in tactics during the 1960s! 


STAT 


"ing that they're standardly greeted fense' against a ty combination of, 
with ‘How can we believe you un- its neighbors. T ie intelligence. offf- 
“Jess you show all the detailed evi- clals said there < re more than 60c0 
.Cubans-in Nicaragua, including 
CIA Director William Casey’ ex- about 2000 mil: tary and security 
.ercised his authority to declassify advisers. Anoth-r 50 to 75 pevien 


“ some of the intelligence in order to officers, they said. were on hand to 


advise senior Nicaraguan. military 
# A-Series Of reconnaissance” phot olneeEs: on force planning and tac- 


‘State Department ‘auditorium and) Taman seid ster a ares dif-1 


=! ty director of DIA who first came to; when Cuba actively supported | 
public: attention-in 1962 when he! ‘guerrilla movements in Latin 
es2 briefecton photos of Soviet missiles; Atmerica- ‘while the Soviet Union: 


ine Cuba. Bee concentrated on establist - 
tne photos were Aethdieal on esta ished Say 


enough’ to show what Hughes de+ tions in the reg:on, the two coun- 
scribed as troops in the “field in! tries now appear to be coordinating | 
Nicaragua training with Soviet) efforts ta activety support, supply 
antiaircraft and antitank guns. - | and advise guer: tila movements. 

2 Since the rise of the Sandinistas: Asked what was behind the; 
id Nicaragua, Hughes said, regular’ buildup in Nica-apua, Inman said | 
atmy. garrisons have been expand-| he could recall a time when the! 
ed from 13 to 49, and 14 new air- United States regarded Castro as] 
fields, have been buitt, including merely an’ ‘agra. ‘ian reformer’ and 
fgur with runways long enough to; ; withdrew suppert from Futlgencio 
2ecornmodate MiG21 fighter-bomb- Batista, the Cudan dictator, But 
ets... 3 : when Castro assumed power, In- 

i Inrhan said the intelligence com-. man said, he built Cuba into a mili- 
nmunity beHeves that Nicaraguan’ tary bastion for the exnort of revo- 
pilots now undergoing “advanced” lution in the Western hemisphere. - 
fUght:training in Bulgaria and| “1 believe -we re seeing exactly 
Cuba. will return home later this: .the same pattern in Nicaragua, ia : he 
year : ‘and that MIG2Is probably ‘declared. | 
wall be delivered shortly thereafter.. Hughes showrd before-and- after'| 

* The scope of facilities being con- photos of. several Miskito Indian n| 
structed, Inman’ added, probably villages on the Nicaraguan side of; 
means that another 50 to 75 Soviet the border with Honduras, which! 


““ t4nks will be added soon to the 25 he said showed the systematic. 


T55 tanks now in Nicaragua. By burning down of all homes, 
way of comparison, he said, Guata- churches and other’ struc tures in! 


possibly Friday, with their long: |1lalat has only five World War Il ‘January and *ebruary. Some 


promised evidence of outside mili-: 


tary supplies to the guerrillas Ini El: 


: ‘tanks! : 


1° Besides intantry and’ satdored, relocated in Nicaragua, he ‘said, 
Salvador and of command and cons] battalion garrisons, which he said 


-were- built on. the Soviet-Cuban 


‘10,000 Indians ave been forcibly 


and another 12 0cO have ues to 
Honduras.’ 


: gua.. 


-itol Hill this week, are aimed at the commando-type training in how t 


“Admin{istratton may be overstating: 
.the case for Cuban and Sovlet in-| Charges. He noted an effective at-' 
“terference in Central America. _ 


trol of their activities front Nicara-. 
| model, Hughes showed photos of. a} Asked why tris was going o on, 


ns he public briefings, whieh’ sup*! H training facility near Managua’ Inman said he cculd only speculate: 
plement classified sessions on Cap- , where he said troops were getting that the Nicaraguans might want! 
to clear the arva preparatory to 

rising tide of skepticism that ‘the’ ‘attack airfields and destroy planes’ moving a Cuban military unit-into! 
with small explosive- satchel) a nearby facility under construc- 

tion. acts pecteexete 

tack of that sort occurred recently) Other sources suggested the 
~-“P've watched over the past cou- jin E] Salvador, but he stopped: Miskitos had opposed some of the 


‘ple of weeks public servants trying | ‘short of tying Dy eeaguans to that! Sandinista progr uns and the latter! 
“to grapple with the difficulty of | Tid: 


; {may have feared they would make 
‘conveying information while pro-' _! answer to questions, Inman ;common cause with } Nicaraecan 
“tecting cree intelligence oe aia ; Said the scope of facilities under ‘exiles in-Honduras. -. 
“and methods,” Inman said, “‘fird- |construction suggest plans ‘for: a| Jaime Wheetock Roman, al 
Nicaragua standing military: force member of the nine-man Sandin 
Approved For Release 2008/4 0/223. C}AtRIF0-002801180004001200041- Directorate, which 
Militia of 100,000 to 150,000. Such ; rules Nicaragua, claimed in a news 
‘a force. he said, was much. larger/ conference last week in Washing 
han Nicaragiud cond need irc alban PA ee ha boy bee ee 


"ance, was assembling the largest mili- officials, the decision to declassify some 


‘equipped with Soviet tanks and helicop: 


” “Based on-the pace-of/new-airfield | - Photograpbs Are Displayed - 
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i] C my y ee Soviet Influence Chavged.. ‘.¢ ' configuration v 
Us PARR PHY DS Nicaragua is governed By a nire thestyleandp! 


member Sandinist Nationa; Di rorata , Velticle storage reese — 
ack duet asoea oat and obstacle course, closely resembled 


Ew 
] 4 +t a ; me she vr = : : 
t' i R ASRS 10 PROVE Sepsebadeietk hey senha re garrisons in Cuba and the Sovi iden 
: i as BE yay : etal ep bac gaint A ‘This is the pattem we see ume and | 
Ud L i Ls” Anastasio Somoza Debayle in 79 A giceauain os Nicaragua,” he ea ial 


NIQTDANTTA 3 ayyy ‘areeman junta administers che Coum,| the pattern we’ve seen time and ume 
ICARAGUA THREAT cazsesteseene 
i Haun. i 


HUGE BUILDUP IS CH 


Soviet." Union an f cuba: since.seizing garrison with a photo of a mil: tary com- 


oe 


Inzalligence Agencies’ fap} ard cocamand center for the guerrilamove-} One of the bases shown wa. designed 
a 3e A ncies Declare ent in El Salvador. Nicaraguan lead- ae a pial of pagcey army icra 
Forces Are ‘Yastiy Bev ond.22 ershavedeniedthechargss. Cee a ee eee ee ene 
: yl “y 4  Today’s presentation, Admiral Inman eee parriansieaont 
2 said, was the first of a series of intelli- | Said was Used 50h Gaamahars ean 
* gence briefings scheduled for this week | hand combat, as wellasa Tatar air 
® by the Reagan Administration to inform field used . gas sabota z2 attacks 
Congress and the public about Soviet as ales Cain SS Ae 
falamt and Cuban involvement in Central; ~~" Tank Placement Not-d 
Special to Toe New York Tistes:*2 6 2°" £) America. External support fortheguer-| At several garrisons, M-~. Hughes 
WASHINGTON, March 9~~ The Reas rilla movement in El Salvador will be noted the placement of whit he said 
gan Administration made- public today [he focus of one of these briefings, Admi- | were Soviet T-54 and T-93 tanks and 
2erial reconnaissance photographs that * 1 Toman said. ap ie ees oe wae “| Soviet antiaircraft guns. He said.that 
intelligence officials said proved Nica. Public Doubts AreNoted :°"" - Rana as 25 Sivret tanks - 
72 thc | -Seariee - S ; <eni “sentotepentinn | armed with 1G-millimtergurs. = * "=, 
zua, with Cuban and Soviet-assist- According to senior Administration In addition, ke said, the Urited States. | 
tary forcein Central America... 22° as intelligence information about Ceatral Be eyes eure mare 
‘The Administration asserted that the America was made this morning by Sec- personnel carriers and sev ral heavy | 


-‘tnilitary buildup posed a threat to Nica- retary of State Alexander M. Haig. Jr. 


and William J. Casey, the Director of eS eramcscr oven | 

reiitary balance intheregion.” 2. i= Leake ligt parame its ae ates sve “Che construction of new gerrisons has 
Charging-that Nicaraguan: feaders (a as, «& a P been accompanied by the improvement 

Ae pee 3 4€8CC to disclose the information, they said. : i: em 

hed lied about the extent of the military. “=. Administration, the officials said and expansion of at least four air bases, | 

growth, Adm. Bobby R. Inman, the hopes the release of the raw intelligence | 2ccording to Mr, Hughes. He said thatat | 

5 couty Director of Central Intélligence, data will help dispel public doubts about | Bluefields air base, for exagspis, on the 

said: “It’s time to get some concern in Administration assertions of outside in- | Caribbean coast of Nicara jua, aerial | 


2 


razua’s neighbors and has.upset the 


tis country about their military build: terferenceinCentralAmerica, = photographs ppehan January showed 
up. It’s vastly beyond. any defensive The aerial photographs made public construction of a new 6,600-i ot runway. ; 
need. LLP oh baguzsl-. toy today were taken in recent months dur. | Phe old runway, he said, w 5 3,100 feet | 


ing manned recennai ights 3 x0T¢, 
at nnaissance flights over | ¢ ny armed MIG fighter. 


«This is the kind of aictield expansion | 
for anair force that claims to have only : 


ee Shanty Sk ree long, far too short, he added, tohandlea | 
__ Pilots Reported.Under Training “1, pjicaragua and show evidence of major oe 

At a press briefing at the State‘De military construction, according to Mr. 
partment, . Admiral : Inmar -saic “the Hughes, who was described by Admiral é pe as a : 
United States believed Nicaragua’s Sar Inrman as the Government's “premier afewoldairplanes?”heasked. 

nee ee ea ene ” FE bette The overall Cuban preser:ce in Nica- | 
cinist. Government’ was: building ;@ Photointerpreter.”” vie Sadi Mc. Hushes said. totals J 
celine army of 25,000 to. 30,000.men, Tr. Hughes, who cbnducted a similar | FA oon; Egeny rman olen 

=, ~ briefing in 1862 about the introduction of pence ‘ Peeters tegen ae 1 

: » 2 es ye : ‘ie = Th ALC 3, 
ters. The nation’s total military. force, foe i ceraas Ae See: 600 government advisers, 2, teachers 
including militia, is nearly 70,000, easily 35 of rhern constructed since the Sandin- | and 750 construction worker. +. 
the largest in Central America, Admin ists gained power. . _ stg. ~ | <Admiral Inman said that there were | 
istration officials said.* “ur 7S He also said that improverents.were | 50 to 75 Soviet advisersin Nicaragua, ine | 

In addition, they said, Nicaragua i3 being made at Nicaraguan air bases, in- }| volved primarily in advising the Nicara- | 
soon to receive advanced:.jet fighter cluding the extension of runways, to ac- | guans. about military orgaruzation and 
pianes from the Soviet Union and has 50, commodate advanced MIG. aircraft | tactics? © 0+. tle pital cs 
pilots training in Bulgaria to flythem.-% builtin the Soviet Union. nidgze“s¢y |. Today's presentation also included a 


constriction; and-the development Of. +9 support~ these assertions, 


Mr. 
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Hughes, Deputy Director of the Defensa Said, “taker ec WG 2") the Sandinist Government to disolace 


é iin For example, Mr. Hughes presented a | themndians 
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er J 2 q “he briefing, 
_rison at Villa Nueva. He said that thes said that in a visit to Wasaington last 
: : week, Nicaragua’s Minister of Agricul- 
ture, Jaime Wheelock Roman, lied 
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” Following is q@ transcript of the| 
‘statements on the military butldup in’ 
‘Nicaragua given yesterday at the! 
State Department by Adm. Bobby R.| 
Inman, Deputy Director of Central In-! 
“telligence, and John T. Hughes, 
“Deputy Director for Intelligence and: 
:Extermal Affairs for the Defense Intel- 
“Ugzence Agency, as recorded by The 
“New York Times througn the facilities 
-of the Cable News Network: , 


“Mr, Inman: I’m Bob Inman. Pm- 
Rere this afternoon because I’m con- 
‘corned and because I’m angry. I’m. 
eoncerned about insuring tnat you, 
-and through you the public, has a clear 
tnderstanding of what’s been worry-! 
ing those of us in the intelligence com- | 
munity for months now. That's the | 
military buildup in Nicaragua and | 
what it portends for this country. 

“Ym angry because I’ve watched, 
over the past couple of weeks, public 
servants trying to grapple with the dif- 
ficulty cf conveying information while: 
protecting critical intelligence sources | 
and methods and finding that they’re/ 
siandardly greeted with, “How can we: 
‘balieve you, unless you show us all the: 
-Cetailed evidence.” Zan! cr 
"And over the weekend, we were! 
treated to the occasion of the visit of 
‘Minister Jaime Wheelocs from Nica- 
‘yagua, who used the platform given: 
him to talk at substantial length about: 
what wasn’t happening in Nicaragua. 
>And as you will see from what we 
have to say, he lied directly, and ro 
one seemed to challenge that process, 
‘at least not in the stories that [ read. 

-~ And today we're not going to deal 
with El Salvador and the events there. 
That will be coming, a series of events 
Jater in the week. But we are going to 
respond today with some deciassified | 
intelligence on the nature of the! 
‘buildup that we’ve been watching for! 
sometime. Si papanian ce 
~- Director Casey has responded to our! 
Tequest that he exercise his authority| 
to declassity some manned reconnais-: 
‘sance imagery, or photography, which | 
TY believe you will find makes a very) 
‘substantial, different case from that) 
“which you heard from Mr. Wheelock: 
over the past weekend. : 
™We're privileged to have with us: 
today, to present the evidence ta you, | 
John Hughes. John has been in the in. | 
stelligence business now for slightly: 
rover 30 years. He is the premier photo; 
iinterpreter in the- 
ycommunity. And those 
‘historical interest.may. recall in 19624 


Transcript of S 


| «Mr. Hughes: Thank 


|. The regular military forces have! 
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-when John Hughes briefed the evi- 
cence, from photography, of the Intro- 
duction of missiles into Cuba. 

Twill field your questions after John} 
has finished within the degree that I! 


| ‘cam. And [ll be assisted by Jim Wil-! 


jams, the director of D.1.A. Jonn, over! 
‘tgyou. 
: you. Ladies and 
‘Bentlemen, our purpose this afterncon 
4s to review some of the sensitive intel- 
Jigence available to us on the continu- 
ing Nicaraguan roilitary buildup. In| 
this review, we will exnibit Hceanden al 

1 


sance photography of Nicaraguan 
military installations and military | 
Squipment. = 

s-We will also show comparative 
‘coverage — thatis, before and aiter— 
of Indian villages along the northeast 
‘Corder, which have been systemiuti- 
cally destroyed by the Sandinistas. 

<. This presentation has two basic ob- 
jectives, with respect to the Nicara- 
guan military buildup: first, to de 
scribe the nature and growth of Nica- 
raguan military facilities over the 
past two years, and the inherent 
Cuban design they represent; and sec- 
ond, to review efforts on the part of 
Cuba and other Comrnunist nations to 


| provide modern and upgraded mili- 


‘tary equipment to the Sandinistan 
ground — armed forces.- Lo 
=. Could we put the lights down please? 


| »-Pzjor to the overthrow of Somoza by 


the Sandinistas, Nicaragua miain- 
tained a National Guard with the: 
strength of about 10,000 men.. This: 


force was widely dispersed throughout! ° 


the country in an internal security role; 
and had very little heavy military: 
equipment. 

. Sire of Miltary Force 


When the Sandinistas came to 
power, they immediately began or-| 
ganizing regular military forces anda 
strong internal security police force. 


The Sandinista police, similar in} 
uurpose to Somoza’s National Guard,! 
gradually have been built to a force of, 
five to six thousand men. ee 


grown even more quickly from a small, 
initial force of 5,000 to a large, active-| 
duty army supplemented by even; 

arger militia and reserve elements. | 


- This combined military force is now; 


tatemenis at 


“we 
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the Military Buildup in Nicaragua 


the largest in Central America aid 
totals up to 70,000 mon. 

Based on the pace of new airtieid 
construction and the development of 
new ground-force installations, it is 
evident to us that the Sandinistas are 
achieving military force levels ard 
capabilities that are in excess of thtse 
normally required purely for deien-. 
sive purposes. 

We believe that they have alrea ly 
upset the military balance In Central 
America. This is especially true since. 
their neighbor to the south, Cosca, 
Rica, maintains no standing army. 

Let me now share with you the evi- 
dence that is available to us. 

First graphic please. In any discs- 


-sion on the Sandinista military bui:d- 


up, one has to talk about Nicaraguan 
military facilities. At the present tice, 
have confirmed from aer.al 
photography and other sources 49 .ic- 
tive military garrisons. The amaznag) 
thing about that figure is that 36 cf! 
them are new military garrisons Sir.ce| — 
the Sandinistas have taken power. ‘ 
Thirteen of the garrisons to make up} 
the total of 49 are old Somoza garzisins| 
that have been refurbished to accorio-: 
datetheSandinistan railitary units. | 
Most of these garrison areas ove: 
built along Cuban design. In fact, we: 
have evidence of facilities in Cuba that; 
we'll exhibit today that are seen in) 
Nicaragua. ; j 
1dInstallations 
The installations we’re going to talk, 
about are shown, or highlighted, here.’ 
Fourteen are the sround-force instu- 
lations. They are not all of them there,’ 
some of the main ones, here marted 
by the military symbol a standing :ol-’ 
dier. Fourteen of them, plus four new! 
airfield activities, we're watch agi 
very carefully at Puerto Cabez.s,: 
Bluefields, Montelimar and near| 
Managua itself. And, by the way, tnis 
inset of Lake Managua is enlarged 7 
the upper left, where you can see -he: 
town of Managua and the newly est.rd- | 
lished ground-force garrison tat, 
we're going to be discussing in the c1m-! 
text of today’s presentation. \ 
Thisis Sandino Airfield, the main :in- 
ternational field. j 
As I mentioned a moment ago, al. of ; 
these take on a Cuban design and ch:r- ; 
acter. Let me show you what we ere: 


saying on the reconnaissance photog- | 


raphy.Next graphic. . | * 
BPHy ear ee CONTE VUE} 
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By Daniel Kahn 
Newsday Long Island Business Editor 

Woodbury-—A Central Intelligence Agency official 
yesterday shared some of the agency’s concerns with 
members of the Nassau-Suffollk business community, 
and took the opportunity to de some lobbying, 

J, William Doswell, the CIA director of external 
affairs, called attention ‘to two “crucial issues” now be- 
fore Congress: Public identification of CLA agents and 
easy access to sensitive, material through, the Freedom: 
‘of Information Acti: ao 
' The propased iataliie ence Idéntities Protection Act 

rwould i the publication of the names of agents, he 
said, without threatening penalties for * ‘inadvertent 


disclosures.” 

The Freedom of iinrnation Act “galls me,” Dos- 
well said. “Fhe KGB can—and does—request informa- 
tion which we must provide by law,” he said, and the | 
CIA “loses information” from potential sources that are 
‘dried up by the possibility of fature disclosure. The CLA 
and the National Security Ageticy should be exempted 
from the act, he said. vee .20.- oat 

Doswell invited the 200. basteccemen, atlenting 
jthe Long Island. Asso ation’s, World-Trede Club jun: 
*cheon at the Crest Hollow: Cotintry. Chub to express: 
their support. of the CIA’ positions to their CONSTESS- | 
men, 


The appelirahce epparently 1 marks an effort by ihe 


CLA, under new Director William Casey, to reach out to | 
the "public, A similar invitation from. the LIA 18 
months ago was rejected by the CIA a3 aot in keeping 
with its policies, Doswell, 2 former newsaaper publish. | 


“er and head of his own public relations ee in Rich- | 


mond, Va., joined the CIA in July. 


_ Inhis padeaee Dosvwell touched on wnat he termed 
three areas of major concern: 


ser 3; @ Terrorism as a fool for political action is growing’: 

a worldwide. Since 1980—and for tre first time— ! 

terrorism has been ‘ ‘sponsored by a nacional govern- | 
ment on a large scale.” (He later identifi:d the govern- 
ment as Libya.) Primary targets are U S. citizens or 
their praperties. Americans—particulerly business- ° 
men and diplomats—are the targats in two of every five : 
incidents. Latin America and the Mideast are the ma- | 
jor areas of terrorism, with Europe * not far behind,” . 


w © A low self-sufficiency of such critic» resources as : 
cobalt “may spell trouble” for the United States, since : 
‘any loss of the :resources-“would bring « shock to the 
economic systern.” Thé United States “ccn’t determine | 
its own fate when foreign hands are on the throttle.” | 
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a i cheat ee 
FOR PUBLIC AFFAIRS STAFF 
PROGRAM The Today Show SIATON = WRO TV 

NBC Network 
DATE March 8, 1982 7:00 AM cy Washington, DC 
ours Colonel Muammar Qaddafi Interviewed 


JANE PAULEY: Chris Wallace spent this weekend in the 
Middle East, where he got an exclusive interview with Libya’s 
Muammar Qaddafi. Chris is in Rome this morning with the story. 


CHRIS WALLACE: Jane, we are just back from Libys, where 
on Saturday night we spent an hour talking with Colonel Muammar 


Qaddafi. In the interview the Colonel said that there was no 
justification for a U.S. ban on Libyan of! imports. He also erj- 
ticized Saudi Arabia, saying that it should cut oil production 


by two to three million barrels a day, and that failure to do so. 
might destroy OPEC. And we asked him what he will do if U.S. 
warships return to the Gulf of Sidra, where last summer two U.S. 
planes shot down two Libyan jets. 


COLONEL MUAMMAR QADDAFI: We will defend our couritry 
till the last drop of our blood and the last man and woman. We 
know we are a small country and America is a superpower. “hat is 
our duty. We dontt want to invade America. We are not going to 
make war on the shores of America. But America is coming ‘cre. 
What we will do on this? We will do our duty. ° 


WALLACE: And that is to fight? 


COLONEL QADDAFI: Of course. If anyone comes to your 
country,-in your home, what do you do in that case? When ve 
attack your home, what you will do? 


WALLACE: Qaddafi said throughout the interview hat 
he wants good relations with the U.S. But he accused President 
Reagan of using Libya to distract the American people from U.S. 


economic problems. . 
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In a rare and unusually candid discussion, 

the nation’s intelligence chief spells out 

a Kremlin strategy for conquest by subversion 
and for building Russian military power 

by using secrets stolen from the U.S. 


Q. Mr. Casey, there’s a great deal of concern that this country 
might be dragged into a Vietnam-like quagmire in El Salvador. In 
your view, fs that fear warranted? 

A No. I don’t think El Salvador or what we’re likely to do 
there bears any comparison to Vietnam. In the first place, 
2] Salvador is on our doorstep. And we're not just talking 
about El Salvador; we’re talking about Central America— 
Costa Rica, Honduras and Guatemala. The insurgency is 
beamed at all those countries. Furthermore, this is part of a 
worldwide problem. 

Q. Worldwide in what sense? ; 

A Around the middle of the ’70s, the Soviets assessed the 
impact of Vietnam on American public opinion and decided 
we probably would be restricted in our ability to respond to 
low-level insurgency operations. In the last seven years, 
starting with the dispatch of sophisticated weapons to join 
up with Cuban troops in Angola, they have developed a very 
innovative and brilliant mix of tactics: Political, diplomatic, 
destabilization, subversion, terrorists and support of insur- 
gencies. And they have applied this around the world. 

Over this past year alone, you’ve had insurgencies in 
North Yemen, Chad, Morocco, Kampuchea, El Salvador, 
Guatemala. You have incipient insurgencies in many Afri- 
can countries. The Soviets work in some concert with Cuba, 
Libya and North Korea. They work with Angola against 


Namibia and Zaire; with Ethiopia against Somalia, and with | 


Libya and Ethiopia against the Sudan. 

Q. How are the Soviets involved? 

A What happens in these insurgencies is that the Soviets 
go in and exploit the underlying social and economic dis- 
contents, which are plentiful. That gives them a base. They 
feed it with trained men and with arms. That drives away 
investment. The insurgents sabotage economic targets, and 
so economic discontent grows. And as the discontent grows, 
more people go over to the insurgents’ side. 

it’s almost a no-lose proposition for the Soviets. They can 
stay in the background. They sell their arms and get up to 
20 percent of their hard currency from Libya and other 
countries that can pay for the arms. It’s something we have 
very great difficulty coping with. 

Q. What is Cuba’s role in all this? 

A Here’s a country of 10 million, with 50,000 people 
around the world—military and civilian. Besides the Cuban 
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trainees in East Germany and Czechoslovakia and 5,000 to 
6,000 students in the Soviet Union. They have 50 people 
here, 60 people there—in Africa, in the Midcle East and in 
Latin America. 

They can do this because of the demographics that led 
them to get rid of 120,000 people in the Mariel sealift. 


There has been a 50 percent jump in the 15-to-19 age ; 


group in the Cuban population. That’s quite a latent force 
that Castro has no work for at home and cai use for mis- 
chief abroad. He said in a speech just a few months ago that 
he would like to send 10,000 young Cuban; to Siberia to 
chop down trees for construction projects in Cuba. 

Q. Do you have evidence that matériel is being supplied by 
Cuba to the guerrillas in EI Salvador on a significant scale? 

A Oh, yes. Without it the guerrillas wouldn't be able to 
sustain an insurgency. 

Q. And Nicaragua? What part does it play? 

A This whole El Salvador insurgency istrun ut of Managua 
by professionals experienced in directing juerrilla wars. 
You’ve got to appreciate that Managua has become an inter- 
national center. There are Cubans, Soviets, Eulgarians, East 
Germans, North Koreans, North Vietnamese, representa- 
tives of the PLO. North Koreans are giving some weapons 
they manufacture. The PI.O provides we pons they’ve 
picked up around their part of the world. Ther’ are American 
weapons that the Vietnamese brought in in substantial quan- 
tities—mostly small arms that were left behind in Vietnam. 

Q. How large are these foreign groups operat:ng in Managua? 

A In the case of the Cubans, 6,000 are in she country, of 
whom 4,000 are in civil work and maybe 1,8:)0 or 2,000 are 
in military and security work. The East Germans and Soviets 
each have somewhere between 50 and 100. “he Bulgarians, 
the North Koreans and the Vietnamese are ‘ewer. They all 
have their little function: The East Germans .vork on the se- 
curity system; Cubans work on the general strategy, and the 
Soviets work, for the most part, on the large weapons that 
have come in. The North Koreans and Vietnamese are good 
at caching arms and digging tunnels and things like that. 

Q Why is the administration apparently so concerned about 
the arrival in Cuba of crates presumably containing a squadron 
of MiG-23s-—a plane that already is operating there? 

A Well, Cuba has the biggest air force in the hemisphere 
next to ours. The new planes are just part oj a buildup. But 
I don’t know that we are that concerned. Jimmy Carter 
made it an issue when MiG-23s arrived in Havana, and he 
didn’t do anything about it. 1 think this President has been 
rather careful not to inake it an issue—although I wouldn’t 
say we're.unconcerned. 

Q. Does what is happening mow in Cuba violate the 1962 
Kennedy-Khrushchev agreement ending the missile crisis? 

A Oh, sure it does because the 62 agreement said the 
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there would be no export of revolution from Cuba. The 
agreement has been violated for 20 years. 

Q. So the aircraft coming to Cuba now are attack planes— 

A They’re attack airplanes, yes. 

Q) Are they nuclear capable? 

#. They can be made nuclear capable. There’s an export 


version which is not nuclear capable. We haven’t seen ~ 


these planes yet. They’re not out of the crate. The probabil- 
ity is they’re the export version, but it just takes a little bit 
of wiring and a little bit.of work and some pilot training to 
make them nuclear capable. : 

On the other hand, the Soviets have better ways to hit us 
with nuclear bombs. It’s more likely these planes are for the 
purpose of building Cuba up militarily, modernizing their 
Army, probably paying them for their work in Africa—to 
keep their forces in Angola and Ethiopia. Their Army prob- 
ably feels happy if it gets modern equipment, and they 
probably wangled these planes out of the Soviets. 

Q. Could these MiGs be destined ultimately for Nicaragua? 

A We think that Nicaragua is lengthening its runways at 
three airports for the purpose of being able to take this kind 
of fighter. It probably hasn’t been determined whether the 
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Salvadoran soldiers. “The notion that all massacres of civilians 
are perpetrated by the government, not by guerrillas, is false.” 
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planes will go from Cuba to Nicaragua or whether addition- 
al planes will go directly from the Soviet Union. 

Q. Is there a point at which the United States says to the 
Soviet Union and Cuba, “This far and no further''? - - 

A: That’s the $64 question. I don’t think the American 
public generally perceives the threat in as serious a light as 
we may perceive it at this stage. I think we'll come to our 
senses and face up to it. But you’ve got a problem not only of 
American public opinion but of Latin American public opin- 
ion. It’s the gringo problem: They don’t want us down there. 

When we go down there, we play into the hands of the 
Marxists to a degree; we give them a rallying point. The 
President has made it clear that there is no intention of 
sending troops there. Exactly what to do to help these 
countries defend themselves is a very difficult, complex 
political, diplomatic, military decision. You can’t make it 
without public understanding and public support. -; 

Q. Is there any sign that Latin American opinion is changing 
and becoming more supportive of the United States? as 


A A year ago no Latin American country was greatly con- - 
cerned about what was happening in El Salvador. Yet when © “~ 
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insurgents several mot in American countries 
dissented. That shows growing concern. At the OAS meet- 
ing in St. Lucia a couple of months ago, there was a 22-to-3 
vote in support of orderly elections in F.l Salvador. The three 
dissenters were Nicaragua, Mexico and Grenada. Just two or 


three weeks ago, Costa Rica, El Salvacor and Honduras got : 
together and called upon Venezuel:, Colombia and the - 


United States to help protect thern against Nicaragua. 
Increasingly, the Colombians and she Venezuelans are 
getting concerned. The Mexicans should be concerned be- 
cause they could be the next target. Lread now that they’ve 
got at least the beginnings of a quick-reaction force. So 
maybe they’re coming around. Also, here is dissidence in 
Nicaragua. A lot of Nicaraguans think that the Sandinistas 


are betraying the revolution. They resent having the coun- | 


try taken over and run by Cubans. 
So we can hope that development; in Central America 


will breed a reaction. You say “Halt” to all this when you're - 


not saying it alone, when you’re not perceived to be behav- 
ing in Central America the way the Soviets behave in 
Poland and when you have enough Latin American partici- 
pation so’ that you’re helping them instead of doing the 
whole thing for them. 

Q. Concretely, what threat do these developments in Central 
America pose for the U.S.? 

A Well, just look at what is happenir.g down there. Nicara- 


" gua, a country of 2% million people, bas an Army twice the 


size of El Salvador’s, which has twice the population and is 
fighting for its life. Nicaragua is sitting there with a big Army 


_ that’s getting bigger, with Soviet tanks and airfields being ex- 


tended and pilots being prepared tor Soviet supersonic 
planes. When and if that happens—I think it will happen in 
six months—Nicaragua will have mil:tary dominance over 
the rest of Central America, with a population 7 times theirs. 
If Cuba, with 10 million people, anI Nicaragua, with 24% 
million people, take over the rest of Central America and 
build up the armies on the scale of ‘heir own, you would 
have a very large army down there or our doorstep. Mexico 
is sitting there with a military force of about 150,000 today 
and never thought of having anything more. 
Q Are the persistent reports true that government troops are 
responsible for most of the massacres of civilians in Ei Salvador? 
- A Nobody knows where all these casualties come from. 
This is civil war. Sometimes they come from the govern- 
ment, and sometimes they come from the guerrillas. We are 
satisfied that the government is sensitive to the importance 
of disciplining its forces and is making a genuine effort to do 
so. But that’s going to be very slow and not entirely satisfac- 
tory to our public opinion. El Salvador has a violent society. 
and the law is kind of slow. Aman can t be convicted of mur- 


_ der without a witness under their law. And those who sit in 
judgment risk their lives because the society is violent. So 
' judges have a tendency to duck the responsibility. 


Bui the widely propagated notion that all the massacres 


3 


of civilians are perpetrated by the government and not by - 


the guerrillas is clearly false. In the final analysis, you have 


’ to make up your mind whether you would prefer a Marxist- 


Leninist dictatorship to a society that is capable of reform. 
Q. Turning to Russia: The CIA and the Defense Department 
recently stressed the need to limit Soviet access to American 
scientific and technological research. Why the sudden concern? 
A You need to be concerned abcut it. We have estab- 
lished a technology-transfer center at the CLA that has 


‘taken a very comprehensive look at the whole question of 


the degree to which American research and develop- 


_ment—and Western technology generally—-has contribut- 


ed. to the increased accuracy, sophistication, precision, 


power and countermeasure capabilit. of the Soviet arsenal... 


CE? 
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m El Salvador as another Vietnam. El Salvador bears 
no comparison to Vietnam. It “is on our doorstep 
{and] is part of a worldwide problem.” 

u 1962 Kennedy-Khrushchev agreement. The ac- 
cord barring Soviet offensive weapons from Cuba and 
prohibiting Castro from exporting revolution “has 
been violated for 20 years.” 

a Havana’s role in El Salvador. Without arms from 
Cuba “the guerrillas wouldn’t be able to sustain an 
insurgency.’ 

= Threat from Nicaragua. “Managua has become an 
international center” for subversion—-harboring 6,000 
Cubans, plus Russians, East Germans, Bulgarians, Viet- 
namese, North Koreans, PLO. Three airports are be- 
ing developed to take advanced Soviet warplanes. 
 Qadhafi—a madman? “You could say that.” He 
was driven to retaliate with assassination squads for 
the U.S. downing of two Libyan planes. 

n Continued threat to Reagan. Qadhafi’s hit teams 
still pose a danger to the President. “You don’t call 
those things off.” 

« Russia’s reliance on U.S. technology. “Soviet stra- 
tegic advances depend on. Western technology to a 
far greater degree than anybody ever dreamed of,” 
and the KGB has a large organization wonling, exclu- 
sively to get these secrets. 

« CIA mandate. To overcome the effects of years of 
rundown, the agency has a “general go-ahead to carry 
out a buildup ... in line with the defense buildup.” 


We have determined that the Soviet strategic advances 
depend on Western technology to a far greater degree than 
anybody ever dreamed of. It just doesn’t make any sense 
for us to spend additional billions of dollars to protect 
ourselves against the capabilities that the Soviets have de- 
veloped largely by virtue of having pretty much of a free 
ride on our R&D. They use every method you can imag- 
ine—purchase, legal and illegal; theft; bribery; espionage; 
scientific exchange; study of trade press, and invoking the 
Freedom of Information Act-~to get to this information. 

We found that scientific exchange is a big hole. We send 
scholars or young people to the Soviet Union to study 
Pushkin poetry; they send a 45-year-old man out of their 
KGB or defense establishment to exactly the schools and 
the professors who are working on sensitive technologies. 

The KGB has developed a large, independent, special- 
ized organization which does nothing but work on getting 
access to Western science and technology. They’ve been 
recruiting about 100 young scientists and engineers a year 
for the last 15 years. They roam the world looking for 
technology to pick up. Back in Moscow there are 400 or 500 
assessing what they need and where they might get it— 
doing their targeting and then assessing what they get. It’s 
a very sophisticated and far-flung operation. 

Q Can you give examples of how U.S. research has directly 
contributed to the development of Soviet military capabilities? 

A Yes. The Soviet ability to MIRV their weapons---to de- 
velop multiple, independently targetable warheads for their 
missiles and to achieve the accuracy of their missiles that 
threaten the survivability of our fixed-site land-based sys- 
tems came largely from their hooking on to the technology 
behind our guidance systems and from the use of high-preci- 
sion grinding equipment they were able to get from us. I’m 
not saying they might not have made these advances some- 
tine anyway. But they got them on the cheap and quick. 


: CIAORIDPS4000904 ROOURUD't ZODEMAG: to gain access to 


American technology? 

A This is something which Hears to be luuked at across 
the board in terms of our export controls in terms of the 
openness of information and in terms > scientific ex- 
changes. I think there probably will be a panel of the 
National Academy of Sciences that will loo.. carefully at the 
question of scientific exchanges and determine how far one 
might go to control damaging leakage. But you're not going | 
to shut these down. We want to preserve an open society. : 
We’re not going to alter that. But, at the sume time, we are 
entitled to protect our scientific and techn slogical secrets. _ 

Q. Early in the Reagan administration there was much talk of 
Soviet involvement in international terrorism. Is there evidence | 
that Russia orchestrates the activities of these terrorist groups? ! 

A We believe they export them more :han orchestrate 
them. Terrorism has become a great indusiry. It was always 
a false issue whether the Soviets directed and controlled 
world terrorism. World terrorism is made ..p of a bunch of 
freebooters, and they're all, more or less. in business for 
themselves. The Soviets have supplied weapons and trained 
the Palestinians and other terrorist groups. [hey have train- 
ing camps in South Yemen. That was part o: their getting in- 
fluence and edging their way into the Mid-lle East. 


But if anybody orchestrates them, it’s Libya’s Qadhafi. ' 


He has made many of them dependent o1 him. After the 


°73 war, when the Arab world was in disarray, Qadhafi was | 


looking for leadership. The only thing he kad was money— 
and nothing to spend it on. So he found all -hese Palestinian 
organizations wanting to stir things up, aid he started to 
put money in them. And then he started t» train them and 
so on. There are over 25 terrorist and guerrilla training 
camps in Libya. Training guerrillas and terrorists is the 
second largest industry there-~second onls to oil. 

When Qadhafi wants to send hit tearns o it to get his own 
dissidents or to retaliate for the downing of two of his 
planes in the Gulf of Sidra by the United States, he uses 
mostly Libyans, but he'll also go to Pales:inian and other 
terrorist organizations and sign them up tc help. 


The capitals of terrorism are Tripoli nd Beirut. The , 


money comes out of Tripoli, and the infrastructure and the 
false documents—the headguarters—are ir: Beirut. It’s a big 
business today. They need money, and Qaclhafi provides it. 

Q. What is Qadhafi’s aim? 

A He’s striving for ego satisfaction. He ‘vants to be a big 
figure in the world. He wants leadership. 

Q Is he a madman? 

A You could say that. When he’s confr :nted, he has to 
retaliate. He has that kind of ego drive. He has to show that 
he’s as big as anybody else, and if the United States knocks 
two of his planes out of the air, he’s got -o do something 
about it. He talks. about it, and then hes under greater 
pressure to do something about it. He wats to spread his 
influence across Africa, and his money reaches Muslim 
groups as far away as the Philippines. 

Q. it’s your view that the hit squads we heard so much about 


were sent by Qadhafi to assassinate U.S. leaders in retaliation . 


for the downing of the two Libyan planes— 

A [think that’s when it started. Of cour: e, we had previ- 
ously ‘broken diplomatic relations and taken other steps 
against Libya. Qadhafi is a little guy fe-ling he’s being 
kicked around by the big guy, and he tiuinks he’s really 
bigger—and he’s going to show it. 

Q. Do those hit teams stil! pose a danger to the President? 

A [think they do. You don’t call those things off. Oadhafi 
sent somebody to say, “We're going to cal: them off.” And 
then he said he was firing people out of his intelligence orga- 
nization, but we find they’re still there. We keep getting re- 
ports that people are being recruited, moving around. It’s 
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attaché in Par EE Fs was killed at his home kth by a To) rat igh- 
est level below those provided with security. I think that so 
much security was laid on to protect the President and othez 
top Americans that the Libyans may have pulled back for a 
while. But you don’t know when they re going to resume. 

Our Paris embassy believes that a large number of their 
personnel are under surveillance. We see people casing the 
homes of ambassadors in other countrics. There’s clearly still 
a threat, and you’ve got to be concerned with it. 

QO. Does the rescue of Brig. Gen. James L.-Dozier from Italy's 
Red Brigades imply that the terrovist threat is receding? 

A Oh, no. It’s growing. I think we're just seeing the begin- 
ning of it. 

Take the Red Brigades. People who take up that activity 
are not normal, and their egos are easily bruised. When they 
suffer a setback, they want to come back to regain their repu- 
tation and status.. They bungled the Dozier affair from their 
point of view, so their + reputation recedes. Like any other 
business, when their reputation recedes, their ability to re- 
cruit and to get money dirninishes. lf they want to stay in busi- 
ness, they've got to do something again. They've got to score 
a hit. They do this to make an impression or to get attention. 

_ The reason I say it’s going to increase is that the opportuni- 
ty to inflict real damage and to really influence public opin- 
ion hasn’t been scratched yet. The opportunities to score 
propagandistic hits are so much greater than has beer ex- 


ploited. That’s why I think we're going to have more terror- 


ism before we get less of it. 
_ Q Ifyou were toname the hali-dozen nioat dangerous spotsin 
the world for the U.S. in the coming period, what would they be? 
A Iran, Central America, the Middle East, the other side of 
the Persian Gulf, Germany and East Europe, Morocco and 
the Strait of Gibraltar. 


"many and Eastern Eurcyet 


years of buffeting? «. 


‘ &-The basic Pieliggcs meee fetes can’t: be ae 


_ changed: overnight.. It had: run down over .a:seven or 
eight-year period largely because of a 40 percent draw- 
down in:funds and a 50 percent drawdown in people. 


Wehavecompleted: 


““lenges-that the intelligence community: will face during 


the: rest.of: this decad +-and the available technologies. 

“We-have: defined the capabilities.needed. to meet those 

‘challenges, and we now hav general go-ah ad to carry 
sour that: buildup- °;~ = 
-< Qi Does. that mean a ig ; Increas ‘in. funding and: staff? 


. AsYes3 but I can’t be specific. about either as they’ alk ; 


classified, but the buildup -is-roughly in: line. with the 


defense buildup. We also. have introduced a- number of . *. 
~, other improvements to: ‘integrate’:more -effectively. the - 
intelligence - process - with - the; -administration’s. policy- - 
“making machinery and. to improve: ‘coordination: within . 


- the intelligence community, We now “have-a fast-track 


‘procedure: that.can. produce an.estimate in.a: week | or 
two when policymakers: ‘need. something quickly.” ee ae 
mgt a; ;How important are covert operations, which were, viet : 


Q Do you mean East Germany—or West Ger- 4 


CAMRD Pet dosotRbueaont 260013 oe something could 


Then, too, I think, you’ve got to look a: southern Africa. 
There’s the danger of that arca being cut off and ultimately 
falling into the Soviet sphere of influence. That could put « 
squeeze on the minerals and other resources that are so 
important to the West. That may not be an imminent 
threat, but it’s something you have to wurry about. 

But let me emphasize this: We're not tue ouly people at 
risk. The Soviets have their problems, toc 

Q. What sorts of problems are most serious for the Soviets? 

A I would make three points: 

First, the Soviets have been able to cucy on the biggest 
military buildup in the history of the werld and somehow 
manage to make us the warmongers. We're portrayed as 
the threat to peace because we're responaumsy. If we tell our 
story right, we can turn that tide. We're not very gocd at it, 
but we can make the world more concerned about the 
Soviets as a threat to the peace. 

Second, the Poland development shouid be proof of the 
failure of the command economy and the Commuaist sys- 
tem. They can’t work in the long run without brutal repres- 
sion. I don’t know how Poland and Romuaiuia, which is also 
in a mess, are going to pull out. 

' Pinally, the Soviet economy is in very bad shape. The lead- 
ership was a year late with its five-year plan. And in order to 
increase military spending. they had to make an enormous 
reduction in their investment program. The poor economy 
has led to a social malaise, alcoholism, labor unrest and strikes 
in the Baltic states. I'm told that Solidarity buttons were 
bringing $20 apiece in the Ukraine befor2 December 15. 

At some point, the bottom of the barrel is going to 
emerge in the Soviet Unicn. There are real constraints on 

_ the Soviets—real constraints. They’re only able to carry on 

their activities around the world because they’ve learned to 

use other people so well. 


these for about two years, but in the final two years ate 
undertook increasing numbers of special uctivities. These 
- ean be important. We don’t talk about these activities, 

and they’re undertaken only if they’re authorized | the-- 


; ._ ‘executive branch and reported to Congress. - yo osedaes 
Over. the past.two years, starting with a6 eae year ¢ of. the we 
5 there; has-b 


Qu Ars you seriously hampered by legislative constraints? ‘ 
A No..We tell the congressional intelhgence commit-- - 
ees our plans. They raise questions, and this can eae us: 
O- fniave and fine-tune what we are doing: ; 


Gb the Deasee recent executive order erates . 
he-role of the CIA permit it to engage in cperations in this - 
ountry or spy on Americans abroad, as critics have alleged? 
~ &-Despite the fuss made over the executive order, it - 


doesn’ t alter the situation. We don’t spy cn Americansin - 


: this. country. All counterintelligence, law-enforcement.-. : 
:and antiterrorist activity in this country is the Province: ~ 
f the F ederal Bureau of Investigation. soe ¢ 


doe they flow-in—the new executive order permits - - 
the: CIA. to operate to. the extent of: supporting and ; 
coordinating with the FBI under rules laid down by.the -- 
Attorney General. In pursuit of foreign-policy objectives .- 
broad, we can work with Americans who want to ae 
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Wey]: yy eee: Salvadoran security forces told a ' 
Yolume Rises different story. They said the man 
( fa Jay: : : had been trained as a terrorist in 

On cI Salvador ‘ Mexico and had been sent to El Salva- - 


Victory in El Salvador, trom the ‘20 to command a guerrilla platoon ' 
Reagan Administration’s point of i @ major offensive planned to dis- 
view, will take a lot more fighting .TUptthis month’s elections. 7 
there and a lot of explaining in Wasn- - The State Department was con-| 
ington. Last week, despite stepped-up Cemed that the _Roatroversy. de-: 
activity on both fronts, Reagan offi. ‘acted from other “compelling” evi-' 
cials were claiming no big advances. dence it says it has to implicate Nica. 

- One Presidential aide acknowl. ‘agua and Cuba in the Salvadoran in- 
"edged ‘the success of the El Salvador SUrgency. Mr. Haig has refused to 
insurgents in the past couple of preduce the evidence on the ground 
months.’’ President Reagan was told that could compromise intelligence 
that the guerrillas might succeed in Sources. (Navy destroyers standing 
disrupting March 28 elections, a cru- ‘O% the Nicaraguan coast are 
cial element of Administration strat-. dipped with electronic equipment \ 
egy to gain legitimacy for a centrist presumably capable of eavesdrop. | 
government. Without explanation, . Pig on Signals from Nicaragua to El 
the Salvadoran Army cut short a _Salvador.). William J. Casev, the Di- ; 
major offensive against guerrilla *ectorof Central intelligence, briefed | 
strongholds 20 miles from the capital. the Senate and House Intelligence | 
.On the home frdtt, White House + —and their chairmen 

riail was running more than 10-to.1 issued statements generally support=! 
against Adrainistration policy and 1¢6 228 the Administration. 7 mt 
members of Congress urged Mr. Rea- ' t Parte sd raaieny ae his 
gan to switch to the negotiating strat- - ters in Washington, Salvadoran | 
egy backed by President José Lopez President José Napoleén Duarte ap- 
. Portillo of Mexico. Secretary of State: Peated “unrufiled. “He~ complained * 
Alexander M. Haig Jr., who has re-: that foreign reporters and Congres- 
acted without enthusiasma to the Mex-i Sional critics were distorting Central | 
ican proposals, met yesterday with. American events, but he said victory ! 
Jorge Castafteda, Mexico’s Foreign’ March 23 would give him leverage to | 
Minister, ia New York. : correct -human rights violations. i 
Perhaps the most dramatic epid-. “Order and discipline will start com-i 
sode of the week came when Mr. : ing back,” he Promised, when the | 
Haig, challenged by skeptical Con-: Saath gets its “power from the 
gressmen to share some of his touted | People by the vote.” 
“overwhelming and irrefutable” 
proof of foreign control of the Salva- | 
doran insurgency, announced to al 
House subcommittee that “for the‘ . 
first time, a Nicaraguan military ! 
man was captured in Salvador.”’ He 
had been sent by Nicaragua’s Sandin- 1 
ist Government ‘‘to participate in the ' 
direction” of guerrilla operations, 


saga aaa 
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Mr. Haig said. But the Nicaraguan, it 
turned out, had somehow given his 
captors the slip and vanished into the 
Mexican Embassy, which thereupon 
requested safe conduct for him to 


leave the country. The Mexican Gov-_ 


ernment identified the man as a 19- 
year-old student at a university in 
Monterrey, Mexico, and said he had 
‘been detained as he was on his way 
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Chicago Troure Press Sersce 

WASHINGTON —- Business was good last year for John 
Sears, President Reagan's onetime campaign manager and 
now a senior partner in the law firm of Baskin & Sears. 


On Jan. 6, two weeks before Reagan's inauguration, Sears 
registered with the Department of Justice as a foreign agent 
for the controversial government of South Africa. 

His fee from South Africa was set at $125,000 every three 
months — $500,000 a year, 


SEARS INFORMED the U.S. government that he would 


earn that fee through preparing propaganda and lobbying. His’ 


services to the South Africans would include assisting in 
preparing “communications and presentations for considera- 


tion by Congress, The Executive and Executive Agencies,’ 


noted the former Reagan confidant. 


On Apri! 8, 1981, Sears registered as the agent for the Japan j 
Auto Manufacturers Association of Tokyo. His job was to bead 
off trade quotas. 

The fee for the Japanese automakers was set at 310,000 al 
month — $120,000 a year. 


' 


the firm of Baskin & Sears was billing its va-ious foreign | 
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John Sears on good terms 


foreign 


ON MAY 22, 1981, Sears registered as an agent of Korea’ | 


‘Poongsoon Metal Corp. His duties were “to monitor and | 


report any and all significant United States memuinistrative | 
and executive actions and policies bearing on the interests of | 
the Poongsoon Metal Corp. To advise and counsel the Poong- : 
soon Metal Corp. as to any possible ramificatiors and conse. - 
quences which administration and executive policies may 
have in the arms industry.” 

Poongson relies on American Defense Department patents | 
to make small arms and ammunition. The Korean company 
agreed to pay a monthly retainer of $5,000 — a t tal of 560,000 
a year. 

On July 6, 1981, with the South Africans, Japanese and | 
Koreans signed up as clients, the Sears operation hired out to’ 
the Partido Reformista of the Dominican Republic, the ruling, 
party in the Latin American nation. | 


IN A LETTER to the Dominicans, Sears wrete,”. . . tha; 
history of your. party and its accomplishments in the Dom-’ 
inican Republic makes it a great pleasure to undertake this: 
responsibility. 

“The terrns,”” Sears continued, ‘which we would require: 
would be payment of a monthly retainer of Five Trallgara 
Dollars ($5,000), plus any out-of-pocket expense." 

The Reformista party signed up at a rate of $61.006 a year. | 

The next foreign business to come Sears’ way surfaced last 
Oct. 14, when he signed a contract to-represert Japan Air! 
Lines; a carrier eager to expand its landing r ghts at US., 
airports. 

The fee to JAL was set at $60,000'a year plus «xpenses, the 
same rate as for the Koreans and the Dominicans. 

Sears, 41, was dismissed as Reagan's campaigr manager on: 
the day of the 1980 New Hampshire primary, wnich Reagan: 
won, He was eas replaced. by William Casey, who now directs thei 


Central Intelligence Agency. 1 
‘Justice Department files indicate that the South Afri cans, 


Japanese and Dominicans remain convinced that he continues 
to enjoy effective contracts within the Reagan administration. | 
At the end of 1981, according to Justice Department files, 


clients at a rate of $800,000 a year. i 
The year 1981 was a very good one for John Sears. 


if 
. James Coates! 
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Long Out of Fashion, 


Spy Agencies Now Get 


Priority in VV ashington 


Administration ree Agents 
~ And Analysts, Pays Heed 
To Onee-Ignored Nations 


But Is It Politicizing CIA! 


By GeraLp F : eta. 
Staff Reporterof Tar War STREET JOURNAL. 

WASHINGTON—Radio listeners in At- 
jlanta may have been startled recently to 
hear a mellifluous voice saying, “We're the 
Central Inteiligence Agency, looxing for 
very special people to train for a career 
with us.’ 

The annc uncer explained that if listeners 
could “make on-the-spot decisions, have ini- 
tiative aud self-reliance, are wile to live 


abroad,’ they could qualify for a job. The. 


ad closed with these instructions: “Get in 
touch if you believe you are special enough 
for a career with the Central Intelligence 
Agency.” : 
That ad and a-similar one ran in Salt 
Lake City represent the CIA's first effort to 
recruit new employes with broadcast adver- 
tising. And the Atlanta experiment, in par- 
ticular, was a big hit. “It absolutely 
swamped us with responses,’ a CIA ofticial 
SYS. : 
The commercials are ust ¢ one : stg that 
the Reagan administration has begun trying 
to make good:cn its promise to rebuild 
America’s intelligence system, Both in radio 
and newspaper ads, the CIA is recruiting 
fall-time analysts for duty either at its head- 
quarters near here or at posts abroad. Over- 
all, the administration has begun quietly in- 


creasing the intelligence system’s Secret’ 


budget by renghly the same rate as the Pen- 
tagon’s 18% rise for fiscal 1983. Meanwhile, 
the CIA is assembling a five-year master 
pian for beefing up the intelligence cor:mu- 
nity, which many in. Congress now azree 
was worn thin by: staffing end budget re- 
straints during the 1960s and 1970s. 


ra. aos 
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Emphasis on People | 
The Reagan administration’s plans will 
make some broad changes in the way the 
U.S. intelligence system does its work In the | 
1980s. The ermphasis will be on adding ana- 


-|ysts and clandestine agents, after the re- 


cent heavy dependence on spy gadgetry for 
bidgetary reasons. Many of the new people 
will be used to build up the CIA's knowledge 
about developing countries that promise to 
be the world hot spots in the 1980s, “If there 
is a broad, general underlying approach, it 


» Says you have to devote a lot of time and at- ; 


tention to understanding in depth countries | 


that haven’t been centers of attention in the 


1970s,” a senior U.S. intelligence official | 
SayS. . 

At this. point Congress and the pubic 
seem willing to support the administration’ Ss: 


“plans. But some Jawmaxers sound a. warn- | 


ing. They say the new congressional consen- | 
sus for rebuilding intelligence could be 
threatened by what soine consider annther 
trend: the Reagan administration’s inclina- 
tion to “‘polilicize” the intelligence commu 
nity to fitits policies. -. ° 

Some lawmakers think politics, “rather 
than a desire for objective intelligence, lies 
behind the appointment of some intelligence 
officials. And they charge that same recent 
CIA work has been tailored to fit adminis- 
tration views. Democratic Sen. Paul Tson-! 
gas-of Massachusetts recently stormed out | 
of a closed-door briefing on Central Amer- 
ica, charging that the session had turned 


-into a political harangue rather than a pres- 


entation of intelligence information. 

‘The meeting was given by Constantine. 
Menges, a conservative Latin American ex- 
pert hired by the Reagan administration as 
the CIA’s national intelligence officer for; 
Latin America. Afterward, Sen. Tsongas 
and iwo other Democratic Senators sent a: 
letter to CIA Director Willlam Casey com- : 
plaining that the meeting “bordered on pol-| 


icy prescciption rather than a straightfor-! 


ward | analysis of avaiable | pe 
data.’ : 

Some Senators suspected that the CIA’ s{ 
analyses of the administration’s proposal tal 
sell Awacs radar planes to Saudi Arabia | 
were shaded to push the sale. Likewise, they? 
objected when Mr. Casey ordered CIA an-| 


 lysts to rewrite a report on terrorism to in-| 


clude more emphasis on the Soviet role in: 
international terrorisrn. . - 

: “It goes back tothe whole question of! 
whether we're going to. have an-agency giv-! 
ing what we need—unvarnished, unencum:; 
bered, straight facts,” says Democratic Sen. 
Joseph Biden of Delaware, a member of the | 
Senate Intelligence Committee. *, 


ae 


Consensus 


For now 
tion's big j 
around Was 
comininity 
the its 
heavily wo. 
Langley, \ 
the cry, 
agency ga 
but also c 
lesser intel 

Both bu 
intelligence 
top intelig 
of people ¢ : 
a long und steady de tine in 1967. By the 
mid-1976s, he says, al aost one-third of the 
personael devoted to iz :elligence in the 1960s 
had been lopped off! : 

Ray Cline, a former high CIA official, 
adds that from 1970 to !974 U.S. spending on 
intelligence increased tlle if any. As a Te- 
sult, he says, inflatic: cut the real invest- 
ment in intelligence by 33% ta 50%. : 

Some of the reduct.on resillied from the 
end of the Vietnam wer, which had required 
an intelligence buildiy. But other factors 
were at work, too. Re elations of abuses by 
the CIA undercut con :ressional support for 

intellivence spending. ae the intelligence] 
agencies were hurt-b. the government-wide ; 
slashing of overseas oor aE in the aly, 
“1970s in an attempt ti stem the ff pas “or dat 
Jars out of the U.S. u 

3oth Democrets ond Rehubliesns “now! 
find large. aps. in the nation’s intelligence: 
capabilities. The Us. intelligence system 
isn't ableto deal with multiple. crises, as we! 
have experienced rece tly, without diverting: 
resources from other high-priority as f 
sions,’ the Senate hielligenee Committee! © 
said in a recent rapor . “Moreover, in ee 
areas of the Third World, coverage: by thei 
US. intelligence system is either marginal: 
or nonexistent.’ 

The CIA has suffer «ta “brain drain’ of! 
top analysts, Sen. Biden says. Its languaged 
abilities have declined; during the upheaval! 
in Iran, a cornrounity- vide search turned up! 
‘only two Farsi-speakirg employes who could : 
be put to work analyziog events there, a for-j 
mer ofticiel says. Aid because few new | 
agents have been jo-ning up, some two-) 
thirds of the higher-up. in the CIA's clandes- | 
tine services are tech ueally eligible for re-' 
tirement because they ure more than 50) 
years old.. at 

One area’ in “which the U. S. Fae 
system: remains unparatieled js in spy “tech- 
nology. For'cxample, ‘he U.S. has satellites: 
with cameras that can spot cars and trucks, 
moving down roads; and it has spy planes; 
with cameras that can easily distinguish ob- 
jects less than a yard =o diameter. 

Under the  Reayan administration's Ss 
plans, this electronic wizardry will be devel- 
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€ elsewhere. 2 intelligence program is! 
trying to wean itself off the pattern of heavy 
investment in technical resources and. deni- 
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“@ ASHINGTON—President Reagan is about | 
to negotiate agreements that would let 
ua’. United States fighter-bombers operate 
from bases in Honduras and Colombia against leftist - 
insurgents in Central America, administration offi- 
Cials cisceses yesterday. The Pentagon is planning 
to spend $21 million to 
upgrade airfields in the 
- two-.countries- so that 
“they could accept U.S. 
warplanes on-..: short 
notice, an official said. », 
_. Setting up the capac.” 
_- ity for US. air raids over: 
-Central America some- 
what softens Reagan’s 
repeated statements that | 


Lars-Erik 
Nelson 


-U.S. forces into combat 
- -in Central America. The 
administration went 50 | 
far as to withdraw a U.S. 
roilitary adviser who was 


a 


spotted i in n El Salvador carrying an M-16 rifle, on the . 


_ grounds that he had violated the guidelines for the 
_ limited U.S. military pesence there. “ 
The State Department said Wednesday the U.S. 
was seeking access to the facilities for training, 
 search-and-rescue missions and relief flights, as well , 
_as “other eranecment or Bceiligs: that. may be = 
“agreed upon. 
An. official” ‘Yesterday amplified ‘that: sutiat was 
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. he*has no plans.to send - 


0120001-3 


aA major : arms buildup in Nicaragua and the] 
formation of a 30, 000 to-50,000 man army that U.S.; 
officials fear could become a Communist expedition- . 
ary force against other countries in the region. 
* 9 A continuing Soviet and East European a: ms | 
flow to Cuba, including the arrival on the islanc of 

Mig-23 fighters. A Pentagon official.said this weex |- 
that the leftist government of Grenada has also made 
-an airbase available to the Russians. . 

‘One reason for seeking access to the ov in 
Honduras and Colombia, an official said, was that the 
U.S, does not have an aircraft carrier to spare for the 
Caribbean. The continuing threat of instability in the | 
Persian. Gulf—and- the risk that U.S. oil supplies | 
might be disrupted—has stretched the Navy's capac- 
ity by forcing it to keep a carrier task force on station 
in the Indian Ocean. 

Latin American nations have traditionally b eon 
hostile to the idea of U.S. bases on their soil. he 
only U.S. military facilities now in the region are 
Howard Air Force Base and a variety of Army and 
Navy installations in Panama; the Roosevelt Reads 
Naval Base in Puerto Rico, and the Guantanamo 3ay 
Naval Base in Cuba. -- 

“The Reagan administration has voiced concern | 
that if the El Salvador insurrection is successful, | | 
Communists will intensify their pressure on the | 
‘military governments in Guatemala and Honduras | 
and completely overrun Costa Rica, which has 110 | 


z Sree ee epee 


Casey told U.S. News and World Report that the. . 


 intended~ -was-a capability to deploy U.S. ‘tactical Zaministration faced a major public relations p-ob-| 
: aircraft. = = fighters and_fighter-bombers — against ° ‘lem, both.in the U.S. and in Latin America. "It’s the! 
- leftist insurgents, if need be. He gave no indication. gringo Prey he said. ees don't want us Cown: 
= that such operations would actually be undertaken, » there,” 

> but said, “You'd like to have some choices.” No US. > 


’ planas. would bas alas based in. either coun: 
try, he said. ; : are 
The administration’: S move puts ‘teeth into Presi: Se 


+ 


_ dent Reagan’s warning on Feb. 24 that the.U.S. will * 


do everything “prudent and necessary” to maintain 
peace and security in Central America. But it is also ~ pee 
likely to raise the question of whether a visible U. a ‘ 
.-Mmilitarv. presence is “prudent. and. necessary,” 
‘whether it will simply confirm Latin fears that ther: 
-US. is only trying to protect right-wing dictators | 
‘from their own people. 
The three major threats. in the region are: 
‘@ A guerrilla insurgency In El Salvador that has 
destroyed the nation’s economy and threatens to 


‘Sine. er gan officials | See arated that the. 
at administration is losing the public relations batt!e in 
‘the U.S. beeause it has been reluctant to release 
evidence that, officials insist, will prove that the Er 
Salvador insurgents are armed and led by dedicated 
_Communists. Thus far, however, the evidence has not: 
been released for 4 fear that it “would j jeopar dize. 


“intelli igence s ‘esources. a 
Peta 


In a column on this page yesterday, William F.. 
Buckley Jr. suggested tht Jessica Savitch of NBC 
+: News and Michael Kilian wrote as though they ‘vere: 


": sponsored by the Democratic National Committee. It 


should be noted that Buckley is currently an unpaid 
consultant for the Reagan Administration, according 


thwart elections scheduled for later this month. The -t0 @ spokesman. for National Security. Director 
U.S. has chargedppr dhe euronlRe lasse ped ser: 28 BIA Fas 94:60901R600400120007=3- ~~" 


;and instructed by outside Communist -forces—be- 
lieved to he Soyiets and Cubans in nearby Nicaragua. 


iw) 
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Fl Salvador, Vietnam and Central American 


EI Salvador is not Vietnam, but raeti| 
ca’s Indochinese trauma dominates the, 
thinking and emotions of those cn both 
Sides of U.S. debate on the Salvador ques- 
tion. One side fears another gradually 


: deepening U.S. involvement on the side of 
*a corrupt, brutal dictatorship which has! 


lost the support of its own people and is! 
destined for defeat. -The anti-invelvement| 


lobby thinks that Cuban,. Nicaraguan or 
even Soviet support for the leftist opposi 


tion is a secondary factor_in the revolt, an 
that a guerrilla victory might not be so bad! 
for U.S. interests, provided we do not addi 


Pan Viewpoint 
; by Morton M. Kondracke 


wt nec Ye Spine 
eae aienimtnter et 


" war and treat the successor government 


charitably. ; ee . 
- The other side of the debate, the great 
power lobby, views outside Communist aid 
as the essence of the matter. Because we 
lost Vietnam, this group thinks, Havana 
and Moscow have decided that the U.S. is 
a pitiful, helpless piant that won't defend 
its interests. So, the world is for the taking 
~—even America’s own underbelly in Cen- 
tral America. If the U.S. does not stop the i 
Communist tide in El Salvador, this group , 


to the nitterness and bloodiness of the civil 


‘ 


thinks it won’t be able to do sc in: Guate- | ° 


mala, Honduras or Costa Rica, either, and 
both Mexico and the Panama Canal will be 
in danger. The great power lobby hopes. 
that military aid and advice will be suffi- 
cient to contain the threat, but some of its” 
members would go on, if necessary, to. dl-.. 
Tect U.S. involvement. Stes 
.._ The two sides are so consumed by Viet-" 
nam memories that they are like neurotics 
unable to stop repeating disastrous old be-. 
havior patterns. ...: Reg eh ted 
The Reagan administration, locked into: 
the great power syndrome, refuses to rule. 
out use of American forces in the belief. 
‘that this-option needs to be kept open. 
Democrats in Congress, terrified by the 
svecter of deepening’ involvement, are 
gearing up to pull the plug ever on mili-| 
tary aid. The administration insists it has: 
“irrefutable proof” that the insurgents:are: 
‘armed and directed-from the: outside, but 
refuses to part with its evidence on. ''na- 
tional security” grounds. Congress and the 
press’ guffaw, doubting that the evidence 
exists. 2 gfe wa SES 7 Ay OE Ads 
- As things are going, we will repeat ou 


ap At 


experience in Vietnam,. all right, but, with-]. 


“out a single American soldier’s firing a 
shot. American public opinion will be {a 
creasingly polarized and policy. immobi- 
_ lized. Aid will be Cut off. a PEOVER. 

: fall, and so, probably, will other, Central 
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American dominoes. One country or anoth- 
- er—Guaternala would be a sood bet—may 
even repeat the savage experience of Cam- 
So, to protect our domestic tranquility 
as well as our national interests in the 
hemisphere, it's imperative that the US. 
_find a policy its pecple can agree upon. I 
suggest the following elements: : 
(1) A solemn presidential pledge not to 
use American ground forces except in the, 
event of a proven massive outside aggres- 
sion. President Reagan may as well make 
this promise and get what he can out of it. 
—the possibility that, its fears eased, Con- 
gress will support continued military aid—. 
because the fact is that the American peo- 
.ple simply will not support introduction of 
US. troops, A Newsweek poll shows Oppos- 
ition at 89%.. et ‘) 
I think that the great power lobby has. 
to face the fact that Vietnam has caused ; 
the U.S. public to revert to its epee 
reluctance to send troops abroad except | 
when the U.S. is attacked. Television prab- , 
ably has made it impossible even to send : 
in Marines for longer than a‘ week. The! 
Newsweek poll shows that 60% of the pub-| 
lic opposes even military aid and 54%, mil-| 
Itary advisers, so the administration will ', 
hhave to work hard to sustain support a 


permit, an open and frank information pol- | 
icy by the administration. On Feb 29, CIA: 


Girector William Casev briefed a senate in| 


telligence subcommittee and. recortediv 
-provided _ satellite photos demonstrating 
both that extensive Suoplies of arms are | 
entering El Salvador from Nicaragua and| 
Cuba_and that Miskito Indian villages in! 
‘Nicaragua have been systematically de-| 
stroyed. "The administration also Is said to 
have signal intelligence showing that guer- 
‘rilla_operations in El Salvador are being| 


"extravagant forbearance. While calling at-| 


tention to what is happening there, the si 


inprovements in human Tights and land 
distribution. U.S. law requires this policy, 
but the administration seems to be fighting” 


« 


‘ sphere choose, but not 


, We reserve the right to destroy them. 


: war in Ei Salvador, 
. 7 Stall the necessity of having to fight a big-4 
. &er conflict later. Some members of thes 


- tional interests by proimncting our demo-, 
cratic vaines. 2°) =. fete A 


‘The New Republic. : 


2 | 
FF Ouicy 
rity officer or soldier gains down a civinian, 
he swells the ranks of the guerrillas, The 
administration should “ut the army on 10- 
tice that if its atrocities don’t cease, US. 

ort will. ; 
aria attempt at regotiations once the 
March 28 elections are over. It's ironic that. 
liberals who opposed U.S. policy: in Viet; 
“nam because our side did not permit elec- 
tions in 1954 now opprse U.S. policy in Bt 
Salvador because we wre promoting ciec- 
tions. Obviously, the administration should; 
support the election pracess. El Salvador a 
Roman Catholic churca does, its biggest 12- 
bor unions do and so, uf coursa, does Presj- 
dent Duarte, who is a torture-tested demo- 
“crat. Three top labor leaders who were in 
Washington last. wee< predicted’ that a 
large majority of the ropwation would vote: 
‘in spite of leftist threats to kil or maim 
participants, gee 2 
The labor leaders also predicted that 
the election outcome would produce a dem- 
ocratic government, net a rightaying one, I! 
don't know why no newspaper or TV. net 
work reported their st:-temients, but if the 
are right, the Salvadoran public does not, 
Support the guerrillas and does think the 
- 8overnment has improved its human rights 
record. Even they, however, don’t view the 
elections as the end of the democratic pro- 
cess in their country. The Reagan adminis- 
tration, instead of blocking negottations! 
with democratic eleme:tts of the left, ought! 
to encourage them—at least so that no one} 
can say that the U.S. « ida’t try to achieve 
@ peaceful outcome. : , 
- G) The Krauthammer doctrine. my! 
New Republic. colleague, Charles Kraut- 
hammer, has sugzested this variation on’ 
the Monrce Doctrine: In the event that al}-] 


else fails and Marxist-Leninist dictator- | 
ships come to power in Central America, ' 
we announce that the U S. will tolerate any | 
social system that countries in this hemi- | 

soviet bases for of- 
fensive weapons. If such weapons appear, 


Some members of the. great power 
lobby say we should. be prepared to go tq | 
if necessary, to fore-": 


anti-involvement lobby ; ay that if we pack ; 
it in now, regimes will come to power.; 


- Which don’t hate us enough to line wo with | 
: the Soviets. It seems to me that 


iet we can’t] 
adopt either alternative. but have to.find a1 
better one that involves protecting our na- ; 


Mr. Kondracke is erecutive™ ellitor df-4 
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the outcome of conflicts in Central: 
“America is ‘‘of vital’interest to the’ 
American - people,.: Secretary:. of = 
State Alexander: M.- Haig Jr. told: 
Congress on Tuesday that the guer-: 
Tillas ‘in El Salvador“are: directed* 


from “command-and- ont cen 
‘ters outside the country. ; 
» Haig’ said this. “control - 1s . b 


foreigners. and that ‘evidence’ is- 


soverwhelming : and- uncontroverti 


‘ble’ to prove it. But:he refused to= 


describe the evidence further, say 
‘ing that to do so in public would j feo 
Peres intelligence sources. ° 

“While -again - insisting. that th 
“Reagan Administration has no plan 


to introduce U.S. cambat troops in: 
E! Salvador, Haig seemed intent on’. 


driving home to the Hause Foreig 


: Affairs Committee: his conviction ° 


that the insurgency. there ‘is no 


‘merely a home-grown revolution, » 
‘but a Moscow- inspired subversion - 
. that endangers ‘'vital interests” of : 
the United States in the’ Caribbean ": 


Vand Central Americas 


tb“The operations of -the guerrilla 


forces. inside El. Salvador: are con 
‘trolled from external command an 
veontrol,”. Haig said. 
es! “IA Director's View & 


“arming and supporting the Salva- 
‘ doran guerrilas, Haig has not.pre 


viously asserted that the guerrillas 


military activities are directly con 
"trolled by outsiders: 2 


- CIA Director. “William J. Cassy 


however: ‘recently > eharged ‘tha 


guar capital as”an .“internationat - 
center” and said in “an ‘interview : 
- with U.S. News and’ World Report « 
that “Cubans, Soviets,: ‘Bulgarians, :* 
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‘tion that guerilia attacks Must cease 


’ tives of the Palestine Liberation Or 
| ganization” are operating there. 


bg ee 5 NS Fee WEES! Lem Ee 


: cused Cuba and the Soviet Union of eB 


‘this whole El! Salvador insurgency 


“command center forthe Salvadoran : 
“guerrillas has become sharper as.a- 
result. of a Stepped- -up.U.S.. intel- 
ligence effort in-recent. months. ‘A’ 
key element-in‘that effort has been ; 
‘deployment of a Spruance-class de- 
-stroyer. fitted with electronic. sur= 
eillance equipment; ff; the . west, 


that.” irrefutable’ = evidence. has" 


Pouce placed- in: the: hands: of the’ 


: Hoiirs‘after’ Haig’ S testimony, 


unconditional: discussions” among 


‘House -vated 396 to 3 in favor of a . 
non-binding | sesolution- calling. for 


‘El. Salvador’s. major: political: fac-.- 


rtions ‘to. assure. “a-sate and.stable. 


senvironment”-for-elections; to be 


‘not oppose the: resolution, and! a 
‘State Department spokesman said it 
“was Considered parallel to Adminis-- 
‘tration policy:: Haig has .told ‘the 


Foreign “Affairs: Committee ‘that - 


condition for the éléctoral process.” - 


myth © that: the::-(José:- Napoleon). 


“negotiate an’end to the trouble in El 


Salvador with the. guerilias,” Haig 


‘declared ‘Tuesday, ‘without express- 
ing opposition: ‘to the ‘resolution. 


that elections can proceed peaceful- 


choose- their: own: jeaders “without 
go 

So faras Hepotiations on-a broad 

peace settlement in El Salvador are 

- concerned, the-Reagan Administra- 


G04GE1 2000456 


before such talks can begin.‘ '- 


ee ee ee oe ee ee 7 


held March 28 fora national consti- : 


The. Relgaw Aaninitotos dit : 


“We must not be misled. by the 


Duarte government. -has refused to © 


‘President-, Duarté has ‘offered.:to 
negotiate on the electoral processso_ 


ly and the-people of-E] Salvador can’: 
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GAlthough selling ita 


atx mobile an- |dor and to Vietnam some years azo,” 


we | 
B i Vy iy PR | tiaircratt missiles to Jordan could pol- | Mr. Halg sald. “I think this is a terrible 
dal \| Gu | on relations with Israel, it ls important | distortion ol reality and on which over- 


' to keep such roderate Arab countries : 
- from becoming buyers of Soviet arms. 


sales to Jordan, 
He Denles Plan to Intervene 


GUT 2 Di oi 
SALVADOR REBELS 
concentrate on East-West relations, 
much of the questicning was about the 


SU PPORT Caribbean region. 


Mr. Haig said that preventing Com- | 


PREDICTS PUBLIC 


ie ae aetna i ee 


Although the hearing was supposed to | 


; ew a number of himmdar-ental differ- 


mces, 
"He said that “first and loreraost’" was 


He did not say whether he favored such ithe “strategic Importance” of Central 


i America to the United Stat23 Detause of 
iJits prominence in American trad2 and 
ithe fact that half of American oil moves 
i through the Caribbean ard the Panama 


jCaza In time of trouble in Europe, the 


PAPeA would be crucial, he suggested, to 
jshicping supplies overseas. 
**So this is a vitally important region 


Evidence of Foreign Control Is 
‘Overwhelming, Irrefutable,’ 
He ils House Group 


By ‘BERNARD GWERTZMAN 
: Special toThe New Vora Thins: 


WASHINGTON, March 2~- Secretary 
of State Alexander M. Halg Jr. sald 
today that the United States had “‘over- 
whelming and irrefutable’ evidence 
that the insurgents in El Salvador were 


" controlled trom outside that country by 
” non-Galvacorans. 


Testifying before the House Foreign 


_Afttairs Committee, Mr. Halg sought to 
rebut the contention of the Salvadoran 


guerrillas that thelr insurgency was: an H 
autonomous Salvadoran effort without! 


_- extemal assistance but he did not 
: specity who the non-Salvadorans were. 


Mr. Haig, in a vigerous defense of the} 
Administration’s approach to the Cen. 
tral American and Caribbean regions} 
and in the face of some skeptical and 
hostile questioning, also predicted that 
Americans would support the Adminis- 
tration’s policies so long as they were 
convinced ‘‘that we are going to succeed 
end not flounderas we did in Vietnam.” 


 Commentson Poland \. 


On other matters, Mr. Halg made 
these points: 
The Administration will be ready in 


‘a few weeks to open negotiations with 


the Soviet Union on strategic arms re. 
duction but will do so only when the ‘cli. ! 


mate, the conditions” for such talks ex- I 


munist domination of the Caribbean and {and it Is a region today that is plagued 
Central American region was “In the;/by two extremely urgent dangers,” he 


vital interest” of the United States, bu 
he tried to reduce apprehension that th 
Administration was planning any direc 
military move. 

When Representatlve Stephen Pas) 
larz, Democrat of Brooklyn, asked if hd 
meant that he favored using milita 
force to prevent armed Communist 
takeovers, he replied: ‘‘No, not at all. I 
don’t know of any official of the execu 
tive branch whohas suggested ior a mm 
ment that consideration was being given 
for the direct involvement of American 
forces in Salvador.’” 

In answer to a questicn from Reprs- 
sentative Lee H. Hamilton, Democrat of 


| Indiaria, Mr. Haig said the United States 


had “overwhelming and irrefutadle” 
evidence that theinsurzents In ©} Saive- 
dor.were controlled and directed by non- 
Salvadorans outside the country, - 


Ha declined to-provide details, howl. 


ever, saying it vould jecpardize intelll- 


_ gence sources, Later, hovrevér, Senator) 


Barry Goldwater, Republican of- Ari 
zonia, chairman of the Intelligence Com-| | 
rnittee, said that on Feb. 25 William J. 


Casey, Director of Central Intelligence, |- 


and others briefed his commilttee and 
“left no doubt that there is active in- 

volvement by Sandinista Government} 
officials in support of the Salvacoran 
guerriila movement.” > 

This support,”” he sald, “inchides ar 
rangements for the use of Nicaraguan 
territory for the movernent of arms and 
munitions to guerrillas in El Salvador, 
the continuing passage of guerrillas in 
and-out of Nicaragua for advanced 
training in sabotage and other terrorist 
tactics and the presence of higi-leval 
guerrilla heacquarters elements in 
Nicaragua,” 

Mr, Casey, inthis meek’s isseo? U.S. 


sald. ‘One is scclaleconomic resulting 
from the inflated cest of er erzy to those 
governments, sometimes twentylold, 
and the simultaneous decline in the: 
remuneration for their cae or two-pred. 
ucteconormles, = 

- “Secondly,” he said, “itis the willing- 
ness of the Soviet Unicn and Cuba to 
‘aanipulate these human tregedies in 
the interest of Spreading | totalitarian 
ifarxist-Leninistideology.”’ ; 

Mr. Haig sald that the trouble during 

the Vietnam era was that the Govern- 
ment never decided if that regicn vas or 
3/95 not vital to American interests. If it 
‘had decided it was, he sald, “I believe 
they would have taken acticns commen- | 
urate with that judgment.” 


“If they had concluded negatively, 
then we would never have become in- 
volvedin the first Instance, ’hesaid. 


“Now let me tell you I come down on |- 
the side of, in such. an a:sessment in’). 
Central America, that the outcome vf 
ithe Situation there {s.in-the vital interest - 
jofthe American people and must be so 

(dealt with,” Mr. Haig said. 


“Now it is an area of vital interest to 
ithe American people and, as I said re- |- 
cently, I know the American people will 
‘support what is prudent and necessary, 
‘providing they think we m2an what we 
‘mean and that ye are going to succeed 
and not flounder as we did in Vietnam, ad 
hesaid. 


isted, by which he meant after the situa. |! News & World Retort, Is reported to 
tioninPolandimproved. . .. havesaid that the insurgents were being 
UThe United States will not do busi. ‘directed from Nicaragua with the belo: 
“ness as usual with either Poland or the| of Cuba, Vietnam, the Palestine Livera- 
Soviet Union while repression in Po. ion Orgentzalton suid the Soviet Union 
land continues,” and further sanctions | © magazine ¢ sr aa 
will be undertaken if the Polish situation saying that “'this whole El Salvador in- 
didnotimprove., 255 jMBL°: F |: jd aye fagbechaepaste agp dy pro- 
eke Bed *~ “fessionals experienced . in _., directing 
guerrillawars."? =~ 
_ Mr. Haig-went to some S lenabs to 
‘rebut the argument that El Salvador 
Approved For Relgage! Merppeg 
pp “ey mu 3 been done Sane 
gest there are strong parallels between 
the American seproest today to Salva- 


01R000400120001-3 
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tor war in El Sa alvador | | 


ChE APPRARE! 
a eo bey 
fe 
By George Gedda- 5 s 


Associated Press 


WASHINGT ON - _ = Secretar of State 
Alexander M. Haig Jr. said yesterday | 
that the military” operations’ of the : 
Salvadoran guerrilla movement were |; 
being directed from outside the 
country by non- Salvadoran forces he 
refused toidentify. - Me 
Haig told the House Foreign Affairs 
Coramittee that he could not provide 
more details because this could jeop- 
ardize US. intelligence’ sources. -" | 

Haig’s statement: ‘emphasized the? 
Reagan administration's’ contention” 
that the turmoil in El Salvador does 
not result. exclusively from local 


“discontent. Some critics of adminis. 
“tration ‘policy ° have fhallenged that 
‘contention, * fet". 


’ forces 


“The operations. ot the guerrilla 
inside -I}). Salvador are con-. 
trolled from external command and! 


contro},” Haig said in’ response to 4 


question from Rep. Lee Hamilton (D., 
fnd.). He added that congressional | 


-inteHigence committees recently had 


been” brie efed Peay on the sub- 
ject: ab 


Sen. Pacey Golduntcn (R. yeah 
chairman of the Senate Intelligence 
Committee, said that on: Feb. 25, CLA. 
Director. William Casey and: others - 
had given the panel a briefing that, 
“left-no doubt that there:is active ' 
involvement by Sandinista [Nicara- ; 
guan} government: officials in sup- 
port, of the, Salvadoran ebuerrillay 
movernent.” Loot kot 

“This. support . includes: arrange} 


“ments for the use of: Nicaraguan ter: 


ritory for the movement. of arms and 


munitions to, guerrillas-in El Salva- 


dor; the continuing’ passage of guer- 


rillas in and. out of. Nicaragua for - 
advanced training in sabotage and. 


other terrorist tactics, and the pres- 
ence. of high-level’ ‘guerrilla head- 
quarters elements - in Nicaragua,” 
Goldwater said. 

Casey was quoted in ‘this week’s 


- issue of U.S. News & World Report as | 
saying that the insurgency in El Sal- | 
. vador was being directed from Nica- 


ragua with the help of Cuba, Viet- 


nam, the Palestine Liberation Organ- 


ization (PLO) and the Soviet Union. - 


Guillermo Ungo, a leader. of the. 
Salvadoran leftist groups seeking to. 
overthrow the ruling 3 junta, “has de- 
nied that the civil war is being di- | 


rected from outside ET Salvador by 
: nonalvadorans. “The people who 
are directing the war are in El Salva- 
dor,” Ungo, president of the Demo-’ 
cratic Revolutionary Front,. said in 
an interview Monday with the Asso- 
ciated Press. : 

In his testimony yesterday, Haig 
“again warned that it was a “terrible 
distortion” to draw parallels between 
El Salvador and the Vietnam War. He 
‘said the Caribbean Basia is far more’ 
critical to American Security inter- 
ests because a sizable portion of U.S. 
oil and trade passes through, that”. 
region. 


The area “is plagued by extremely ° 
urgent dangers” resulting from a: 
combination of economic “problems . 
and the “willingness of the Soviet. 
; Union and Cuba to manipulate trage- * 


| dies in the hopes of spreading Mar- 
xism-Leninism,” he said. 
Rep. Stephen Solarz (D.; N.Y.),-a 


critic of administration policies i in El! 
Salvador, suggested that it would be 3 
logical to assume the United States _ 
. eventually would send cambat troops 6 


to EI Salvador to ensure the mainte 


nance of af riendly government. - 


ae | 


Haig replied, “I don’t know of any | 
official in the exec tive branch who 
is considering that ontion.” At anoth-. 
, eF point, he said the administration's 

_ policy would be guided by “what is 

~ most prudent and wi rat is most likely : 
to succeed.” a 
Haig was testifyin - ron the naniaie. 1 
' tration’s request for $8.67 billion in = 
foreign ae anc Security- ‘elated : 
aid. i 
On another issue Haig sought’ to 

dodge questions about wheather the | 
administration plans to sell mobile 

Hawk anti-aircraft missiles and ad- ° 
| vanced jet fighters to Jordan.- AlL- 

though the idea has triggered fierce: 

Opposition from Isruel, ‘Defense Sec-: 

retary Caspar W. Weinberger recent: - 

‘ly discussed the pos:ibi lity. with Jor- 

' dan’s King Hussein, and the king said 
.. ina television interview Sunday that- 

he intended to ask tue United States ‘| 


_; tosell him the equipinent, 


| Haig, ° avoiding é confrontation 
' with Israel’s congreisional support- 
: ers, replied with the idministration’s 
Stock answer that 10 request had 
been received from Jordan and thus 
no decisions have baen made. He 
added: “It is not prident to get out 
’ front with definitive statements that 
are neither timely nor called for”... 


He urged Israel ts exercise: "“re- 
Straint and moderation” in assessing: 
how to respond to signs that the PLO 

: Was increasing its military prepared-. 
ness in. Lebanon. He said the PLO has’ 
been acquiring arms, rockets. and.. 
~ tanks but Suggested that Israel has 
» been increasing - its .own may 
readiness as well. : : 
> ‘Although: the PLO buildup: is an 
“unsettling thing” to Israel, -Haig 
said, he hoped that the cease-fire 
reached in July alons the Lebanese. 
“border would. be ob: erved by botr 


i Sides. he a dy nk 
Bea xe wate be 


Bite Seat 


te ter ae eh ope fmney 
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Salvadoran Rebels’ Aim Is to ‘Defeat’ Election 


By ALAN RIDING 
Special to The New York Times 
MEXICO CITY, March 1 — The cur- 
rent guerrilla offensive in El Salvador 
is aimed at ‘‘defeating’’ this month’s 
elections and forcing the United States- | 
backed junta to initiate negotiations 


with the opposition, according to two. 


toprebelcommanders.  . 

Ina lengthy interview here last night, 
they also asserted that the Salvadoran 
Army had suffered a major setback in 
its latest counteroffensive against guer- 
rilla strongholds around Guazapa vol- 
cano north of San Salvador and was ex- 
perienting growing disciplinary. Pipe 
leras arnong its troops. 

“The junta says the elections are pos- 
sible because the war is controllable,” 
said Robert Roca, the 34-year-old }- 
leader of the Revolutionary Party of | 
Central American Workers, “‘but we} 
will defeat the elections, not by attack- 
ing voters or polling booths, but by mak- 
ing the: war felt at all levels every- 
where.’ 


Ferman Cientuegiso, 35, the head of 


National Resistance, said the month-old 
offensive involved taking the war from 


rural areas to the “show window’ of 


“We ‘were all ready to go whén™ the! 


4 trip was called off without explana- 


tion,’ Mr. Cienfuegossaid. 

Since then, the only contact between: 
the oppasition and the Reagan Adminis- | 
tration toox place last Dec. 15 when 
Rubén Zamora, a dissident Christian| 
Democrat and member of the Demo- | 
cratic Revolutionary Front, was re-i 
ceived in the State Department by the 

; Deputy Assistant Secretary for Inter.| 
| American Affairs, Everett Briggs. - - 

Mr. Cienfuegos Said that recent guer-| 
villa incursions into Salvadoran cities 
had stirred ‘* an insurrecticnal spirit” 
“among the urban population and had 
demonstrated the “enormous mobility” 
‘of rebel columns. “The army has been 
generally on the defensive,” he said, | 
“and our latest information is that the 
pattack on Guazapa has failed.” ; 

. Mr. Roca added that Guazapa, 20] 
‘niles north of the capital, was “a deci- | 
sive roilitary and electoral battle’? be 
cause the army hoped that a quick vic- |. 
tory there would prevent the rebels |’ 
from “‘corning down'’ to Intensify the | 
war in San. Salvador over. the next | 
month. ; 

The: two coramanders insisted that | 


San Salyacor and other cities, but was | the Salvadoran Army was suffering a 


not aimed at achieving an immediate 
military victory. “We see it as consoli- 


dating cur military position for nego: 
ticns,"headded. .. .- 


“Gemaine’ Elections 1s Ana 


ral 


| growing internal crisis marked by in- 


subordination in the ranks and resent- 
tment among middletevel officers at 
i the strategy adopted by the army high | 
command, headed by the Defense 
Minister, Gen. José Guillermo Garcia 


The tvo commanders belong to: ‘the! Mr. Cienfuegos asserted that 70 sol-|- 
five-man general command of . the/diers- were in detenticn at the San Car- 
Faraburdo Marti National Liberation| Ios barracks in San Salvador and 43. in| 
Freat, which is made up of the five cluding two officers, at Hopango air 
guerrilla organizations that joined: base. - c 
forces in 1820 to.combat El. Salvador’s; ‘In El- Paraiso, in Chalatenango 
civilian-military junta. The general Province, 16 soldiers deserted with 
command also includes the heads of ad their weapons,”’ he said. ‘‘In Usulutan 
People's Revolutionary - Army, ‘ the} early February, a lieutenant assassi- 
Popular Forces of Liberation and the nated six soldiers who wanted to desert. 
Salvadoran Cornmmunist Party.) In San Miguel, another six soldiers were 

Lee comnmaners reiterated that the killed by National Guardsmen.’” 
gue as eir non-Marxist allies! 7a 7 
in the Democratic Revolutionary Front| joe jfene, ot, People in the, army, 
srere ready to negotiate a cease-fire and why the high command is so nervous,” 
forma a broad-based government that} he went on. “They even assassinate sol- 
would prepare the country for “‘genu-, ¢ 

cliers that we capture and release be 


ine” elections. They added -that they 
were willing to travel to Washington to; Shearniy ainiiteats ee al aa ee 


initiate contacts. Sucktiese Ge eee 
Mr. Cienfuegos also ‘disclosed: that} . Mr. Roca argued that “there were 
early in Feorinry last year, j ar, just days; signs that the army could collapse. 
“after the rebels’ abortive ™inal orfen.| “Tbe army’s performance in offensives 
Sive,’ the Reagan Administration nes Pere disastrous, **headded. ._ 
ee er Opposi- 
_ticn leaders s ea sto ee to 
Washington for or talks with Wi iam 


ae ee 


Questioned about the source of the 
rebels’ weapons, Mr. Cieniu-sos said 
they obtained them on the black market 
throughout Central America. but had’ 
also recovered more than 2002 utomatic 
rifles from the army since last August. 


- Referring to the March 23 alections, 
Mr. Roca said the campaign had weak- 
| ened “‘the enemy” because c of .nfighting 
among right-wing factions. Hi: charged 
i that former Maj. Roberto d’Aubuisson, 
the ultraconservative leader of the Na- 
fionalist Republican. Alliance, was 
trying to intimidate other rizhtist par- 
ties into join forces against President 
José Napoleén Duarte and his estan 
Democratic Party. é 


“The United States has so far had to 
sustain the Christian Democrats and 
» fascists in the army,” he added, ‘“but} 
after the elections it may have to seg 
port the extreme right.” 


Insisting again on the need f or negoti- 
-ations, Mr. Roca argued that the surest 
guarantee that a new Salvadoran gov-! 
‘emmment would not pose a threat to! 
' United States security would >e to find: 
‘a political solution before ue defeat of | 
theSalvadoranAnny.- | 

“We're not calling for the d:aruction 
of the army,” Mr. Cienfuegts added. | 
“We want it purged of cominal and. 
genocidal elements. The logical process | 
is for negotiations to lead to an interim | 
“government that holds elections.’ 

~ Asked about the possi ibility of direct ; 
United States intervention in £} Salva- : 
dos, Mr. Cienfuegos warmed that such a : 
move would unite Central ineries | 
against Washington, - - al 
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| Vietnam IsSaidtoAid Rebels 
WASHINGTON, Feb. 25 (Reuters) — | 
William J. Casey, Director of Central 
Intelligence, said today that El Salva- | 
dor’s guerrilla war was being mun from’ 
Nicaragua with the help of Cuba, Viet-.. 
* nam, the Palestine Liberation Organi- | 
zation, East Germany, Bulgaria and | 
North Korea. He made his remarks in 
an interview with the magazine U.S. 
Newsand World Report.. . : . | 


isco SO Re Se eee NS | 
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’- By. Terri Shaw -} 
‘Washington Post Foreign aeiies 

Guillermo” ‘Ungo, a leader: -of the 
Salvadoran ‘opposition, said’ yester- 
day that the Reagan. administra- 
tion’ '3 proposal for increased econom- — 
ic aid to El. Salvador is “a waste of- 
money” © 2. %r bod 

Speaking on * Meet hee Press” 
(NBC, WRC), Ungo said El Salvador 
has lost $800 million in capital and 
$400 million in export. income in the 
last two years, and “the. American: 
taxpayer is- wasting his: money” in 
providing anew infusion of econom- 

de aid, 3% sis 

“Tt doesnt go to cachieue: peace 
and stability,” he added.’ “So. that 
money goes down the drain.” 

At .a. news. conference called to 
‘respond. to Ungo’s charges, El. Sal- 
-vador's. ‘ambassador -here, - Ermesto 
Rivas-Gallont, said that. his’ nation 
has been “drained. of ita: economic 
-resources” by “a number of factors,”- 

‘one of which is “the terrorism of Mr. 
Ungo’s followers. ” The proposed eco- 
nomic aid, the ambassador: s said, is 

“welcome and useful.”:; . “*s* 

In‘ the- television interview, ‘Unige? 
whose social.democratic party is one: 
of more than a dozen political, labor 
and professional “organizations ‘mak- 
ing up-the Democratic Revolutionary: 
Front, ‘reiterated the front’s call. for 
negotiations with the? civilian- 

- military government headed by Jose 
Napoleon-Duarte.The Democratic” 
“Revolutionary Front is allied’ with 
the. coalition of Marxist-oriented - 
guerrilla groups. fighting -to* over- 
throw the Duarte government. . 


‘ Ungo was Duarte’s running’ ‘mate: 
“in the 1972 presidential ‘elections, ” 


“whosa results’ ’ were!’ “overturned by. 
. the military. He:charged in’the tele-.: 


_ Vision,show that his former political . 


ally is now erates by. the gnili- 
A tary. SPecioe } Price eae 


d Effort, 


“Duarte cannot talk. ‘with us,” 
“Ungo ‘said, “because the ‘army 
doesn’t let him. They [will} kick him : 
out if he does.” 

-  Ungo said the opposition ‘alliane e 
Wants to- negotiate the formation of 
“a democratic broad-based govern- 
‘ ment” that will hold elections. 

The opposition leader, who livi-s 
in Mexico, said the Democratic Rev- 
olutionary Front and- its guertil.a | 
allies will not participate in~ this 
month’s elections for a constituent 
assembly because the vote is simpiy 
“window dressing to. keep on inten- 
sifying the war.” 

:  Ungo said if he and oles: opp)- 
sition leaders return to El Salvador . 
‘to participate in the campaign, “We | 
;would be killed. We were.on a hit i 
list: published by the army, which is / 

cn, institution of the government.” - -- ; 

»Rivas-Gallont conceded. that: it 
oad be: dangerous. for leaders of 

- Ungo’s group to: return to’-El Sal- 
- vador,- but countered that leaders of 
~ Duarte’s Christian Democratic Par-y 
>and the conservative parties” partic- 
ipating in the election: have also been 
z threatened and physically attacked 
: “The United States. supports--the- 
: March 28 election as the most-der-- 
“ocratic way to find a- political solu- 
‘tion. to the conflict:in-El Salvador... 
:U.S. spokesmen say the opposition’s | 
Proposal for negotiations is a ploy io 
gain political power without pactic- 
_Ipating in the electoral process. 

: Meanwhile, CLA Director Willian 
iJ. Casey sald the Insurgency in ET y said the imsurgency in HT 
Salvador is being run from Nicara-- 

“gua with the help of Cuba, Vietnam, | 

“the Palestine Liberation Organiza. * 

“tion and the Soviet Union 

“This whole El Salvador i insurgen-_ 
sey is run out of Managua by profes 


“sionals pened in ni gineting g guer- 
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Soviets, allies run war. 


in Salvador, 


: Reuters- Be 


WASHINGTON — EL ‘salvador’s 
guerrilla war is being run from Nica- 
Tagua. with .the. help of- the Soviet 
Union, Cuba, Vietnam, the Palestine 
Liberation Organization: (PLO) and. 
. East bloc. nations, CIA.Director sa 
* liam J. Casey says.4. 


The leftist insurgents battling the 
U.S.backed Salvadoran. ruling junta. 
are being directed’ from Manee ues . 
Nicaragua's capital, he said. : 


Casey added that the CIA had evi. | 


dence that the guerrillas Would%be { 
‘unable “to maintain theirefforts | 
without. the significant supply of 4 
equipment from Cuba. He did: not 
ive details: -- o%, . 

“This whole El Salvador: jnsurgen- 4 
cy is run out Managua by: profession: | ! 


. als ex perienced in directing guerril- *. 


1 Managua has become an interna- 


USL weapons left behind in: Vietnam 


. East Germans:and Soviets’ each ‘had ~ 
_ scmewhere: ‘between 50 and-100 there. . 
- Tae, Bulgarians, North Koreans and 
~~ Vietnamese: had fewer : people in’ the: 


: tions..; aE 


: work for the most part, .< 


la wars,”he said in an interview in 
today’s issue of -the magazine US: | 
: News and World Report. *:- 


4 tional -center,-he-said, with Cubans, ~ 
‘Soviets, Bulgarians, bast: Germans,” 
North Koreans; North: Vietnamese 
and representatives of th PLO oper- ; 
ating there:s3) a ta 
“North Koreans vare “giving some 
weapons” they’ manufacture,” they 
said..“The™ PLO« provides: ‘weapons 
they've. picked: up around ‘their part. 
of the world. 


“By ae 
- Casey: ‘said substantial'quantities of 


‘also. bad been. brought into/Er Sua 


‘Cubans were i in Managua’ while:the. 


|: The East Germans work on. 
: the security system, Cubans work on . 
~ the general Strategy and the Soviets. | 


on: the large - 


. tion; subversion, terrorist and sup- 


: Situation... 


z culty coping with,” he said. 


Po eats 


Casey : says 


weapons that have- come ‘in, 2,” Casey 
said. . 
He. said the North.’ ‘Koreans and 


arnis, digging t tunnels and things like =. 
that.” 


«Casey rejected fears, expressed in|. 


Cbiigress and elsewhere, that the - 


‘United States might be dragged into - 


another Vietnam in EI Salvador, Say- 
ing the two. situations. bo; no com- 
parison... .. 

Hé said the Soviet Valow had: as- i 
sessed the effect. of Vietnam: on’ 


‘ American public opinion and had 


decided that the United. States would | 
be limited in its ability to respond to 
how-level insurgency operations... 
"In the last seven: years ... they 
ithe Soviets}, have developed’ a very 
innovative and brilliant mix of tac: - 
- tics: political; diplomatic, destabiliza- 


; port of insurgencies. Mare 
Casey said. because: of “these poli-. 
: eles, the peda were. in a “no-lose” 


“They can stay in ‘the: ‘background 
"it's Something we have Bro: diffi-- 


1R000400120001-3 


Casey said he-did fot think: the 


American public perceived the 
Communist threat in El Salvador and 
in Latin America as seriously as the 
administration. ‘ ~ 

He added that Latin Anerican pub- 
Tic opinion also was causing concern 


| for the Reagan administration. : 
“| “It’s the ‘gringo’ problem. They 
_1*don’t want us down there,” he said, | 
i - Gringo ‘is a derogatory word in- 
; Spanish for a person from the United 
; States 

Vietnamese were good “at caching | 


On other topics, Casey made these 
points: — 
- © Reported that “hit” teams sent to 


the “United States by: Libyan leader’ 
Col. -Moammar Khadafy. to murder . 


top US. officials still posea threat, 

‘eThe Soviet Union's strategic 
advances depend far more on West- 
ern technology than believed previ- 
ously and the KGB (the Soviet secret 
police) has a large organization 
working exclusively to get these 
secrets. 


_.© The 1962 accord barring Soviet { 


offensive weapons from Cuba and 


- prohibiting Fidel Castro from export: - 
ing revolution “has been violated ad : 


20 years.” | us 
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“Alarms and Sanctions 


_ A warning of “harsh” Soviet. pres- 

“gures against Western Europe this 

-pring, uttered by Secrétary of State 

Alexander Haig at.a private dinner in 

the West German embassy, led inexo- 
rably to talk of ways-ta cure ominous | 

disarray in the Western alliance. 
Behind Haig’s warning of. fresh’ 
Soviet blackmail in the form of War- | 
| 


saw Pact maneuvers to force economic 
concessions to Poland: is the specter of 
the Western summit meeting in Bonn 
June 10. The problem: for Haig and 
West Germany is to ensure that the 
summit, which will be held. against the 
backdrop of Moscow's military power, 
‘does not’ show: the “alliance breaking 
‘apart at its worst time.of crisis. ; 
The solution. favored . by: high-level 
West Germans present at. Ambassador 
Peter Hermes’ -dinner:U.S., allies in. 
Europe would accept tougher economic 
sanctions’ against the Russians only if 
“an overall plan held out rewards to the 
- Kremlin—tomorrow—to go with. sanc- 
tions today:.'Those: rewards would be 
both. political and economic. But: no 


such plan has been developed in a Rea- 
‘gan administration. deeply divided on | 
* foreign policy’for a full year-—a princi- 
-pal source of Western European dis- 
May. el OR IY 
. For Haig; who is the acknowledged 
” keeper of the alliance keys in the Rea- 

‘gan administration, the problem is 
- particularly acute. Haig tells intimates 

that “nothing is more critical than the. 
« Washington-Bomn -axis;”~a ‘conviction: 


= not shared by: Defense. Secretary Cas- 


“par Weinberger: and: other Pentagon: 


“officials, © 0. tah nee eee 
.. Given his conviction, Haig was not 
* making idle chatter when-he discussed ° 
“the alliance at the German ambassa- 


-dor’s dinner table. Among those pres. 
“ent were CIA Director William Case 


“and two promment Germans: visiting 


“Washington—Otto Lambsdorff, eco-. 
‘nomics minister in the coalition gov- 
“ernment, and Kurt Biedenkopf, a high’ 
. official in the Christian Democratic op- 
’ position.: Nor: was it accidental when 
’ Haig: turned_to Zbigniew Brzezinski, 


national security-adviser in the Carter, 


‘administration, and asked his views. 
. “Brzezinski,” one of the Germans 
present told .us, “laid it out for us.” 
Brzezinski said there was no chance to 
contront the Soviet Union with effec: 


tive .German-supported , sanctions 


without a promise of future rewards. - 
~"On sanctions, he went far beyond 
the Reagan ‘administration’s punitive 


“measures last January. Brzezinski told 
-his German hosts that Polish debts to 


the West should be declared in default 
no later than the end of March; that 


.the president should invoke his emer- 


gency powers to block financial trans- 
actions with Moscow; that exports of 
phosphates needed for Soviet agricul- 
ture should end. The decaying Soviet 
‘economic system would be forced back 
on its own meager resources, he cle- 
clared. Cte a 

But those tough steps, in. Brzezin- 
ski's view, cannot be sold by West 
German political leaders to their 
voters without a sweetener. His sug- 


- gestion: expanded credit and trade, in- 


cluding most-favored-nation status: if 
the West's. sanctions brought. major 
Soviet liberalization in Poland and 


“Eastern Europe. 


i oo Sabo 
Haig’s unexpected request — for 
Brzezinski’s opinions convinced the 


‘Germans that the secretary was delib- 


erately testing the waters. The test 
was positive. “Brzezinski said what we 


wanted to hear,” Biedenkopf told us 


the next morning. He said the “core’ 
of what West German political leaders 


‘want, “from: Chancellor ~ Helmut 
‘Schmidt to opposition leader Helmut 


Kohl, iy a long-range Soviet policy by 
the United. States that would give 


“hope in the future.” 


' A similar view is held by key aides 
to national security adviser William P. 
Clark. Agonizing over splits in: the al- 
liance since the Polish crisis’ boiled 
over Dec. 13, they complain, that U.S. 
stop-and-go reactions to Soviet moves 
will doom the alliance... O08 
Pentagon critica of Haig doubt that 
‘any American: policy toward the Sovj- 
ets can put new life into the alliance, in. 
view of ‘spreading neutralism.. These 
critics see West Germany, the Eurg- 
pean keystone of the alliance, moving 
back toward historical German affinity 
with Russia” 42 ye fied 


‘and Bonn are certain. =: .->: 


| 


A more imminent worry for Haig is 
that the Polish crisis, exposing the vul- 
nerability of the alliance, struck at aj 


point of maximum’ weakness for 
Schmidt’s coalition government. That | 
‘was not mentioned at Ambassasor 


Hermes’ house, but some of Haig’s ad- 
visers privately say Schmidt may well 
fall before the 1984 German election. . 


- German politics is beyond President 


_Reagan’s power to affect, but the Bonn 


summit is not. Jf Reagan and Haig do 
not come up with a comprehensive 
Soviet policy and sell it to the Ger- 
mans, continued disintegration and an | 


“unbridgeable gap between Washington | 
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iWany Americans predicate their 
knowledge of how government 
works on notions taught in civics 
classes. Congress legislates, presi- 
dents upprove or veto Jegislation, 
courts mediate legal questions, and 
federal agencies act in the spirit of 
the Iauw as interpreted by . agency 
regulations. Few citizeas are aware 


‘of that awesome public policy tool 


of the presidency, the execulive or- 
der, through which nrany issues of 


’ the day are decided. 


Executive orders have been used 
by US presidents for a myriad. of 
purposes: to delegate authority to 


the administrators of war agencies 


during World War I, to confine 
Japanese-Americans to deteation 
camps during World War EI, to ex- 
pedite the growth of government 
agencies in the New Deal vears, and 


“to quicken the pace of civil rights 
reforms from the 1950s through the 
. present, 


Since the administration of Gerald 
executive orders have also 
regulated the American intelligence 
community. In 1976 Ford, spurred 
by public concern and a flurry of 
critical Congressional hearings, 
signed executive order 11905, which 
defined guidelines and oversight 
channels for the activities of the 
Executive 
order 12036, signed by Se Pare 


ter in 19.78, reshape’ the intelligenc 
av Rel 
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structure and provide 
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ance on all facets of intelligence 
operations. 

The 1970s were turbulent years 
for the intelligence community: cri- 
ticism of the various agencies 
ubounded. Covert operations within 
the US and abroad were portrayed 
by the media as unnecessarily and 
dangerously meddiesome. Voters, 
seandalized by Watergate and un- 
sure of the propriety of US in- 
volvement in Vietnam, were seen as 
unwilling to continue their blanket 
trust in the country’s intelligence 
community. 


Slowly the files of the govern- 
ment were opened and access to in- 


telligence and ether government” 


activities increased. Congress reaf- 
firmed its conviction that the gov- 
erament should be opened to citizens 
by strengthening the Freedom of In- 
formation Act, originally passed. in 
1966, and by lobbying then-Prest- 


rebuild the nation’s securily and de- 
fense capwbilities, was the most: ap | 
| parent symbol of these changing 
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11652, which narrowed the scope of 
material the government could clas- 
sify. Nixon’s order provided a coms 
prehensive system for reviewing thé? 
status of classified information, in- 
stituled a system for downgrading 
and automatically declassifying in- 
formation, established sanctions. 
against overclassilication, and re- 
duced the number of agencies, de- 
partments, and personnel with classi- 
fication authority. All aspects of 
government, including members of F 
the intelligence community, were 
deeply affected th ene changes: 
oh SESS ; xb hans AV 
£ s the nation entered the 1980s, 
there was a palpable shift in the 
political climate. The election of. 
Ronald Reagan, whose campaign | 
promises included a commitment to 


dent Nixon to issue executive order | times. 


, 


The strong evidence is that clearly established legal, 
administrative, and organizational lines of authority 
insure legitimacy, public approval, and effective 
Operation of essential intelligence tasks. 


—-Edward P. Boland, Chairman, House Permanent 
Select Committee on Intelligence 
Congressional Record, January 5, 1981 
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